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OUR OPPORTUNITY 

ARELY has an opportunity presented itself such as that which now bids 

R the most venturesome and successful American bankers and financiers to 

cement fiscal and banking relationship with Japan, and thereby the entire 
Orient. London has thus far been the fiscal center for Japan in its extraneous 
financial relations. Both by virtue of sentiment and geography, New York 
financiers may embrace the present opportunity, not alone to secure closer bank- 
ing relationship, but secure for our commerce the benefit of co-operation with 
Japan. Although the Flowery Kingdom is resourceful in finances, and able to 
wage war against Russia indefinitely, it is no secret that Japan needs capital. 
Great Britain has already reaped great profits by the wisdom of its bankers in 
establishing close banking connections through bank exchanges in Tokio and 
Yokohama. The United States has either remained indifferent or neglected its 
opportunities in the past to secure a stronger financial and commercial footing in 
the Far East. 

There is now on deposit in New York, to the credit of the Japanese Govern- 
ment, over $50,000,000 out of the proceeds of the sale of the bond issue placed 
previous to the one offered but a few weeks ago. In the last issue of Trust 
CoMPANIES we published an article from Dr. Juichi Soyeda, president of the 
Industrial Bank of Japan, of Tokio, inviting American investors to co-operate 
in the development of the greater Japan. In this issue we publish another article 
of merit from Masayoshi Takaki, Ph. D., dwelling upon the present opportunity 
for financial community. It was to fill a gap in foreign banking relations that the 
Industrial Bank of Japan was organized a few years ago, and recently empow- 
ered, under special enactment, to do a trust company business, make loans upon 
national and local loan bonds, debentures and shares of corporations, and with 
authority to issue debentures up to ten times the amount of its paid-up capital. 

Great Britain has profited by cultivating close fiscal relations with Japan. It 
now remains for wide-awake, far-seeing American financiers and bankers to 
undertake the establishment of direct banking relations with Japan. The Japa- 
nese are literally knocking at our doors with every manifestation of good will 
and desire to fraternize. The eager demand for Japanese Government bonds 
may be an excellent harbinger of strong investment demand for Japanese corpo- 
rate, railway, industrial or commercial paper offered in this market. It requires 
no prophetic gift to estimate the future commercial importance of Japan. It is 
no deep problem in mathematics to figure out the tremendous advantage of cre- 
ating a representative American-Japan Bank which will properly facilitate fiscal 
and banking relations between the United States and the rising empire of the Far 
Fast. 
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THE CONSOLIDATION, OWNERSHIP OF BANK STOCKS BY, LIABILITY 
OF, AND TAXATION OF TRUST COMPANIES IN PENNSYLVANIA 


GEORGE M. HOSACK 
(Member of the Pittsburg Bar) 

HE subject of the merger and consolidation of trust companies being one 
of general interest, and a number of such mergers having been recently 
effected in Pennsylvania, the following statement of the manner in which 

the same are made in that State may be timely : 

Since the adoption of the Constitution of 1874, all corporations are created 
in Pennsylvania under general laws, and none under the provisions of special 
-acts. At the time of the adoption of said constitution there were in existence 
1 the State perhaps a score of so-called trust companies, all incorporated under 
the provisions of special acts. Many of these, however, were trust companies 
only in name, the word “trust” being then used in the titles of corporations in an 
indefinite manner. 

The general corporation act of April 29, 1874, did not provide for the incor- 
poration of trust companies. It did provide, however, in its 35th section for the 
formation of safe deposit companies: and in its 29th section for the chartering 
of title insurance companies. From 1874, therefore, until the passage of the 
Act of May 24, 1881, P. L. 27, which provided that corporations chartered as 
title insurance companies under the provisions of the Act of 1874 might have 
trust company powers on accepting its provisions, there was no method by which 
a trust company could be formed in Pennsylvania. 

The Act of May 9, 1889, P. L. 159, amended section 29 of the Act of April 
29, 1874, directly, and without reference to the Act of 1881, which, however, it 
re-enacted with modifications, and superseded. 

The method of forming a trust company in Pennsylvania is, therefore, to 
take out a charter as a title insurance company, under the provisions of section 
29 of the Act of April 29, 1874, and then to accept the provisions of the Act 
of May g, 1880, and the supplement and amendments thereto, and thus acquire 
the trust powers given by said Acts. The legislation upon this subject is ex- 
plained at some length by Albert H. ©’Brien in an able article contained in the 
November number (1904) of TRust CoMPaANTEs. 

Until the passage of the Act of May 29, 1901, P. L. 349, there was, strictly 
speaking, no provision for the consolidation of corporations formed under the 
Act of 1874. The sale of the franchises and property of such corporations to 
other such corporations was, however, permitted by section 5 of the Act of April 
17, 1876, P. L. 33, amending section 23 of the Act of April 29, 1874, which pro- 
vided that said corporations might 

“Sell, assign. dispose of and convey to any corporation created under, or accepting the 
provisions of this act, its franchises, and all its property, real, personal and mixed, and there- 
after such corporation shall cease to exist and the said property and franchises, not incon- 
sistent with this act. shall thereafter be vested in the corporation so purchased as afore- 
said.” 

The method of carrying the provisions of this section into effect was the 
same as that provided by the Act of 1874 for the increase of capital stock, viz., 
by a vote of a majority in interest of the stockholders, at a meeting to be held 
after sixty days’ notice by publication, and the filing of a certificate of the result 
of the election in the office of the Secretary of the Commonwealth. The sixty 
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days’ notice required to be given by publication may be waived by unanimous 
consent of all the stockholders. 

This provision evidently contemplated sales whereby the interests of one 
corporation were to be transferred, for a consideration, to another corporation, 
and not consolidations whereby a union of corporate interests takes place, with- 
out consideration between the corporations consolidating. Numerous amalga- 
mations in the nature of consolidations were, however, made under said provis- 
ions, but there was always doubt as to whether the said fifth section of the Act 
of April 17, 1876, applied to corporations not in existence at the time of the pas- 
sage of said Act, but formed thereafter. It is believed that no consolidation of 
trust companies was attempted under the provisions thereof. 

Special acts for the consolidation of particular classes of corporations ex- 
isted, such as the Act of May 16, 1861, P. L. 702, and its supplements, providing 
for the merger of railroad companies; the Act of May 29, 1885, P. L. 36, provid- 
ing for the consolidation of natural gas companies, and the Act of May 15, 1893. 
P. L. 48, providing for the consolidation of meadow companies; but, as stated, 
there was no other provision in existence for the consolidation of companies 
formed under the Act of 1874, save that above mentioned. 

The Act of May 29, 1901, P. L. 349, under which trust and other companies are 
now merged, follows very closely the railroad merger Act of May 16, 1861, above 
referred to. It provides that it shall be lawful for any corporation now or here- 
after organized under the Act of 1874, or accepting the provisions thereof, or 
of any of the supplements thereto, or of any other act of assembly authorizing 
the formation of corporations 

“To buy and own the capital stock of, and to merge its corporate rights, powers and 
privileges with and into those of any other corporation, and so that all the property, rights, 
franchises and privileges then by law vested in either of such corporations so merged shall 
be transferred to and vested in the corporation into which such merger shall be made.” 

Section 2 provides as follows: 

“Said merger or consolidation shall be made under the conditions, provisions and 
restrictions, and with the powers herein set forth, to wit: 

“t. The directors of each corporation may enter into a joint agreement, under the 
corporate seal of each corporation, for the merger and consolidation of said corporations ; 
prescribing the terms and conditions thereof, the mode of carrying the same into effect, the 
name of the new corporation, the number and names of the directors and other officers 
thereof, and who shall be the first directors and officers, and their places of residence, the 
value of shares of the capital stock, the amount of par value of each share, and the manner 
of converting the capital stock of each of said corporations into stock of the new corpora- 
tion, and how and when directors and officers shall be chosen, with such other details as 
they shall deem necessary to perfect the said consolidation and merger; but said agreement 
shall not be effective unless the same shall be approved by the stockholders of said corpo- 
rations, in the manner hereinafter provided.” 

“2. Said agreement shall be submitted to the stockholders of each of said corporations, 
at separate special meetings, of the time, place and object of which respective meetings due 
notice shall be given by publication, once a week for two successive weeks before said 
respective meetings, in at least one newspaper in the county, or each of the counties in 
which the principal offices of said respective corporations shall be situate; and at said 
meetings the said agreement of the directors shall be considered, and a vote of the stock- 
holders in person, or by proxy, shall be taken by ballot for the adoption or rejection of 
the same, each share of stock entitling the holder thereof to one vote; and if a majority 
in amount of the entire capital stock of each of said corporations shall vote in favor of said 
agreement, merger and consolidation, then that fact shall be certified by the secretary of 
each corporation, under the seal thereof, and said certificates, together with the said agree- 
ment, or a copy thereof, shall be filed in the office of the Secretary of the Commonwealth. 
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whereupon the said agreement shall be deemed and taken to be the act of consolidation of 
said corporations.” 

The two weeks’ notice required to be given by this section may be waived 
by unanimous consent of the stockholders. 

Section 3 provides: 

“Upon the filing of said certificates and agreement, or copy of agreement, in the office 
of the Secretary of the Commonwealth, the said merger shall be deemed to have taken 
place, and the said corporation to be one corporation under the name adopted in and by 
said agreement, possessing all the rights, privileges and franchises theretofore vested in 
each of them, and all the estate and property, real and personal, and the rights of action 
of each of said corporations, shall be deemed and taken to be transferred to and vested in 
the said new corporation without any further act or deed: Provided, That all rights of 
creditors and all liens upon the property of each of said corporations shall continue unim- 
paired, and the respective constituent corporations may be deemed to be in existence to 
preserve the same; and all debts, duties and liabilities of each of said constituent corpora- 
tions shall henceforth attach to the said new corporation, and may be enforced against it 
to the same extent and by the same process as if said debts, duties and liabilities had been 
contracted by it. But such merger and consolidation shall not be complete, and no such 
consolidated corporation shall do any business of any kind, until it shall have first obtained 
from the Governor of the Commonwealth new letters patent, and shall have paid to the 
State Treasurer a bonus of one-third of one per centum upon all its capital stock in excess 
of the amount of capital stock of the several corporations so consolidating, upon which the 
bonus required by law had been theretofore paid.” 


Section 4 makes a certified copy of the certificate and agreement provided 
for in section 3 evidence of the lawful holding and action of such meeting, and 
of the merger and consolidation of said corporations. 

Section 5 provides that on the petition of dissenting stockholders of any 
consolidating company, the court of common pleas of the proper county shall 


appoint three disinterested persons to appraise the damage resulting to such stock-- 


holders from the consolidation, and the value of his stock at the time of the con- 
solidation, and the corporation has the option of paying either of the values so 
ascertained. 

This method of consolidation differs in no essential respect from the meth- 
ods provided in most other States. The Pennsylvania statute requires a majority 
vote of the entire capital stock of each corporation only, while the statutes of 
New York, Ohio, and some other States, require the approval of stockholders 
owning two-thirds of the stock of each corporation. The provision in the New 
York statute for the appraisal of the stock of dissenting stockholders is similar 
to that in the Pennsylvania statute. The writer is not advised whether trust 
companies may, as a general rule, consolidate with other trust companies under 
the consolidation acts in force in other States. 

Under the provisions of the said Act of 1901 the following notable mergers 
of trust companies have been effected in the city of Pittsburg: The Colonial 
Trust Company, which was incorporated January 30, 1902, with a capital stock 
of $1,000,000, on the 22d of May, 1902, merged with thhe City Trust Company, 
which had a capital stock of $500,000, and at the same time increased its capital 
stock to $2,000,000. The Colonial Trust Company then, on August 15, 1903, 
merged with the American Trust Company, and upon such merger the authorized 
capital stock of the Colonial Trust Company was increased to $4,000,000. Prior to 
the merger of the American Trust Company with the Colonial Trust Company the 
American Trust Company had been merged with the Pennsylvania Trust Company, 
the latter thereby going out of existence. Subsequently a new charter was taken 
out for the Pennsylvania Trust Company, with a nominal capital, which the 
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Colonial Trust Company now holds. The entire authorized capital stock of 
$4,000,000 of the Colonial Trust Company is now fully paid in and issued. 

. The Guarantee Title and Trust Company was incorporated August 11, 1899, 
with a capital stock of $125,000, and on September 21, 1901, was increased to 
$250,000 ; afterward, on May 22, 1903, it was increased to $1,000,000, the amount 
of its present capital. On June 3, 1902, the Moreland Trust Company, which was 
incorporated March 29, 1901, was merged with the Guarantee Title and Trust Com- 
pany, the Moreland Trust Company at the time of the merger having a capital stock 
of $200,000. These mergers left the Guarantee Title and Trust Company with a 
capital stock of $1,000,000. On August 15, 1903, it acquired the capital stock of 
the Standard Security & Trust Company, which had a capital stock of $250,000. 
This company it did not merge, but reduced its capital stock to $125,000, and 
holds the stock thereof, thereby maintaining the corporate existence of said 
company. 

\ These are the most notable mergers, the other consolidations (if they may 
be so called) being principally by acquisition of capital stock of banks. Neither 
time nor space will permit reference to such mergers outside of the city of Pitts- 
burg. 

OWNERSHIP OF BANK STOCKS. 


The acquisition by trust companies of the shares of capital stock of banking 
institutions, both State and National, in Pennsylvania, is of recent origin. Prior 
to the passage of the Act of July 2, 1901, P. L. 603, there was no authority under 
which trust companies might hold such stock. 

The said act provides that 

“Any corporation, organized for profit, created by general or special laws, may pur- 
chase, hold, sell, assign, transfer, mortgage, pledge or otherwise dispose of the shares of the 
capital stock of, or any bonds, securities, or evidences or indebtedness, created by any other 
corporation or corporations, of this or any other State, and while the owner of said stock 
may exercise all the rights, powers and privileges of ownership, including the right to vote 


thereon.” 
| After the passage of this Act, and coincident with the merger and consoli- 
dation of certain trust companies under the merger act, trust companies in Pitts- 
| burg began to acquire the stock of certain banking institutions, and by thus own- 
ing and holding the stock of large National and State banks, acquired a financial 
| position and independence otherwise impossible. 
| The following trust companies in Pittsburg control State and National banks 
by means of stock ownership: Colonial Trust Company, Commonwealth Trust 
| Company, Guarantee Title and Trust Company, North American Savings Com- 
pany, Safe Deposit and Trust Company, and Union Trust Company. 

The Colonial Trust Company either owns in its entirety, or controls, the 
stock of the following companies: The Freehold Bank, Columbia National Bank, 
| Germania Savings Bank, the Colonial Trust Company of South Sharon; Bridge- 
| ville Trust Company, First National Bank of Conneaut Lake, Coraopolis Savings 
| and Trust Company, Coudersport Trust Company, Ellwood City Trust Com- 

pany, Greenville National Bank, Grove City Trust Company, First National Bank 
of Sharon, First National Bank of Wellsville, N. Y., and Hazelwood Bank. 

Several of the foregoing trust companies, in turn, control the capital stock 

of banks as follows: The Coudersport Trust Company controls the First National 

Bank of Coudersport ; Ellwood City Trust Company controls First National Bank 
é: of Ellwood, and First National Bank of Zelienople; Grove City Savings and Trust 
| Company controls People’s National Bank of Grove City. 
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The Colonial Trust Company, by the ownership of the capital stock of the 
Freehold Bank, which has a capital of $200,000, controls assets to the amount of 
$1,565,137 ; by the ownership of the Columbia National Bank, which has a capital 
stock of $600,000, controls assets to the amount of $8,970,562, and by the 
ownership of the capital stock of the Germania Savings Bank controls assets to 
the amount of $7,907,830. These, together with: assets controlled by the afore- 
mentioned companies, which it controls, together with its own assets of 
$20,832,250, give this company, directly or indirectly, control of assets to the 
amount of $45,534,299. It also has charge of trust funds amounting to 
$2,676,579.58. : 

The Commonwealth Trust Company, having a capital stock of $1,500,000, 
and total assets of $5,078,563, controls the capital stock of the Commercial Na- 
tional Bank, which has total assets of $2,214,335. Said company, therefore, has 
of its own, or controls, assets amounting to $7,292,808. 

The North American Savings Company has a capital stock of $300,000 and 
assets of $2,147,102, controls the capital stock of the Ft. Pitt National Bank, 
which has a capital stock of $1,000,000 and assets of $4,622,273, thereby owning 
or controlling assets to the amount of $6,669,375. 

The Safe Deposit and Trust Company, of Pittsburg, has a capital stock of 
$3,000,000, and a surplus of $7,639,041. This company does not receive money 
on deposit. Its assets, therefore, are $10,039,041. It controls the capital stock 
of the Peoples’ Savings Bank, with $1,000,000 of capital and assets of $12,720,354. 
It also controls the People’s National Bank, with a capital stock of $1,000,000 and 
assets of $13,725,975, the entire assets owned or controlled amounting to $37,085,- 
370. It also has charge of trust funds amounting to $13,717,572.44. 

The Union Trust Company has a capital stock of $1,500,000 and assets of 
$52,882,667. It controls the capital stock of the Mellon National Bank, which 
has a capital stock of $4,000,000 and assets of $30,266,574; and also the Union 
Savings Bank. with a capital stock of $1,000,000 and assets of $5,720,255, thereby 
owning or controlling assets to the amount of $88,869,496. It also has charge of 
trust funds amounting to $20,778,385.67. 

The Guarantee Title & Trust Company also owns the capital stock of certain 
banking institutions, and is closely affiliated with the Bank of Pittsburg, the first 
vice-president of the Bank of Pittsburg, Mr. Joseph R. Paull, being president of 
the Guarantee Title & Trust Company. Said company owns 3,560 shares of the 
capital stock of the Bank of Pittsburg, which company has a capital stock of 
$2,400,000 and assets of $20,727,168. It also is affiliated with the Braddock Trust 
Company, with a capital stock of $125,000 and total assets of $711,922.05, which 
company, in turn, controls the First National Bank of Braddock, with assets of 
$1,045,448.12. So that this company, with its affiliations, has assets to the amount 
of $22,484,538. It also has charge of trust funds to the amount of $511,125.86. 

The total assets of the National banks of Pittsburg are $221,430,957, and the 
aforementioned trust companies, by means of stock ownership, control such assets 
to the amount of $80,526,887. 

The total assets of State banks in the city of Pittsburg are $87,665,712, the 
trust companies mentioned controlling such assets to the amount of $27,913,571. 
It therefore appears that the trust companies control about 36.37 per cent. of the 
assets of National banks in the city of Pittsburg, and 31.84 per cent. of the assets 
of State banks. 
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The total assets of both State and National banks in the city of Pittsburg are 
$309,096,659, of which $108,440,458 are controlled by trust companies through 
stock ownership. Therefore 35.08 per cent. of the entire assets of National and 
State banks in the city of Pittsburg are controlled by the larger trust companies 
hereinbefore mentioned. 


LIABILITY OF STOCKHOLDERS OF TRUST COMPANIES. 


The question of the liability of stockholders of trust companies in Pennsyl- 
vania is not as accurately defined as it should be. Section 1 of the Act of May 
11, 1874, P. L. 135, provides as follows: 

“From and after the passage of this act all stockholders in banks, banking companies, 
saving funds institutions, trust companies, and all other incorporated companies doing 
the business of banks or loaning and discounting moneys as such in this commonwealth, 
shall be personally liable for all debts and deposits in their individual capacity to double 
the amount of the capital stock held and owned by each: Provided, That before such liabil- 
ity shall accrue, in case of banks already chartered the stockholders shall, at a regular or 
adjourned meeting, declare by resolution or otherwise their intention to accept the pro- 
visions of this act, and notice of their action shall, within thirty days thereafter, be filed 
in the office of the Auditor General and Secretary of the Commonwealth, setting forth at 
length their proceeding, declaring their intention to be bound by its provisions in the same 


manner and as fully as if the same had been a part of the original act by which they were 
incorporated.” 


It is probable that the words “‘trust companies” in this Act would not be 
construed as referring to the class of corporations now so designated, but that 
it was merely a generic term then in use, applicable generally to banks and sav- 
ings funds. A careful reading of the Act would indicate that the words were 
used in that sense by the Legislature. There being at the time of the passage 
of the Act, as already pointed out, no law under which trust companies could be 
formed in Pennsylvania, the language in question, even if used technically, might 
not improperly be held to apply only to trust companies then existing under the 
provisions of special charters ; but the question of the individual liability of stock- 
holders of trust companies in Pennsylvania cannot be said to be fully determined 
until either an Act is passed fixing the same, or the said Act of May 11, 1874, 
has been construed by the court. Such companies, however, being incorporated 
under the Act of 1874, and said Act generally providing for liability of a stock- 
holder only to the extent of stock subscribed for or held by him, the generally 
accepted opinion is that stockholders in trust companies are not held to a double 
liability. 

LIABILITY OF TRUST COMPANIES AS HOLDERS OF BANK STOCK. 


The foregoing suggests the liability of trust companies as holders of shares 
of bank stock. Under the provisions of the Act of May 11, 1874, hereinbefore 
referred to, and those of section 5 of the Act of May 13, 1876, P. L. 161, pro- 
viding for the incorporation of said banks, as well as the twelfth section of the Na- 
tional Bank Act of June 3, 1865, the holders of shares of bank stock are liable for 
the contracts, debts and engagements of the banks issuing such stock in double 
the amount of the par value of the stock held by them. It is evident that the 
liability of trust companies holding such stock is precisely the same as that of 
individual stockholders. 


TAXATION OF TRUST COMPANIES IN PENNSYLVANIA. 


The taxation of trust companies in Pennsylvania may be of interest, inasmuch 
as it differs from the method of taxing banks in that State. 
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State and National banks are taxed in Pennsylvania for State purposes under 
the provisions of the Act of July 15, 1897, at the rate of four mills upon 
the dollar of the aggregate book value of the capital stock, surplus and undivided 
profits ; such stock is exempt from all other taxation. The real estate of banks, 
however, is taxable for local purposes at the local rate. 

Banks, however, may, at their option, instead of paying as above stated, 
elect to pay, and pay a tax of ten mills upon the par value of their capital stock. 
A number of banks make a substantial saving in their taxes by electing to pay 
this ten mill tax. 

Trust companies are taxed upon a different basis. They, in common with 
most other corporations for profit, pay a tax of five mills upon the actual value 
of their capital stock, franchises and other assets. The tax is imposed 
upon the basis of a report made to the Auditor General for the tax year ending 
on the first Monday of November of each year, setting forth the amount 
of the dividends declared and paid during the year, the gross earnings and the 
gross expenses of the company, the net earnings, the amount of surplus, and 
other similar data. The officers making the report are required in said return 
to appraise the capital stock at its actual value in cash between the first and 
fifteenth days of November of the year for which the report is made; not less, 
however, than the average price for which the stock sold during the year, and 
not less than the price or value indicated or measured by net earnings, or by 
the amount of profit made and either declared in dividends or carried into surplus 
or sinking fund. 

In the settlement of taxes, however, the accounting officers are not con- 
cluded by the said appraisement, but may raise the valuation to such an amount 
as they may deem just, and settle taxes thereupon, an appeal lying therefrom 
to the Court of Common Pleas of Dauphin County. 

The shares of stock of trust companies in the hands of the holders are exempt 
from all taxation. The real estate of such companies is taxable locally, as is the 
property of individual holders. 

In making the settlement the Auditor General is authorized to make certain 
deduction for securities owned by a trust company in its own right when claim 
is made in a proper manner therefor. The writer has known of cases wherein 
this important feature has been overlooked. 


MAYOR DUNNE’S TRIBULATIONS 


E cannot approve the attitude of Mayor Dunne, of Chicago, in withholding 
the report of James Dalrymple, the Glasgow expert on municipal opera- 
tion of street railways. It is perfectly obvious that Mr. Dalrymple, who 

was called upon to give his honest opinions, had to pronounce the project of muni- 
cipal control and operation of street railways in Chicago unfeasible as long as civic 
honor and local politics are in the custody of such able exponents of spoilsmanship 
as ““Hinky Dink,” “Bathhouse John” and others of their stripe. Municipal owner- 
ship may be possible in Chicago, but municipal operation, never—at least not until 
the City Council is swept clean of its corrupt members and an honest municipal 
government is introduced. 
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GEORGE MECHLIN HOSACK 
.. IRGE MECHLIN HOSACK, an authority on bank and trust company 


consolidation law, is the author of a valuable article published in this 

issue of Trust Companies. He was born in Dayton, Armstrong County, 
Pa., October 7, 1866, and is of Scotch-Irish ancestry ; was educated in the public 
schools, and graduated from Connellsville High School in 1886. In 1887 entered 
the literary department of the University of Michigan, and devoted his time to 
special study of economics in the School of History and Political Science; en- 
tered the law department in 1889; graduated as Bachelor of Laws in 1891, and 
admitted to practice in the Circuit and Supreme Courts of Michigan. Returning 
to Fayette County, Pa., he read law with Hon. S. Leslie Mestrezat, now Justice of 
the Supreme Court of Pennsylvania; 1892, admitted to the Fayette County bar. 
After practicing at Uniontown for one year he removed to Pittsburg, where he 
was admitted to the Allegheny County bar, to the Supreme Court of Pennsylva- 
nia, and the United States District and Circuit Courts. 

He served two years as secretary of the Fayette County Republican Commit- 
tee; member of the House of Representatives (Pa.) 1897-99-1901; was a mem- 
ber of the Committee on Corporations, and served as Chairman of the Ways and 
Means Committee. He devotes his attention principally to the practice of corpo- 
ration law, and has made a special study of the subject of corporation taxation. 
Member of Duquesne, University, Americus and Tariff Clubs and of Harrisburg 
Club. Is a Mason, being member of Crescent Lodge No. 576, F. and A. M., 
Tancred Commandery No. 48, Knights Templar, and of the Mystic Shrine. In 


1893 married Della C. Clark, of Connellsville; they have two children. 


POPULARITY OF JAPANESE BANKS 


IG. H. ROSENBLATT & CO., bankers and brokers at 42 Broadway,and mem- 
bersof the New York Stock Exchange, have issued two interesting pamphlets 
descriptive of Japan’s growth and the Japanese 6 per cent. and 4% per cent. 

Bonds. The booklet on the 6 per cent. bonds describes the first series of $50,000,000 
and the second series of $60,000,000. It contains also a statement of the financial 
condition of Japan, which is an excellent summary of the present fiscal status of 
Japan, together with imports and exports. The pamphlet describing the 4% per 
cent. bonds also contains interesting and timely matter on the present banking 
growth of Japan and its railways. Speaking of the popularity of Japanese bonds 
in this country, the following statement is made: “The recent loans of the Imperial 
Japanese Government have been received with great favor in this country. That 
the banking houses of issue—Kuhn, Loeb & Co., National City Bank and National 
Bank of Commerce—have underwritten both issues in the most critical period of 
the financial history of the Empire is sufficient guarantee of the stability of the 
investment, as the names of the above-mentioned institutions are ample assurance 
to prospective as well as present investors that their interests will be safeguarded 
up to the moment of the redemption of these bonds.” 

These booklets are of value and interest to all interested in Japanese Govern- 


ment bonds. 
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LIABILITY OF TRUST COMPANY DIRECTORS 


An Opinion from Allorney-General Julius M. Mayer, of the Slate of New York 
A TTORNEY-GENERAL JULIUS M. MAYER, of the State of New York, 


has favored the publishers of Trust CoMPANIES with an opinion on the 

amendment to Section 600 of the penal code, which becomes operative Sep- 
tember I, passed at the last session of the State Legislature, relating to the lia- 
bility of directors who may obtain profit upon placing any loans with the bank or 
trust company of which they are directors. This penal code was amended so as 
to embrace trust company directors. A number of leading trust companies ob- 
tained interpretations of the amendment from their counsels which were conflict- 
ing in nature. The following opinion from the Attorney-General, transmitted 
through the State Superintendent of Banks, Mr. F. D. Kilburn, will therefore be 
of timely interest to trust company officials : 


STATE OF New York, ATTORNEY GENERAL’s OFFICE, ALBANY, August I, 1905. 
Hon. F. D. Kilburn, Superintendent of Banks. 

Dear Sir: I beg to acknowledge receipt of your favor of the 27th ultimo, asking me 
for an interpretation of chapter 248 of the laws of 1905, which amended section 600 of the 
Penal Code. 

I shall confine my opinion to the questions referred to in the communication from 
Mr. Luhnow, which you enclose. 

Section 600 of the Penal Code, as amended, does not prohibit an officer, director, or 
other person therein named, from obtaining a loan from a bank, banking association, sav- 
ings bank or trust company. 

Its purpose was to prohibit the asking or receiving of any compensation for (1) pro- 
curing, or endeavoring to procure, for any person, firm or corporation, any loan from any 
bank, banking association, savings bank or trust company; and (2) for procuring, or endeav- 
oring to procure, the purchase or discount of any paper, note, draft, check or bill of ex- 
change by any such bank, banking association, savings bank or trust company. Of course, 
this prohibition extends both to National and State banks. 

In the letter from Mr. Luhnow, which you enclose, he says: 

“Frequently a trust company is indebted to its directors for an opportunity to partici- 
pate in a loan to a railroad company; for example, issuing a loan in the form of a bond 
which might be called either a bond or a collateral note. Such directors, through their firms, 
doubtless receive a commission through the railroad company or industrial company for 
disposing of these bonds or notes to various institutions and individuals.” 

I beg to say that it is my opinion that asking for or receiving a commission in a case 
such as is described by your gorrespondent, is in contravention of the provisions of the 
statute, and would subject the person to the penalty thereof. 

Without considering the many possible cases, I think that the statute, in the particu- 
lars to which evidently your inquiry is directed, first, did not by its terms prohibit the loan 
to a director, but prohibits the receipt of any commission, emolument, gratuity or reward, 
or any promise thereof, for bringing about a loan or the purchase or discount of paper. 

It is important, however, that your attention be called to the fact that while section 
600 does not prohibit an officer or director from borrowing from the bank, banking asso- 
ciation, savings bank or trust company of which he is an officer or director, yet there are 
other provisions of law applicable to such transactions. As your inquiry is directed solely 
to section 600, I limit my answer to that section. 

Respectfully yours, 
Jutius M. Mayer, 
Attorney General. 


The section, as amended by the Legislature, reads as follows: 

“An officer, director, agent, teller, clerk, or employee of any bank, banking association, 
savings bank or trust company, who either, 

“1. Knowingly overdraws his account with such bank, banking association, savings 
bank or trust company, and thereby obtains the money, notes or funds of any such bank, 
banking association, savings bank or trust company; or, 
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2. «Asks or receives, Or consents or agrees to receive, any commission, emolument, 


QI 


atuity or reward, or any money, property or thing of value, or of personal advantage, for 
procuring, or endeavoring to procure, for any person, firm or corporation, any loan from, 
or the purchase or discount of any paper, note, draft, check, or bill of exchange, by any such 
bank, banking association, savings bank or trust company, or for permitting any person, 
firm or corporation to overdraw any account with such bank, banking association, savings 
bank or trust company, is guilty of a misdemeanor.” 

As it stands, the amended section is narrow, and should be modified at the next 
session of the Legislature. At present it subjects a director to the possibility of 
punishment for a misdemeanor who is associated with another banking or business 
corporation, and making loans through the trust company. The amendment to 
penal code 600 becomes effective September, and it is reported that several direct- 
ors of trust companies contemplate handing in their resignations. If the code is 
enforced to the letter it leaves a broad question as to who is eligible for director- 
ship in trust companies. ' Inasmuch as the amended code is subject to conflicting 
interpretations, it would be wise te inaugurate a movemeent looking toward a mod- 
ification of the law at the next session of the Legislature. We shall be glad to re- 
ceive communications or suggestions from trust companies which may lead to mu- 
tual action in order to secure a clear definition of the liability of directors. 


THE NATIONAL CONVENTION AT WASHINGTON, D. C. 


HE selection of the National capital for the next annual convention of the 
American Bankers’ Association and the Trust Company Section will doubt- 
less be fully justified from the viewpoint of attendance, at least. The date 

has been changed so that the proceedings, beginning with the Trust Company 
Section meeting October 10, will continue until the 13th. This change was made 
to suit the convenience of President Roosevelt, who wishes to meet the dele- 
gates and welcome them to the nation’s capital. The weather also promises to 
be an inducement, as the month of October is notably a favorable month in Wash- 
ington, when all its natural beauties are garbed in luxuriant autumn foliage. 

The committee of arrangements at Washington for the entertainment of the 

American Bankers’ Association met recently and perfected its plans. The com- 
mittee is composed of: John Joy Edson, chairman; Charles J. Bell, William B. 
Hibbs, George C. Henning, Robert N. Harper, S. Thomas Brown, Charles C. 
Glover, B. F. Saul, A. K. Parris, A. F. Fox, J. Selwin Tait, W. V. Cox, W. A. 
Mearns, Milton E. Ailes. 


TRUST COMPANY SECTION ANNUAL MEETING 


ELEGATES to the annual convention of the American Bankers’ Association 
attending the meeting of the Trust Company Section will assemble Octo- 
ber 10 at Washington. The officers of the Trust Company Section are pre- 

paring an excellent program, and the attendance will doubtless exceed that of 
any previous meeting. There are many important questions to be discussed. The 
standing committees will have gratifying reports to make, especially on legislative 
progress. The question of cash reserves for trust companies will also receive at- 
tentici. The appointment of vice-presidents of the Section to represent the va- 
rious States having a minimum of ten regularly conducted trust companies, has 
resulted in preliminary steps for the organization of State groups, 
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JAPANESE FINANCES AND PROSPECTIVE FISCAL RELATIONS 


MASAYOSHI TAKAKI, Ph. D. 

OKYO, JAPAN, July 5, 1905.—Japan has been proverbially known to West- 
ern countries as a land of unique fine arts, of fair blossoms and landscape, 
described by some as a “garden of the world.” The respect and admira- 

tion won by the chivalry of her countrymen, and by the well-disciplined and 
organized army and navy, have lately been raised to a still higher degree by the 
glorious victory of Admiral Togo’s fleet in the naval engagement in the Sea of 
Japan. It is, indeed, a matter for congratulation that Japan’s real character is 
coming to be better understood. But the time has now arrived when Japan’s 
economic capacity should be studied, and the purpose of this article is to show 
that the country, by her wonderful development and solidarity in economic con- 
ditions, irresistibly calls forth the respect and invites the confidence of the world. 
To this end, the shortest way would be to answer the pertinent questions: How 
much has Japan spent thus far for the present war with Russia, and what is its 
effect upon the Japanese finance ? 

During the year ending with February last, it is reported that the Finance 
Department has forwarded, as war expenditure, y. 570,000,000, and the estimate 
for this fiscal year is y. 780,000,000. To the people this would prove a burden 
heavy enough, but the nation, as one man, has a firm determination to fight it 
out with Russia for the sake of humanity and of lasting peace in the Far East, 
even to the “last drop of blood and to the last penny in the pocket.’’ Successive 
victories won by the Japanese army and navy have only strengthened their de- 
termination, and made them all the more ready to respond to the nation’s call. 
At the beginning of the war, indeed, there was a fear that, though Japan might 
be victorious, if the war should be prolonged, it would cause a national bank- 
ruptcy and end in her financial defeat. But the sympathetic response to the call 
for her foreign loan by the United States and England, together with the pat- 
riotic willingness of the people, that fear has been proved groundless. Here let 
me quote the facts enumerated by Mr. S. Sakatani, Vice-Minister of the Finance 
Department, to show how hopeful the financial conditions of the country are: 

Notwithstanding such a large sum expended last year for the war, con- 
trary to our fear, there was no effect, to speak of, upon the amount of bank 
notes of the Bank of Japan. In December, last year, the excess of the issue 
over that of the same month of the previous year was y. 30,000,000. This, 
however, is not exclusively due to the war, for it has been customary at 
the end of any year to have more of the notes issued than at other times. 
When we also consider a large amount of money, in the form of taken 
money, that has been taken over to Manchuria by the expeditionary force, 
causing so much diminution in the amount for circulation at home, this can 
hardly be said to be an over-issue. 

Another point generally feared was that if war began, the rate of inter- 
est would rise. But that did not come to pass. The interest in January, 
1904, was recorded to be 7 3-10 per cent to 6 g-Io per cent., and in Decem- 
ber the rate recorded was the same. 

The next item which goes to show the healthy condition of national 
finance is that there is almost no change in the price of commodities. If we 

take the average price of forty most common articles at the first part of 





616 TRUST COMPANIES 


last year, and compare it with that of the last part, we find a slight appre- 

ciation of only six per cent. The rise was due to the fact that certain arti- 

cles, on which war tax was levied, naturally appreciated, but in general mar- 
ket there was almost no change whatever. 

How about the foreign trade? In war time, we cannot avoid the excess 
of imports over exports, and thus war is looked upon as checking commerce 
and industry of a nation. But I am glad that the inquiry in this direction 
has not been so bad as we feared. A comparative study of foreign trade 
of the last two years will show that, though import has increased consid- 
erably, there is considerable increase in export also. Last year we had large 
exports of our raw silk to America, owing to a steady market in that coun- 
try, in spite of the Presidential election. This shows that our natural pro- 
ductive capacity has been developed, and has not been affected by the war. 

As a natural result of an excess of y. 55,000,000 in imports over ex- 
ports in our trade with foreign countries, the outflow of specie would be 
expected. But fortunately the foreign loans, generously responded to, en- 
abled the Bank of Japan to obtain £22,000,000 (y. 220,000,000) as the reserve 
fund for its notes, and thus the nation escaped from the evils of an outflow 
of specie. 

As to the effect of the large loan amounting to y. 280,000,000, raised 
in the country, we do not see any decrease in the amount of bank deposits, 
but, on the contrary, there is some increase. In March, last year, the total 
deposits of the associated banks in Tokyo was reported y. 142,000,000, but 
in the same month this year it was reported to be y. 165,000,000, thus show- 
ing an increase of y. 23,000,000. The fact may prove that there is capital 
enough for carrying on commerce and industry even during this war time. 
The same is true of post-office deposits. The internal loans were issued in 
such a way that everybody might be able to contribute what he could spare 
toward the subscription of war funds. Bonds of small amounts, as low as 
y. 25, were issued for the realization of this object. As a result, one would 
expect the decrease of deposits of all sorts, but in reality the amount of post- 
office deposits increased by y. 6,000,000 in December last, over the amount 
in January of the same year, and this in spite of the large national loans 
raised and special war taxes levied. 

An examination of the economic and financial status of our country in its 
various aspects would seem to show no sign of bad effects from the war. This 
is, in a large measure, of course, due to the bankers and financiers, both public 
and private. So much in the way of an answer to the question we began with, 
and I hope it is enough to show that the financial condition of Japan has a basis 
strong enough to enable her people to carry on the war until their object in 
view is fully attained, which is nothing short of the establishment of perpetual 
peace in the Far East and opening the doors of both Manchuria and Korea to 
the civilization and commerce of the world. 

Now as to the post bellum finance of Japan. Should the war terminate in 
the victory of Japanese forces, as seems most likely, then there would come a 
vast expansion of industry and commerce at home and in her new fields abroad, 
of activity which, thus far limited to her own shores, would be considerably 
enlarged. Among other new works, she feels the pressing need of harbor con- 
struction; railroads must be lengthened; lines of navigation must be extended, 
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and mines must be opened. To meet all these demands it becomes necessary 
to invite foreign capital. As Count Okuma truly says, it is remarkable that 
during the last thirty progressive years Japan has been helped very little by 
foreign capital. But now that the basis of our national finance and economy has 
been firmly established, and Japan’s credit is strengthened, we may open our 
country and invite foreign capital. Let us consider in what way foreign capital 
may be utilized to mutual benefit after the war. The question, indeed, has been 
considered and discussed for many years past, by financiers and bankers, both 
official and private, but no definite plan has as yet been advanced. The idea of 
the establishment of trust company business, based upon the American plan, in 
our country, which will transact part of trust business and act as agency for 
the introduction of foreign capital, was conceived among our financiers as far 
back as 1898. The writer of the article himself had the honor of being com- 
missioned in 1900 by Baron Shibusawa, president of the First Bank, to investi- 
gate the business of trust companies in the United States. After six months’ 
hard study, through the considerate guidance and kind assistance of Mr. Philipe 
S. Babcock, of the Colonial Trust Company, New York, Mr. Kirkbride, of the 
Penn Life Insurance and Annuity Company, Philadelphia, and Mr. Henkle 
of the Illinois Trust and Savings Bank, Chicago, the writer returned home 
and presented a report of his investigations in the United States. This was said 
to be the first of the many descriptive works on the subject. 

The idea of a trust company reached its fruition in the establishment of the 
Industrial Bank of Japan (Nippon Kogyo Ginko) on April 11, 1902. The fol- 
lowing extract will show the nature and condition of its business: 

“The Nippon Kogyo Kinko is a joint stock company established by the Government 
of Japan by virtue of a special enactment passed by the Imperial Diet. Its capital is ten 
million yen (about £1,000,000 in British currency), divided into 100,000 shares of I00 yen 
each, held by the imperial household, and by many wealthy people of the country. 

The bank chiefly deals in 

1. Public securities as well as general stocks and shares. 

2. The custody of deposits and goods placed under its care. 

3. The business of a trust company. 

The bank being a public institution, under the direct supervision of the government, 
its president and directors are appointed by the government. 

The bank is empowered at the same time to issue debentures to the extent of five 
times its paid-up capital, and the government guarantees a dividend of 5 per cent. on its 
shares during the first five years of its establishment. 

The fact that applications for its shares covered three times the prescribed number in 
a single day, would go to show that the public place the greatest confidence in the bank, and 
that its establishment was most timely for the purpose of supplying the funds necessary for 
industrial undertakings and for serving as an important organ for bringing foreign capital 
into the country. For further particulars the following law and by-laws may be referred to: 

It began its business on the r1th of April (1902), and gave a dividend of 5 per cent. 
for the first half of the year ending June 30, although the business days were only 81. 

Now it has issued in Japan debentures of 3,000,000 yen, bearing 6% per cent. interest, 
and being paid back in five years. 

This bank bought from the Imperial Japanese Government 50,000,000 yen of national 
bonds, and sold them to the London syndicate formed in October, 1902. 

Thus the new institution is making rapid strides, though the president is taking steady, 
sure and cautious steps.” 

We may add that the Industrial Bank of Japan was incorporated in 1902, 
with Mr. J. Soyeda, former Vice-Minister of the Finance Department. as its 
president, and four well-selected directors. But the nature of the new bank, 
and the significance of the laws for its establishment, were so little understood 
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by the people that they had been slow in taking advantage of its business capacity 
as a trust company. The laws had only a few lines of explanatory provisions 
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in its Art. 9, which runs: ‘To undertake a trust business in relation to 1 
loan bonds, and the debentures and shares of companies.” The Art. f 


39 oO} the 
by-laws of the Industrial Bank of Japan runs as follows: “The trust business 
undertaken by this bank shall be in general as follows: 

“Tl. To engage in business relating 
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» debentures or shares, as the agent 
of Fu and Ken (prefectures), or of other public bodies or companies. 


“II. To float public loans or debentures, to undertake the payment of the 
principal and interest of public loans or debentures, or to pay dividends to share- 
hoiders, as the agent of Fu and Ken, or of other public bodies or companies.” 

On the whole, however, the business of the Industrial Bank, under its able 
president and directors, has made a steady progress, and finally, with a view to 
a more extensive utilization of the new bank by the public, and also to paving 
the way for the readier introduction of foreign capital, which would be neces- 
sary for post bellum adjustment, the Government introduced at the last session 
of the Imperial Diet a law with this object in view, and it was passed as the 
“Laws of Trusts for Secured Debentures.” It consists of g chapters and 120 
articles, the general provisions of which were given in the last (July) issue of 
Trust CoMPANIES. | 


trust company business as it is undertaken in the United States: but these pro- 
visions are sufficient to enable the Industrial Bank of Japan to place itself into 
better working order and to develop itself into full activity after the American 
model. We are well aware that the application of the idea of trust business 
will bear different fruits in different countries, but we may be perfectly confi- 


The present law does not provide the regulations for all the phases of the 


dent that the present condition of Japan ensures the same degree of success as 


in the country where the idea originated. For in Japan the people have begun 
to feel, more and more, the need of some legal body to act as trustee for a family 
or an individual. There will be more need of concentrating the capital held 
by individuals and trust funds in Japan, because our industry is getting more 
co-operative on a larger scale than ever before. In order, therefore, to meet the 
demand of large capital for ever-growing industry and commerce in our empire, 
and the Orient in general, we must have a trust company acting as instrument of 
introduction of foreign capital. Certainly there can be no other institution here 
which will help so much in opening t! 


ie financial resources of this country as 
this. 


In the foregoing pages I have intimated the present condition of finance 
in Japan, the need of establishment of a trust company, and development of trust 
company ideas in Japan. Now I take this opportunity, and appeal to the finan- 
cial circles of the United States to assist us in forming a financial alliance between 
their country and Japan. I do not state at any length the reasons for this appeal. 
The historical relations of the two countries justifies this appeal from us; the 
sympathetic sentiment on the part of the United States toward this country 
during the present war encourages us in making this appeal; the mutual com- 
mercial and industrial interest should strengthen the tie that binds the two 
nations. 

Qne may write a volume on this subject, but I shall here dwell only upon 
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the question as to how we could put this idea to practice. The principal idea 
of this alliance is that of a mutual profit sharing. In short, our desire is to organ- 
ize some institution which will make the financial relations of the two countries 
smoother than the existing system between the United States and Japan. 

In other words, the introduction of American capital for the Oriental enter- 
prises. There may be many ways for introducing foreign capital, but we may 
condense them into the three following methods: 


1. Through loans to the existing corporation, namely, the Industrial Bank 
of Japan. There are many small companies which would avail themselves of 


foreign capital, but foreign investors cannot meet such small demands, as there 
are no means of investigating the credit of these clients. How much better for 
either party to invest the fund for the Japanese enterprise through the instru- 
mentality of the Industrial Bank of Japan. 

2. A conjoint organization. That is, both Japanese and American capital- 
ists shal] organize one company, and work conjointly. The management of such 
a company shall consist of directors, representatives of both countries. This 
seems to be theoretically feasible, but in reality it will not be easy to realize suc- 
cess. There are not many so-called capitalists in Japan who can work conjointly 
with success and in harmony, owing to the difference of customs, education and 
language. So this, too, is practical only in a limited degree. 

3. The most practical method is one in which the American capitalists 
can invest their capital with perfect confidence. Any person or corporation would 
not invest his or its money unless they can be assured of good returns and secur- 
itv for their investments. The safest way would be to keep the enterprise under 
their own control, or under some persons whom they could perfectly trust. 

Any or all of these three methods can be available, but each method has 
attached to it more or less difficulties. The best way, therefore, to get out of these 
difficulties to introducing foreign capital would be the organization of a syndi- 
cate in America which would establish an agency or branch office here in Japan. 
The manager of such a branch should be selected and commissioned with power 
of attorney to investigate the financial conditions of the country, and if the enter- 
prise should seem profitable, and secure for investment, the syndicate should 
supply the necessary capital. This is the first step in forming the Japanese- 
American commercial alliance. 

If my plan meets the approval of the trust companies in the United States, 
I hope that they will put this idea into practice and establish an agency for thor- 
ough investigation of our economic resources, so far as circumstances permit, 
according to their own methods, and to determine if all the phases of the trust 
business be or be not practicable here as in the United States. As the Japanese 
banking system originally found its model in America, so would the trust com- 
pany business find congenial soil and a grand future would be assured here. The 
establishment of such a connection between Japan and America would vastly 
facilitate the introduction of American capital, to mutual benefit, and it is idle 
to remind the wide-awake American financiers that no time has been so ripe and 
propitious for their enterprises as the present. 
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ADVENT OF THE TRUST COMPANY IN ENGLAND 


ERNEST HEATON 


HE family solicitor still holds the fort in Great Britain, but gradually breaches 
are being made in the wall. There are to-day five companies in England 
and Scotland which undertake the business of executor and trustee; two 

of them, the Royal Exchange Assurance Company and the Ocean Accident Insur- 
ance Company, also transacting an insurance business. One drawback to the promo- 
tion of the trustee business by corporations is that there is no provision for the pay- 
ment of a trustee except by application to the court for appointment as judicial 
trustee, and where two trustees are named in the document creating the trust a 
company cannot be appointed trustee except conjointly with another. 

The Ocean Accident Insurance Company has a private bill before Parliament 
authorizing them to receive payment for their services as executor and trustee. 
It is probable that if this becomes law other companies will quickly follow suit. 
An important bill is before the House creating the office of public trustee, who 
is to be a corporation to be appointed by the Lord Chancellor. Speaking in sup- 
port of the bill, the solicitor general said it was one of the most important meas- 
ures that had ever been brought before the House, and he spoke strongly of the 
numerous scandals and losses which had arisen through breaches of trusts by 
individuals. 

The trust company idea will make its way in England, but it will be slow. 

London, England, July 15, 1905. 


THE TRUST COMPANY INVADES GERMANY 


OLLOWING closely upon the establishment of the trust company in Japan 
F and South American republics, comes the announcement that two of the 
large groups Of banks in Berlin, Germany, are engaged in organizing 
trust companies upon the principle of fiduciary finance first conceived and devel- 
oped in the United States. The Disconto-Gesellschaft of Berlin and the Com- 
merz und Disconto Bank of the same city, are about to establish a trust com4 
pany. The Schaaffhausen Bank-Verein is also credited with a similar move. 
The former two groups contemplate a trust company with a capital of £50,000, 
which they will conduct jointly. 

The Disconto-Gesellschaft is one of the most enterprising banking institu- 
tions of Germany. Its foreign and Asiatic connections are especially powerful. 
Through its instrumentality German railways have been constructed in the Ger- 
man “sphere of influence” in China, and other countries where Germany has 
developed strong commercial relations. 

The trust company idea has never been earnestly adopted until now. The 
Deutsche Treuhand Gesellschaft of Berlin was the first to put trust company prin- 
ciples of finance into practice. This was established some years ago by the 
Deutsche Bank and the Frankfort banking house of Jacob S. Stern. Associated 
with the Schaaffhausen Bank-Verein in establishing a trust company is the 
Dresdner Bank, which has been one of the most successful banks in Germany. 
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RECEIVER’S CERTIFICATES; THEIR VALIDITY WHEN ISSUED FOR 
A PRIVATE BUSINESS 


ALFRED BETTMAN 
Attorney-at-Law, Cincinnati, O. 


CASE was heard recently by the Superior Court of the city of Cincin- 

nati, Ohio, which was concerned with the question of the validity of 

receiver’s certificates when issued by a receiver of a private business, 
as distinguished from a railroad or other quasi-public business. The circum- 
stances of this case were as follows: 

In April, 1904, the owner of a well-known restaurant in Cincinnati was heav- 
ily in arrears for rent, and also owed money to various creditors who had liens on 
parts of his plant, such as fixtures, and also owned large sums to general unse- 
cured creditors. At the instance of his landlord, a receiver was appointed by the 
court, and was authorized to continue the business. Soon after, the receiver was 
authorized, by order of court, to borrow a sum of money sufficient to pay the land- 
lord and all the secured claims, and to issue to the lender receiver’s certificates, 
bearing five per cent. interest, such certificates to be a first lien upon all the assets 
of the receiver. The lender was a leading Cincinnati trust company. The business 
was conducted by the receiver for over a vear before it was finally sold out and 
wound up. It proved to have been conducted at a loss, so that, when the time came 
for distribution of the funds, the entire proceeds in the hands of a receiver were 
insufficient to pay the fees of the receiver, the creditors of the receiver and the 
afore-mentioned certificates. The creditors of the receiver, other than the trust 
company, had supplied the receiver with cigars, foodstuffs, liquors and other sup- 
plies required for the running of the restaurant; and they claimed that, in the dis- 
tribution, they were entitled to priority over the trust company, for the reason 
that their claims were part of the expense of the receivership, whereas the money 
loaned by the trust company had simply been used to pay off claims that existed 
prior to the receivership. They claimed, further, that the court had no power to 
issue receiver's certificates in the case of a private as distinguished from a quasi- 
public business, such as a railroad, and that the certificates, though issued in ac- 
cordance with an order of the court, were subject to further order of the same 
court, and that the provision for a first lien, expressed on the face of the certifi- 
cates, was not binding on the court at the time of distribution. The learned judge 
overruled all these objections, and gave the trust company first payment out of 
the assets. After his decision the whole matter was amicably adjusted, so that 
there will be no appeal to the Ohio Supreme Court. 

The question is important to trust companies, as they will usually be ap- 
proached by a receiver in such cases to advance money on the security of the re- 
ceiver’s certificates. A thorough examination of the authorities will lead inevi- 
tably to the conclusion that an investment by a trust company in the certificates 
of a receiver of a business of a private nature is, as the law now stands, a very 
risky investment. The courts of this country, with only a few exceptions, have 
held, contrary to the above decision of the Ohio judge, that they have no power, 
in the case of the receivership of a business of a private nature as distinguished 
from a railroad or quasi-public business, to authorize a receiver to issue certifi- 
cates which shall be a first lien on the assets; and that when a court does author- 
ize the issuance of such certificates without the consent of all parties in interest, 
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such order is not binding even on the court that made it; and that, when the time 
comes to distribute the effects in the hands of the receiver, the court, despite the 
issuance of such certificates, must distribute according to the general and statu- 
tory principles of priority.* That is, in the absence of special circumstances 
which affect the equities of the case, the order of distribution will be, first the costs, 
fees and expenses of the receivership; second, the liens and preferences duly per- 
fected against the assets; third, the general creditors of the business. Of course, 
if, after proper order of the court, a trust company loans money to the receiver, 
with or without certificates, for the actual conduct of the business by the re- 
ceiver, as distinguished from a loan to pay off debts or liens existing at the time 
the receiver was appointed, then such loan will rank as one of the expenses of 
the receivership. 

It is next to impossible to get the consent of all parties in interest, for, as 
the receiver is constantly incurring indebtedness in the running of the business, 
those who become creditors after the issuance of the certificates cannot be held 
to have consented to them; and if, as in the Cincinnati case, the assets should be 
insufficient to pay both the certificate holders and the general creditors of the 
receiver, the courts have almost uniformly held that the latter are to be preferred 
in the distribution of the assets. In fact, the weight of authority is to the effect 
that a certificate holder will have no greater rights nor greater priority in the 
distribution of the assets than belongs to the claims that are paid off by means 
of the issuance of the certificates. In short, the certificate holders are simply 
subrogated to the rights of those creditors who were paid by means of the issu- 
ance of the certificates; and no order of court made before the order of distri- 
bution of the assets, will, in the case of a business of a private nature, serve to 
increase this security of such certificates. For instance, suppose the receiver of 
a restaurant or brewery, or any other business except a quasi-public business, 
should get an order from the court authorizing him to borrow money to pay off 
liens against fixtures or certain machines, and to issue certificates for the loan, 
and make the certificates a first lien on the assets, and then, after the business 
is sold out, and the time comes for the order of distribution, there appear upon 
the scene a creditor who had a lien on some part of the assets, or any kind of a 
preferred claim, who had not been paid and had not been notified of the hearing 
upon the question of the issue of the certificates. In such a case, according to 
the weight of authority, the court would have to decree that this creditor could 
not, as against the holder of the certificates, be deprived of any of the rights which 
he had obtained under his lien or preference. Or, again, suppose the receiver, 
under order of court, issued such certificates for the payment of a claim which 
he supposed to be a preferred claim, and later, after argument by other parties 
in interest, it is held that such claim was not properly a preferred claim. It 
would then probably be held by the courts that the holder of the certificate must 
fall back into the class of general creditors. Such a case was the New York case 
of Raht vs. Attrill, reported in 42 Hun. This was a receivership of a hotel, 
and the certificates were issued to pay off existing labor claims which were sup- 
posed to be preferred claims. But the Supreme Court of New York held that, 


* Alderson on Receivers, Sections 329, 345 and 381: Farmer Loan & Trust Co. vs. Great Creek 
Co., 50 Federal Rep., 418; Beach on Receivers, Section 419: Newton vs. Eagle Mfg. Co., 76 
Fed. Rep., 418; Doe vs. N. & W. Roal Co., 78 Fed. Rep., 62: Building Co. vs. Alderson, 90 
Fed. Rep., 142; Langland vs. U. S. Rolling Stock Co., 64 Fed. Rep., 25; International Trust Co. 
vs. United Coal Co.. 27 Colo., 246; Raht vs. Attrill, 42 Hun., 414: High on Receivers, Sec- 
tion 398c. 
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as those claims were not, under the law at that time, preferred claims, the cer- 
tificate holders were not entitled to priority of payment. 

It is evident, therefore, that unless the present predominating rule is gen- 
erally overruled by the courts, a trust company cannot safely invest in certifi- 
cates of a receiver of a private business, unless it is sure, first, that the money from 
the certificates was used by the receiver to pay off valid liens; second, that all 
preferred creditors were given due chance to object to the issuance of the cer- 
tificates, and failed to do so; and third, that the receiver will conduct the business 
at a profit. This last is especially uncertain, since the court costs and the fees 
of the receiver and his lawyers cannot be ascertained until the end of the receiv- 
ership. 

The issuance of receiver’s certificates by the receivers of railroads has the 
sanction of the courts within certain limits. That sanction has been obtained 
over the objection of very able lawyers, and the limits are not likely to be en- 
larged. It is certainly more improbable that this dangerous power of a court to 
conduct a business by borrowing money and changing the usual order of priori- 
ties will be extended to cover private business enterprises. 

Cincinnati, Ohio, July 27, 1905. 


WISCONSIN BANKERS’ ASSOCIATION 


HE eleventh annual convention of the Wisconsin Bankers’ Association was 
held at Ashland, July 11 and 12, with an unusually large attendance. “Trust 
Companies and their Relation to Commercial Banks” was the subject of a 

very thoughtful address by E. A. Merrill, president of the Minnesota Loan and 
Trust Company, Minneapolis, Minn. His opening remarks were devoted to 
the peculiar economic and financial agencies which have made the trust company 
a necessity. He then devoted himself to an exposition of the scope and work of 
the different departments of the trust company, beginning with the trust depart- 
ment and embracing the safe deposit, bond, mortgage, and various other auxilia- 
ries. Most interesting was Mr. Merrill’s argument in favor of close co-operation 
between commercial banks and trust companies. Speaking of the success of 
Chicago trust companies, Mr. Merrill stated: 

“In Chicago, trust companies have been perhaps the most successful, and yet they 
are there the most favorably regarded by the commercial banks. Some years since, the 
president of the First National stated that the banks had no complaints to make against 
Chicago trust companies; that they did their business upon the same principles as the banks, 
and were of great service to all financial interests. Since that conversation the First National 
of Chicago has itself organized the First Trust and Savings Bank, all of the stock of which 
is owned by the stockholders of the First National. This trust company does not injure, 
but benefits, the First National, and adds to the financial strength of the entire city. 

“Has the result of the business of the trust companies of Chicago been to make the 
commercial banks less profitable and safe? On the contrary, banks in Chicago are highly 
successful, and bank stocks are generally more profitable than in other cities, and sell at a 
higher premium above their book value. I quote from a financial paper, as follows: ‘Re- 
turns of the Chicago banks showed a net gain in deposits, compared with a year ago, of 
$68,629,750.’ ” 

Another paper of merit was that on “Bank Audits,’ by Seymour Walton, 
of Chicago. He explained the advantages of independent bank audits and their 
use in justifying public confidence. William B. Banks, president of the First 
National Bank of Superior, was elected president of the association. 
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TRUST COMPANIES AS TRUSTEES UNDER MORTGAGES 


F, G. HOBSON, L.L.D. 


Treasurer Norristown Trust Company, Norristown, Pa.; Chairman Trust Company Section of Pennsylvania 
Bankers’ Association 


N 1896 the Atlantic Coast Line Railroad Company executed a mortgage to the 
Guaranty Trust Company of New York, to secure bonds to the amount of 
$500,000. It mortgaged certain property now owned by the railroad com- 

pany ‘or hereafter at any time or howsoever acquired by it, which are or may be 
connected with or appurtenant to the above described and hereby mortgaged rail- 
road.” 

In 1898 the Asbury Park & Belmar Street Railway was sold under fore- 
closure proceedings, and purchased by a reorganization committee of the bond- 
holders. This road was a continuation of the Atlantic Coast. By agreement, 
this committee sold the Asbury Park & Belmar Street Railway to the Atlantic 
Coast Electric Railroad Company, and it henceforth became an integral part 
thereof. 


In order to make payment for the road purchased, the Atlantic Coast Com- 
pany passed a resolution, as follows: 


“Resolved, That the amount of said general mortgage bonds of this company now re- 
quired to be certified and issued is $110,000, or 110 bonds of a thousand dollars each, and that 
the purpose for which the same are to be used is the acquisition by this company of the rail- 
road routes and other property and franchises of the Asbury Park & Belmar Street Rail- 
way Company, recently sold under foreclosure, and now about to be purchased by this com- 
pany. 

The Guaranty Trust Company, in accordance with the above resolution, cer- 
tified the 110 bonds and delivered the same to the Atlantic Coast Company, March 
29, 1898. For the purpose of acquiring title to this new purchase, a new cor- 
poration was formed by the name of the Asbury Park & Sea Girt Railroad 
Company, the whole of the capital stock being vested in the Atlantic Coast Com- 
pany as the owner of said road. 

On November 11, 1898, the Atlantic Coast Company borrowed of the Guar- 
anty Trust Company, the mortgagee and trustee, $100,000, and gave its note 
therefor, and deposited with said company, as collateral security, all the shares of 
the capital stock of the Asbury Park & Sea Girt Company. 

Under foreclosure proceedings a bondholders’ committee intervened, and 
Judge Lanning held that the capital stock of the Asbury Park & Sea Girt Com- 
pany was subject to the lien of the mortgage as being an equitable interest after 
acquired, and bound by the same, but that the Guaranty Trust Company had 
accepted their stock in good faith, that the name of the stock was different from 
that which had been purchaséd by the bonds which it had certified, and that there 
was not information to the trust company sufficient to put it upon inquiry as to 
whether the stock was the same, although differing in name. It was therefore 
held that the lien of the trust company was superior to that of the mortgage. 

This opinion was recently reversed by the United States Circuit Court of 
Appeals in an able opinion by Judge Gray in Guaranty Trust Company of New 
York, as trustees, and Henry M. Tracy and F. G. Hobson and George W. Nor- 
ris, committee of general mortgage bondholders, vs. Atlantic Coast Electric Rail- 
road Company. , 

Judge Gray says in regard to this contention: 

“However this might have been in the case of some other and indifferent 
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pledges, this contention overlooks the fiduciary relation borne by the complainant 
company to the parties in this litigation. The complainant company was mort- 
gagee in trust for bondholders, under a mortgage which conveyed to it, for the 
security of said bondholders, the after-acquired property of the defendant com- 
pany in what was formerly the Asbury Park & Belmar Railway. The court 
below has decided, and this court affirms its decision in that respect, that the lien 
of this mortgage attached to the equitable title of the defendant company, as 
hereinbefore described. Was not the trustee and mortgagee, therefore, bound 
to know what the mortgage to itself actually covered? What the court has finally 
said the mortgage covered by its terms must be taken in legal contemplation to 
have been cognizable to the mortgagee and trustee from the beginning. But was 
there indeed no duty resting upon their trustee and mortgagee, in the interest 
of its cestui que trustent, to inquire whether property embraced within the line 
of the railway covered by the mortgage already heid by it was not covered by 
the lien of that mortgage. To quote from the bondholder’s brief: ‘The Guaranty 
Trust Company knew that one hundred and ten bonds had been delivered by it to 
purchase additional railroad property, and the fact that the Atlantic Coast Elec- 
tric Company was in possession of this railroad, operating and using the same, 
should have put it upon notice that the railroad of the Asbury Park & Sea Girt 
Railroad Company came under the lien of the mortgage which had been executed 
to the Guaranty Trust Company.’ (Columbus S. & H. R. Co., 48 C. C. A. 304.) 

“We think a duty did rest upon this trustee, and that when all the stock of 
a railway is pledged to it, it must be presumed to know, what it is inconceivable 
the owner of all the stock of a railroad company should not know, viz., the par- 
ticular railway represented by such stock. So knowing, this complaining com- 
pany must be taken to have been aware of the identity of the property of which 
the Asbury Park & Sea Girt Railway had legal title, with that of the Asbury 
Park & Belmar Railway, purchased with bonds issued by it for that purpose. 
No special notice under these circumstances was necessary to inform the com- 
plainant company of the situation. If this were otherwise, bondholders would be 
deprived measurably of the protection of faithful guardianship of their interests 
hy the trustee appointed for that purpose.” 

This decision raises several questioris of interest to trust companies and to 
the general public in its dealings with trust companies. 

A trust company, when it assumes the duty of trustee for bondholders, enters 
into a fiduciary relationship against which it cannot, in its individual capacity, 
acquire adverse rights. Trust companies, like attorneys, can only serve one 
master. Whenever their individual rights in any wise conflict with their right 
as trustee, but one duty presents itself to them, and that is to divest themselves 
of their fiduciary relationship. A trust company has no more right to claim in its 
own right against parties for whom it acts as trustee than a lawyer has to repre- 
sent clients who have claims against himself. A trustee who is an executor or 


interest of its cestui que trustent, and for that reason trust companies refuse to 
loan money to their cestue que trustents, for the simple reason that should any 
question arise whereby they would be compelled to take legal proceedings to 
enforce their own rights they would be put in the false position of representing 
divers interests. 

The decision emphasizes the fact that what a trust company knows in any 
one of its several capacities it must necessarily know in all capacities. An indi- 
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vidual cannot have knowledge as a trustee and set up the fact that he has no indi- 
vidual knowledge of the same transaction. The trust company is a unit in what- 
ever capacity it acts, and this fact cannot be too emphatically stated. 

Trust companies which desire to act as trustee either for bondholders or 
for individuals needing the services of a trustee must impress the public with the 
fact that they have no interest, and can have none, apart from the interest of 
those whom they serve. 

A trust company best serves itself when it does all it can to divest itself of 
any interest adverse to its fiduciary relationship. It should resign its trusteeship 
and have another disinterested person appointed in its stead, then it might be at 
liberty to prosecute its case. Trust companies should welcome the courts in 
holding them to a strict accountability, and should, under no circumstances, try 
to evade the same. The decision of the Court of Appeals will have a wholesome 
effect upon trustees who should attempt to acquire rights adverse to those they 
represent. 


CONVENTION OF AMERICAN INSTITUTE OF BANK CLERKS 


HE third annual convention of the American Institute of Bank Clerks was 
held at Minneapolis, July 20, 21 and 22, with Alfred M. Barrett, assistant 
secretary of the Guardian Trust Company,of New York, presiding as chair- 

man, and George E. Allen, of New York, as secretary. There were present a large 
number of delegates from trust companies. A number of most interesting papers 
were read at the opening session. Among them were: ‘Canadian Banking,” 
by L. Stewart-Patterson, of the Eastern Townships Bank, Sherbrooke, Canada; 
“Trust Companies,’ by W. F. Mackay, of Hayden, Miller & Co., Cleveland; 
“Bankruptcy,” by M. F. Bauer, of the American Exchange National Bank, of 
New York. An interesting debate was held on the subject, “That all banks in 
the United States should be under Federal control.” On the second day the 
following papers were read: Professor F. L. McVey, of the University of Min- 
nesota, on “A Danger in the Business of Banking ;’’ Clay Helbish, of the Franklin 
Trust Company, Brooklyn, on “New York Trust Companies and their Problems ;” 
F. M. Polliard, of the Real Estate Trust Company, Pittsburg, on “Steel; Treas. 
Brown Snyder, of the Merchants’ National, of Philadelphia, on “New Ideas in 
Chapter Work;’ R. H. Thompson, of the German National, Little Rock, on 
“Cotton Loans ;” W. B. Compton, of the Crocker-Woolworth National, San Fran- 
cisco, on “Commercial Invasion of Asia—Trade with the Orient.” This paper 
was read by G. L. Woolrich, of the Wells-Fargo-Nevada National, of San 





Francisco, 

The remaining sessions were occupied with a number of additional instructive 
addresses and debates besides the election of officers and discussion of chapter 
work. G. H. Richards, of Minneapolis, was elected chairman for the ensuing 
year, and George E. Allen, associated with the banking department of the Title 
Guarantee & Trust Company, of New York, was re-elected secretary. The social 
side of the convention was eminently successful. In fact, the convention, as a 
whole, gave testimony of the earnest interest with which the clerical staffs of 
banks and trust companies devote themselves to chapter work and the exchange 
of mutually beneficial ideas through the general institute and the local organiza- 


tions. 
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THE FUNCTION OF BANKS IN THE COMMUNITY 


CHARLES G. DAWES 
President of the Central Trust Company of Illinois, Chicago 
Ex-Comptroller of Currency 


HE bank in its relation to the community is not only a private corporation 
organized for profit, but it is in addition, a quasi-public corporation, its 
officers quasi-public officers serving the business community; its deposi- 

tors, whose funds are loaned by these officers to the community, are demand 
creditors of the community, and its borrowers are debtors of the depositors. 
The capital of a bank may be regarded as a kind of indemnity money deposited 
by the shareholders of the bank as a pledge that the depositors in the community 
shall collect from the borrowers in the community “on demand.” 

The tax upon the community, represented by the profits made by banks, 
is extremely small in comparison with the benefits derived by the community 
from banks, and compared with the obligations incurred by banks for the sake 
of the community. These profits are smaller than those of any other class of 
private corporations which deal with the community as a whole, and which 
perform services for the community which can be compared in value with those 
performed by banks. 

The bank acts as an agent for the active and enterprising members of the 
community who borrow money for the sake of carrying on the productive and 
mercantile industries upon which so many members of every community depend 
for their living. It collects a multitude of small amounts from the members 
of the community, which if retained by them, would be idle capital, and under 
proper restrictions, places the money in the hands of those who put it to its best 
use. It acts as the trustee for the accumulating and saving portion of the com- 
munity, affording them the opportunity to place their money where it is safe, 
and where at anv time, unless otherwise contracted, they can receive it on demand. 

By the use of a Clearing House and the check system, banks enable a com- 
munity to carry on the bulk of their business without the risk and trouble of 
handling actual money in large sums. In returning the canceled checks to a 
customer and balancing monthly his bank book, they furnish him with vouch- 
ers for payments made by him, signed by the party receiving the payments. 
To quite a portion of the community they act as bookkeepers, and among smaller 
tradesmen, and some larger ones, unfortunately, the stubs of the bank check 
book form their most reliable accounts. 

They become trustees in a multitude of transfers between parties residing in 
different places where papers are to be delivered on receipt of cash for remit- 
tance. They furnish drafts and bills of exchange, enabling the members of a 
community to cheaply and safely transfer money to a distance. They furnish in- 
formation to business men, at home and at a distance, as to the reliability of pros- 
pective customers. Their favorable introduction facilitates business acquaintan- 
ces. As National banks thev add to the circulating medium, “National bank 
notes.” 

But the most important function of banks is the furnishing of purchasing 
power to the community. When a man makes a deposit of a thousand dollars 
in a bank and gets credit upon its books, he does not lose any purchasing power. 
Checks drawn against that deposit circulate on par with the gold and silver 
and paper money of the country. and in their economic effect upon prices they 
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have exactly the same weight as if the money of the Government itself was 
used; and yet the bank under the rules of safe and conservative banking can 
loan at least $750 of that deposit to some borrower, thus increasing the purchas- 
ing power of the community to the extent of 75 per cent. of the original deposit. 
And a credit in one bank can be deposited in another bank and used by that 
bank as a reserve for additional credit. Thus, through the simple and ordinary 
operations of banking, a purchasing power has been built up in the community 
in the shape of deposit credits against which the check and draft circulation of 
the country is drawn, and which to-day forms the medium in which 90 per cent. 
of the business of the country is transacted. 


TRUST COMPANIES INCREASE RESERVES IN BANK 


HE reserve deposits and holdings of trust companies in their depository 

7 National banks have been largely increased during the past few months. 

This is shown by the tabulation beneath, which gives the increase in the 

item ‘“‘due trust companies and savings banks,” as reported May 29, by National 

banks, and compared with holdings March 14. The National banks included 

in this list are the largest depositaries of trust company deposits. The tabula- 
tion follows: 





May 20. March 14. 

I i i eke 8 a eS $49,360,184 $31,590,598 
National Bank of Commerce.................. 39,630,482 30,209,348 
as ds beatae tik eee eer 18,708,013 20,407,884 
peemower Dintiomal Bawk. .... 2. ssc secsisccses 10,898,069 12,098,675 
I DOME FAN. ono kc ekki eas ccinwsee 16,531,072 13.529.726 
National Park Bank........... ta pied bengal 8,026,051 10,898,846 
Mescmamts’ National Bank... .........0...0008 7,489,718 5,297,748 
ets Dianne cick ean he RE $150,643,589 $124,092.825 


This increase of trust company deposits in National banks increases their 
reserve beyond all previous records, notwithstanding the increased deposit lia- 
bility of trust companies during the past six months. 


FISK-ROBINSON BULLETIN 


The monthly bulletin of investments for August, issued by Fisk & Robinson, contains 
the following review of the railroad bond market: Pethaps of chief interest in the invest- 
ment bond market during the past month was the flotation of the Japanese loan of $150,- 
000,000 4% per cent. bonds, secured by a second lien on the imperial tobacco monopoly, and 
brought out simultaneously in London, New York and Berlin. Like its predecessor, this 
loan was reported to have been largely over-subscribed, and undoubtedly absorbed a con- 
siderable portion of the funds seeking investment after the July disbursements. 

This report estimated the combined winter and spring crop of wheat at 698,000,000 
bushels, against 660,000,000 bushels reported at this time a year ago. The total corn area 
exceeded 94,000,000 acres, with an estimated crop of 2,625,000,000 bushels, almost record 
figures, and sufficiently large to assure a prosperous year for the various interests dependent 
upon the success of these cr ps. 
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NEW YORK STATE BANKERS’ ASSOCIATION 


HE twelfth annual convention of the New York State Bankers’ Association, 
held at Frontenac Island, with its delightful environs, July 13-14, was 


a memorable assembly both because of the noteworthy address and pro- 
ceedings, as well as its social features. 


The address of the retiring president of the association, Charles H. Sabin, 
president of the National Commercial Bank of Albany, was of particular interest 


to trust companies. Mr. Sabin suggested that in view of the recent trust com- 


pany enactments by the Legislature, and in the interests of fraternal relation- 
ship, they be invited to become members of the association. The Flatbush Trust 
Company, of Brooklyn, is the first to have availed itself of this invitation. It is 
a movement in the right direction, which Trust CoMPANIEs heartily commends. 
Speaking of trust company growth and co-operation, Mr. Sabin said: 


“Recent years have witnessed a marked multiplication of trust companies. In view 
of this growth, the relations which these companies should sustain to the banks, to the 
banking business of the State, and to the State Banking Department, have been much con- 
sidered. It now seems to be the accepted conclusion that they are to be regarded as upon 


the same footing as all other banking institutions, so far as fraternal relations and State 
supervision may be concerned. 


“At first the new trust companies were competitors of the older banks to an extent 
which gave some alarm; but the ground for this has substantially passed away, and inevitable 
adjustment of relations has been effected. 


“Two years ago, when the O'Neill bill, compelling trust companies to report to the 
State Superintendent of Banks five times each year when called upon—the same as State 
banks—was presented in the Legislature, at the instance of this association, it was decisively 
and successfully opposed by the companies concerned. In the past year the attitude of the 
legislative committee has been more aggressive and that of the trust companies less opposed. 
It had become apparent that the companies could continue only under proper supervision. 
The main asset of a trust company, like that of a bank, is public confidence, and confidence 
in any institution flourishes best in the sunlight of publicity. Accordingly, and much to our 
satisfaction, the O’Neill bill was passed very promptly in the Assembly with hardly a dis- 
senting vote. It was delayed for a brief time in the Senate Committee on Banks, but was 
finally passed, with slight amendments, and, with the approval of the Governor. became 
Chapter 297 of the Laws of 1905. It ought to be said that, contrary to the general attitude 
two years ago, a large number of trust companies advocated the passage of this law. 

“In view of this change in situation, and as it is evident enough that the trust com- 
panies are to continue in very considerable numbers, and as they are doing a banking busi- 
ness, I suggest for your consideration that they be invited to become members of this asso- 
ciation. Membership with us in.these agreeable gatherings would surely result in better 
understandings, which would be for our mutual protection and our common advantage. As 
we are all to transact business of a similar, if not of an identical character, and as we must 
necessarily sustain business relations and sometimes enter into honest business rivalries, 
it would seem as though we ought all to be governed by similar rules of action and submit 


to the same restrictions.” 

The publishers of TRust CompaANIEs are pleased to state that in the election 
of Alfred H. Curtis, president of the National Bank of North America, of this 
city, as president of the association for the ensuing year, this policy of co-opera- 
tion between banks and trust companies will be earnestly advocated and cher- 
ished. It was evident from the unanimity of Mr. Curtis’ election that his selec- 
tion is a most popular one. 


The addresses delivered at the Frontenac convention were thoughtful, and 
covered a liberal range of timely topics. The reports from the chairmen of the 
different groups afforded an interesting study of the wholesome development of 
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banking conditions in all sections of the State. The reports of the secretary, 
treasurer, and the council of administration, reflected a year of activity and 
progress. “The Apparent Reign of Lawlessness’’ was the subject of a most 
interesting address by S. R. Flynn, president of the National Live Stock Bank. 
The speaker did not apprehend any lasting results from the present revival of 
the idea of municipal ownership and control of public service and transporta- 
tion facilities. Ex-Assistant Attorney General James M. Beck spoke on “Money- 
phobia,” in which he paid his respects to Lawsonism. On the second day of the 
convention reports were received from the committee on revision of statement 
forms and the committee on fidelity insurance. Comptroller F. W. Lafrentz, 
of the American Surety Company, explained the system of money orders of the 
American Bankers’ Association. “A Voice from the South” was the happy title 
of an excellent address by Joseph G. Brown, president of the Citizens’ National 
Bank, of Raleigh, N. C. Socialistic tendencies was the subject of another timely 
address by John R. Van Wormer, secretary of the Lincoln Safe Deposit Com- 
pany, of New York. Following a number of reports, the proceedings were 
brought to a close with the election of officers and a brilliant banquet in the 


evening. 


ALFRED H. CURTIS 

[LFRED H. CURTIS, the new president of the New York Bankers’ Associa- 

tion and president of the National Bank of North America, is one of the 

most popular members of the banking fraternity in this city. He is a banker 

from the ground up, having devoted himself during his entire business career to 

the banking business. Thirty-seven years ago he started at the lowest rung of the 

ladder, and by patient, persistent application to his duties has become one of the 

most successful bank presidents in New York City. The best evidence of his 

success as president of the National Bank of North America, to which position 

he was elected several months ago, is evidenced by the fact that within the first 

two weeks of his encumbency of this position the deposits of the bank increased 
$2,000,000. 

Mr. Curtis has just passed his fiftieth birthday, and owing to his devotion 
to athletics and outdoor life is in the prime of life. In 1880 he was president of 
the National Association of Amateur Athletics of America, which was composed 
of all the athletic clubs from New York to San Francisco. He joined the New 
York Athletic Club in 1872, and his name is now fifth on the membership roll of 
that organization. In 1882 he declined the presidency of the club, but accepted 
the vice-presidency, and was largely instrumental in inducing William R. Travers 
to take the presidency, which marked the beginning of the New York Athletic 
Club’s popular and prosperous career. 

Although Mr. Curtis’ career as the president of one of the foremost National 
hanks of this city has been brief, his sterling qualities, personal popularity and 
intimate knowledge of every branch of banking have promise of greater promi- 
nence and achievement in the local banking field. 


OUR FOREIGN COMMERCE 


HE total imports for the fiscal vear ending June 30, 1905, amounted to $1,117,- 

T 512,629, an increase of $126,425,258 over the previous fiscal year. Total 

exports for the last fiscal year amounted in value to $1,518,561,720, an in- 
crease of $57,734,449 over the same period the previous vear. 


' 
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THE EXPANSION OF THE TRUST COMPANY 


JOHN H. CONNELLAN 
Title Officer Equitable Trust Company of Philadelphia, Pa 


(Address delivered at the Pennsylvania Bankers’ Association Convention at Wilkesbarre, June 16, 1905.) 

HE rise of the trust company presents an interesting problem in the eco- 
nomics of financial development. The forces which operated to produce 
this system may be found in the growing needs of our great monetary 

expansion, and its marvelous growth has been the natural outcome of modern 
methods. Our whole financial system is dependent upon the employment and 
conservation of capital. At no other period in the world’s history has such 
energy been displayed in utilizing natural resources for the production of wealth; 
and the development of our industrial system is unparalleled. The gigantic 
accumulation arising from this product has resulted in new forms of capital 
and in the shaping of new lines of business enterprise never attempted before. 
As a consequence of this enormous in- 
crease in available funds new agencies 
have been required for their security and 
right use. The trust company is the sur- 
est instrument that has been devised to 
meet the demand, for in the exercise of 
its functions it conserves capital and 
gives to it legitimate employment. 

The rapid increase in the number of 
corporate fiduciaries is one of the strik- 
ing signs of the times. One hundred 
years ago there was not a single trust 
company in this broad land; twenty-five 
years ago there were only thirty com- 
panies in all the States ; to-day they num- 
ber upward of eleven hundred. Their 
combined capital amounts to hundreds of 
millions of dollars, and the property and 
estates entrusted to their charge run into 





figures so colossal as to be beyond the 


JOHN H. CONNELLAN intelligent comprehension of the ordinary 
Title Officer Equitable Trust Company, ; : 
Philadelphia intellect. 


These companies have existed in this country for three-quarters of a cen- 
tury; their great development, however, has only been within the last quarter 
of a century. They are not entirely unknown in other countries, but their re- 
markable growth in the United States has marked them as a distinctively Ameri- 
can institution. 

Some confusion seems to have existed in the public mind as to the meaning 
of the word “Trust” in the titles to corporations, and this confusion has been 
rather intensified by the springing up of the great industrial combinations popu- 
larly known as trusts. To the average mind a conservative trust company is in 
the same class with the ice cream trust or the mince pie trust, or any other aggre- 
gation combined for the purpose of putting the necessaries of life beyond our 
convenient reach. Now there is a marked difference between these two kinds 
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of organizations. In the terse language of a recent writer, “a trust or combine 
conducts business solely on its own account, whereas a trust company, as such, 
manages the property of others.” 

It does not follow that because the word “Trust” appears in the official 
name of a corporation this indicates the scope and character of its business. The 
term has been a favorite in the choice of titles for financial institutions, and is 
often adopted for no other reason than to signify strength and inspire confi- 
dence. The name is not always appropriate. It frequently happens that the 
execution of trusts forms a minor part of the actual business of the company. 
while the receiving of deposits, insuring titles to real estate, becoming surety, and 
underwriting large financial operations—all or part of these—constitute the chief 
business which the company undertakes to transact. 

The Standard Dictionary defines a trust company as ‘‘a corporation whose busi- 
ness is to receive and execute trusts,’ but the powers of these corporations have 
been so enlarged by legislation that the definition is hardly up to date. If I may 
be allowed to submit a more comprehensive definition, I would say that “a trust 
company is a corporation clothed with authority under statute law to execute trusts 
and other fiduciary obligations, to receive deposits, insure titles, become surety, 
and to transact such other business as its charter may permit. 

It is a curious fact that the original trust company did not do a trust business 
at all. When the Pennsylvania Company for Insurances on Lives and Granting 
Annuities was organized, its name (which is rather too verbose for present day 
usage) was intended to indicate the character and scope of its business. It suc- 
cessfully prosecuted the business of insuring lives and granting annuities for a 
number of years, not undertaking the exercise of more extensive functions until, 
in course of time, it abandoned the life insurance feature and confined itself to 
the exercise of its trust powers. 

By a singular coincidence, the oldest trust company in New York is the off- 
shoot of a fire insurance company. In the year 1822 the legislature granted a 
charter to the Farmers’ Fire Insurance and Loan Company for the purpose of 
insuring property against loss by fire, as well as for the purpose of accommodating 
the citizens of the State residing in the country with loans on their property 
“which (the act feelingly added) cannot now be obtained without great difficulty.” 
This was the beginning of the Farmers’ Loan and Trust Company, which now 
stands in the front rank of the great financial institutions of America. 

While the trust company as now conducted is a modern institution, the doc- 
trine of trusts—I do not refer to capitalistic monopolies—is of ancient origin. 
These fiduciary obligations may be traced back, in another form, to the time of 
Augustus in Rome, and they were recognized in England as early as the reign of 
Edward I. 

Under the old-fashioned notion it was considered indispensable that there 
should be confidence in the person of the trustee. On this account it was held 
that a corporation could not act in this capacity; for, it was gravely asked, how 
could a corporation be capable of confidence when it did not have a soul. But wis- 
dom comes from experience. Our grandfathers soon learned that corporations 
have wise heads, with mighty brains; that they have long lives and strong back 
bones, and that they are more dependable in carrying out a confidential commis- 
sion than a weak individual with the most beautiful soul that the imagination ever 
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It seems to be the general belief that Philadelphia is entitled to the unique 
distinction of being the birthplace of the trust company and the cradle in which 
its infancy was rocked. This claim has been asserted more than once in papers 
read before this body, and it also appears in other printed literature which has 
been published from time to time. I do not wish to appear disloyal to my native 
citv, but I fear that the claim is not well founded. While the Pennsylvania Com- 
pany for Insurance on Lives and Granting Annuities began business in 1809 and 
was chartered in 1812, it was not until 1836 that it was authorized to execute 
trusts, and it was as late as the vear 1853 when it was first clothed with power to 
act as executor and administrator. The Farmers’ Loan and Trust Company of 
New York, as I have already stated, was incorporated in 1822, under the title of 
the Farmers’ Fire Insurance and Loan Company, and later in the same year it was 
empowered to execute all lawful trusts. It would therefore seem that this insti- 
tution is better entitled to be called the oldest trust company in America. Indeed, 
the New York Life Insurance and Trust Company was chartered in 1830, with 
the right to act as trustee, and, consequently, antedated the Pennsylvania Company 
so far as this feature was concerned. For, while the Pennsylvania Company was 
the first to begin business, it was not the first to enter the field of trust business. 

Whatever doubt may be cast upon the title of the Quaker City to be called 
the mother of the trust company, no one familiar with the history of our Ameri- 
can system of finance will doubt that she gave birth to most of the factors that 
have become the necessary adjuncts of successful modern business ventures. The 
first bank incorporated in this country was the Bank of North America. It re- 
ceived its charter May 26, 1781, from the then Congress of the Colonies, and it 
still continues to do business at the old stand; for while the original building was 
torn down to make room for a modern structure, the present building, on Chestnut 
street, above Third, stands on the site where the bank first opened its doors a cen- 
tury and a quarter ago. The first bank incorporated under the National Banking 
Laws of the United States—being bank No. 1 in the list—was the First National 
sank of Philadelphia. The beneficent system of saving funds, which have exerted 
such a helpful influence on the people of small means, received its first impulse in 
the establishment of the Philadelphia Saving Fund Society. This noble institu- 
tion was founded in 1816, and incorporated in 1819. It has done more to en- 
courage habits of thrift and frugality among the wage earner than any other or- 
ganization that was ever created, and its methods have been imitated and repro- 
duced throughout the entire world. Other institutions of the same class received 
their first awakening in the old town of Philadelphia; but our traditions are full 
of lessons of modesty, and, therefore, it would not be becoming in me to pursue 
this subject any further. 

The trust company movement in Pennsylvania, while it had an early begin- 
ning, did not assume great importance until several years after the adoption of 
the new constitution. Prior to 1865 two companies—the Pennsylvania and the 
Girard—had a monopoly of the trust business. In that vear the Provident Life 
and Trust Company was incorporated, and in the following year a charter was 
granted to The Fidelity Insurance, Trust and Safe Deposit Company. The act 
incorporating the Fidelity company was the first to grant authority “to make in- 
surance for the fidelity of persons holding places of responsibility and trust,” and 
this feature of fidelity insurance is said to have suggested the name which the 
company adopted. This charter marked the beginning of the suretyship business, 
which has since become an important branch in many of the trust companies of 
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Pennsylvania. Special acts of the legislature were passed from time to time cre- 
ating other companies until, at the adoption of the new constitution in 1873, there 
were eight companies doing business in Philadelphia. The constitution prohibited 
the general assembly from passing any local or special law creating corporations, 
or amending, renewing or extending the charters thereof. This necessitated the 
passage of the General Corporation Act of April 29, 1874, and it is worthy of 
note that, although the act was exceedingly comprehensive, and apparently in- 
tended to provide for every conceivable corporation, it omitted all reference to 
trust companies. Whether the prophetic vision of the legislature was so blurred 
that it supposed the field was amply covered for all future needs, or whether the 
matter was simply overlooked, it is idle to inquire, but the state of the law in 
Pennsylvania from 1874 until 1881 was such that there was no provision for the 
incorporation of a trust company. The act of 1874, however, authorized the in- 
corporation of companies “to insure owners of real estate, mortgagees and others 
interested in real estate, from loss by reason of defective titles, liens and incum- 
brances,” and this act resulted in the formation of the Real Estate Title Insurance 
Company, which, I understand, is the oldest title insurance company in the world. 

The first principal supplement to the act of 1874 was the act of May 24, 1881. 
This act extended to title companies various powers to act in fiduciary relations, 
to become surety, etc., and by subsequent amendments, passed in 1889 and 1895, 
their authority was further enlarged. It is hardly worth while to enumerate the 
various powers conferred on these companies. They are set forth in the acts of 
assembly which I have mentioned, and they include such a variety of functions 
that the trust company of to-day may be compared to an up-to-date department 
store, where you can get everything you want under one roof. 

While the original conception of corporate fiduciaries has been departed from, 
and their powers have been increased beyond the lines laid down in the beginning, 
there are many advantages to be gained to their customers by reason of the 
change. It is a convenience for a depositor to be able to rent a box in the vault 
of the same company where he keeps his account. If he should invest part of his 
capital in the purchase of real estate, it is a convenient thing for him to have the 
title insured by the company with which he has been accustomed to do business. 
If he should be appointed to a position of trust, where he is required to give se- 
curity, it is a convenient thing for him to have the company with which he has 
already established confidential relations to become surety on his bond. If, in 
looking forward to the day, which will surely come to us all, when he must give 
up the fortune accumulated in this life, what more natural than that he should 
appoint the company executor of his will, or guardian of his minor children, or 
trustee to carry out the testamentary disposition of his estate. To be sure, this 
all makes business for the company—one branch helps the other ; at the same time 
it is greatly to the advantage of the customer to have his wants so readily sup- 
plied. 

In the practical working of a trust company interesting questions frequently 
arise as to its duty in dealing with the business entrusted to its care. The limita- 
tions of its responsibility are not always clearly laid down, and there is danger of 
overstepping the bounds of safe business risk. 

Where, for example, the company acts as trustee for bondholders under a 
corporation mortgage, does the certificate given by the company carry with it a 
guaranty that the bond is not only one of the series described in the mortgage, 
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but that the mortgage itself is properly secured, not only as to title, but as to the 
value of the security? While these points have been the subject of dispute, it 
seems to me there can be little doubt that it is the duty of the company acting as 
trustee to satisfy itself as to the validity of the title. This should be supported 
by careful examination, opinion of competent counsel, or the policy of a respon- 
sible title insurance company. As to the value of the security, however, that is 
another question. That is a risk which must be assumed by the investor himself. 
On the other hand, no reputable trust company should accept the trust nor lend 
character to the enterprise by acting as trustee, without first satisfying itself as to 
the legitimacy of the undertaking and the good faith of the promoters. What- 
ever may be the legal measure of its duty, there is a moral responsibility which 
should not be lost sight of. Close contact with any scheme, in the very nature of 
things, causes an association in the public mind, and this relationship will be taken 
as an endorsement of the scheme. When, therefore. a company is requested to 
act as trustee under a corporation mortgage, it should satisfy itself as to the finan- 
cial and moral standing of the applicant; and, unless the parties interested in the 
venture will bear the test of closest scrutiny, the business had better be declined. 
A conservative attitude is the only proper one to assume. The recent industrial 
development has opened a wide field of activity. Multitudinous schemes have 
been brought forward to tempt capital. Many of them have merit. Fortunes 
have been made and fortunes will doubtless continue to be made by the investors 
in these enterprises. However confident a trust company may be in the future 
success of a business, it should never agree to become sponsor for its ultimate 
outcome. This is beyond the proper sphere of its usefulness, and, in spite of the 
expansion of trust company work, there are limits beyond which it must not go. 

I know there are those who take the ground that so long as the company 
does not guarantee the value of the security, it need not concern itself with any 
thought of prospective profits, especially where its own funds are not invested. 
Technically, perhaps, in its relation of trustee for the bondholders, it matters little 
to the company whether the enterprise be to dig for gold in the sands of the 
Jersey coast or to reduce the rock-ribbed mountains of the Alleghenies to refined 
petroleum. Perhaps these things will come to pass. Who can tell? We are 
living in an age of achievement, and the possibilities of our time seem to be without 
limit. If the projectors are acting in good faith and have an honest—even though 
misdirected—belief in the soundness of the undertaking, it may be maintained, 
with some force, that a trust company would be acting within its legitimate scope 
in allowing its name to be used as trustee. 

The company to which I belong was once asked to issue its guarantee that 
certain tender trees which it was proposed to plant in our free American soil 
would yield an abundant crop of olives within a given time. It was urged with 
some confidence and enthusiasm that Providence would be sure to furnish all the 
rain and sunshine that would be needed to bring about the most satisfactory re- 
sults. The climatic conditions were represented to be peculiarly favorable, and all 
that we were expected to do was simply to put our name to a piece of paper and 
then wait. We did not nibble at the tempting bait that was offered, and yet I have 
no doubt the projectors of this enterprise were absolutely sincere and confidently 
believed there were “millions in it.” When trust companies have expanded to 
their full capacity, it may be that they will include such risks, but I do not believe 
that that kind of expansion will be generally approved. 
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The company that confines its business to the execution of trusts is likely to 
have a slow and tedious growth. The younger companies can hardly compete 
with the older ones in securing a share of this kind of patronage until they have 
won the confidence of the community by an exhibition of strength, which can only 
come after they have stood the test of time. This is no doubt the reason why so 
many of the younger companies take risks that, to an older and more conservative 
management, might seem too hazardous. I do not mean that this is sufficient ex- 
cuse for embarking in business outside their proper sphere. On the contrary, no 
company should be tempted to do that, and the most rigid examination of even 
the younger companies would, I am sure, clearly demonstrate that they are oper- 
ated on the most conservative lines. 

When a man, in making his will, desires to appoint a corporation executor or 
trustee, prudence dictates that he should select a company of known strength, and 
one to which he can safely confide the management of his estate. 

While it is no novelty for a corporation to act in the capacity of executor, 
trustee or guardian, the-practice has been by no means universal, in spite of their 
peculiar fitness for the performance of such duty. But knowledge of the trust 
company is becoming general among business men of the country; the usefulness 
of the company is becoming more and more apparent; confidence in its integrity 
and intelligence is being rapidly established, and the time is fast approaching 
when any will of importance shall constitute a trust company either sole executor 
or co-executor with some trusted friend intimate with the business of the testator. 
Business strife has taught even the successful man that it is hard to make a fortune 
and easy to lose it. The objects of a testator’s bounty have often suffered from 
the malfeasance or mismanagement of some incompetent or dishonest friend whom 
the testator had selected to carry out his testamentary wishes. The trust company 
is the solution of this vexatious question. Bound by laws of the state; examined 
exhaustively at unknown periods by impartial experts; managed by boards of 
directors composed of careful business men and lawyers who have themselves 
been successful; officered by men especially trained in their several departments, 
and who, notwithstanding their known integrity, are bonded by some other cor- 
poration, the trust company would seem to be the most perfect fiduciary agent that 
human ingenuity could invent. The record which these companies have made is 
one to which they may well point with pride; they have won the confidence of 
the people, and they have become established as one of the permanent institutions 
of the country. 

To illustrate the confidence of investors in the stability of the trust com- 
panies it is interesting to note the sales of their stock in the open market. We 
have in Philadelphia a number of companies whose stock always finds a ready 
purchaser whenever any of it is offered for sale. The par value of the Provident 
Life and Trust Company stock is $100 per share. Its market value is $770. The 
par value of the stock of the Fidelity Trust Company is $100 per share; the last 
reported sale was at $715. The Girard Trust Company has a paid up capital of 
$100 per share, and it sells readily at $710. 

Large as these figures may appear, they seem insignificant when compared 
with the trust companies of New York City. The stock of the Union Trust Com- 
pany of New York sells at $1,375, that of the United States ‘Trust Company at 
$1,600, and the Central at $2,250, the amount paid in in each case being $100. 
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The case of the Farmers’ Loan and Trust Company is still more remarkable, for 
while the stock has a market value of $1,480 per share, the amount paid in is only 
$25. Stupendous as these figures may seem, yet they are not to be wondered at 
when you consider that the Central Trust Company paid a dividend last year of 
80 per cent., and the United States and Union companies pay 50 per cent. each. 
While New York and Philadelphia may be called the leaders in this respect, yet if 
you examine the statements of the trust companies in Chicago, Boston and other 
sections, you will find in many cases that their shares of stock have a market 
value of from 100 to 1,000 per cent. above par. Indeed, Boston leads Philadelphia 
with one of her companies, for the stock of the Old Colony Trust Company 
(which did not begin business until 1890) sells at $1,000 per share. 

The confidence of the community in these institutions is perhaps still better 
illustrated by the large amounts of cash deposited with them for safe keeping. In 
the City of New York there are five companies whose general deposits exceed $40,- 
000,006 each, and there are several others whose deposits exceed $20,000,000 each. 
In Philadelphia we can boast figures nearly as large, for the Girard Trust Com- 
pany has passed the $30,000,000 mark, and the Fidelity Trust Company has de- 
posits exceeding $28,000,000, while we have ten other companies whose deposits 
range between $5,000,000 and $20,000,000 each. 

In the year 1895 there were in the State of New York 38 trust companies, 
with total resources amounting to $365,419,729. In 1g05—ten years later—there 
are 81 companies, with total resources amounting to $1,364,016,016, a gain of 
$998,596,.287 in the short period of ten years. 

In the State of Pennsylvania we had in 1895 82 trust companies, with re- 
sources of $189,166,991. In 1905 we have 290 companies, with total resources 
amounting to $628,990,507. These enormous gains show a rapid growth, and 
there seems to be no indication that the highest development has yet been reached. 

What of the future? There are those who see in the great expansion of the 
trust company a menace to our financial integrity. The phenomenal rise of these 
institutions having occurred in a season of unusual prosperity, fears are expressed 
as to the strength of the system to stand the strain of a great financial panic. Cum- 
bersome safeguards are proposed to restrict the free use of trust company re- 
sources, requiring a large reserve to remain idle, like an army, in time of peace, 
awaiting the battle that may never be fought. There are those who always see the 
coming storm amid the brightest sunshine. Their capacity for present enjoyment 
is marred by fears of imaginary evil, and even when intrenched behind the strong- 
est ramparts, they see nothing but weakness in the stronghold. 

In the consideration of social problems it is easy to give undue weight to 
certain phenomena, while elements of great pith and moment are lost sight of. 
What the future shall develop no man can tell. In the nature of things it must 
be uncertain. The methods of business have undergone many changes in recent 
years, and no doubt many changes will be made in the years to come. Trade regu-: 
lations may be modified and the fundamental principles governing the transfer 
of real property may give way to simpler methods better adapted to the progres- 
Sive spirit of the age. 

While the trust company has not yet been fairly tested in throes of a great 
panic, what is there in its attitude to give cause for alarm? A review of the sit- 
uation in the past twenty-five years will demonstrate that there have been few 
failures among these companies, and the percentage of losses has been infinitesi- 
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mally small. It has been estimated that the ratio of failures throughout the coun- 
try to the total assets of all the companies has been less than one-tenth of one per 
cent. The failures have been generally due to some local causes affecting only 
the company involved, and the losses have fallen almost exclusively on the stock- 
holders—the trust funds having been found inviolate, and the depositors having, 
in many instances, been paid in full. 

There have been panics in the past, and no doubt they will occur again. 
Capital is sensitive, and is affected by slight changes. The outbreak of war, a 
disturbance in diplomatic relations, a destructive fire, may bring the dawn of 
ancther Black Friday to darken the horizon of the financial world. When that 
time comes let us hope that the trust companies will be found standing shoulder 
to shoulder, with our great system of National banks forming a mighty bulwark 
to protect our shores from the waves of financial disaster. 


NEW JERSEY’S TRUST COMPANIES 

THE organization of a new trust company in Newark to cater especially to 

the east side marks another step in the development of the city as a finan- 

cial center. The first company to be established in Newark was the Fidelity, 

incorporated February 14, 1887. The City Trust Company followed with an incor- 

poration April 27, 1901. In the same year, on July 19, the Federal was incor- 

porated, and on April 4 of the following year the West Side Trust Company came 
into corporate existence. 

At the date of the last annual report, February 15 last, of the State Banking 
Commission, there were fifty-nine trust companies incorporated and doing busi- 
ness in New Jersey, with $108,347,983 of deposits and $152,483,540 of resources. 
The total capital stock was $12,277,500, and the total surplus $21,452,550. Four 
new trust companies were organized last vear. 

This banking interest has practically been created since 1888. As early as 
1868 the Security Company, of Camden, was incorporated, but it did not begin 
business until 1892. The Mechanics’, of Bayonne, incorporated in 1872, began 
business in 1886. The New Jersey Title Guarantee and Trust Company, of 
Jersey City, was organized in 1868 and began business twenty vears later. The 
Camden Safe Deposit and Trust Company was incorporated in 1873 and began 
business that year. With this exception all the trust companies began operations 
late in the eighties. 

In 1889 there were eleven trust companies, with an aggregate capital of 
$861,250, deposits $3,513,220, surplus and profits of $266,551. Ten vears later 
the number of companies had increased to twenty-five, the capitalization to 
$3,657,000, the surplus to $3,652,418, and the deposits to $33,856,403. Since 1899 
the growth of the trust companies has been phenomenal. The number of com- 
panies has been doubled, the capital has been quadrupled, the surplus increased 
600 per cent., and the deposits more than trebled. To a large extent the trust 
company has taken the place of the State hank. In 1892 there were twenty-two 
State banks. At the close of last year the number was seventeen, and the total 
capitalization had been reduced from $1,780,460 in 1892 to $1,443,750 in 1904. 
To a less extent the trust: companies have affected the business of the savings 
banks, although the deposits of these institutions increased from $33,807,634 in 
1892 to $79.847.256 last vear—From the Newark Daily Advertiser. 
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EDITORIAL 


THE PEACE ENVOYS 

ARON KOMURA and M. Witte, respectively the accredited peace envoys 
of Japan and Russia, are entrusted with a grave responsibility, and the en- 
tire civilized world prays that the deliberations at Portsmouth will cement 
peaceful relations between the two hostile powers. The Japanese Government has 
given indications that it will not follow up its opportunities harshly by demanding 
excessive indemnities or cessions of territory from Russia. The appointment of 
M. Witte is the best assurance that Russia entertains a desire for peace. 1. Witte 
is one of the few constructive statesmen of the Russian Government. Because of 
his progressive views and genuine statesmanship, his influence and power have been 
clipped by the unscrupulous ducal party, abetted by the Dowager Empress. The 
writer had the privilege of residing in St. Petersburg for six months during 1902 
and a close view of the Czar and his surroundings stimulates sympathy for his lot. 
Czar Nicholas is the last man in Russia to whom one would attribute warlike mo- 
tives. But the same sinister and subtle influence which in the past surrounded the 
Russian imperial throne with conspiracies and assassins contribute to make the 
present ruler helpless against the clique which views with alarm every concession 

to the populace or curtailment of the bureaucratic powers. 

Japan will doubtless insist upon occupying and holding the territory obtained 
by virtue of military and naval prowess. Russia’s reign in Manchuria is a thing of 
the past. The greatest obstacle in the peace negotiations will therefore be the in- 
demnity. Russia’s finances and credit are impaired. The great financial groups 
of Continental Europe will doubtless underwrite Russia’s indemnity. Meanwhile 
there are signs of renewed military activity, and it is to be hoped that the first 
negotiations between the envoys will be for the declaration of an armistice. 


THE CHINESE EMBARGO 

HE Chinese boycott against American trade is assuming serious proportions. 

The embargo against American goods created by the merchants of China is 

made effective, because it is easy to arouse animosity against America in 

the Celestial Empire. It is another manifestation of the intolerance of foreign 
enterprise, which assuredly will not hasten China’s progress in industrial or com- 
mercial lines. From the Chinese standpoint the action may be in a measure justi- 
fied because of the enforcement of the Chinese Exclusion Act. The Administra- 
tion here is in a somewhat delicate position as between the prospect of a material 
depreciation in exports to China on the one hand and the strenuous opposition of 
the labor unions to the admission of coolies in this country. It is in the extreme 
West that we encounter the strong sentiment against Chinese labor. It may be 
possible, however, to strike a happy medium by modifying somewhat the Exclusion 
Act and establishing a standard of qualification similar to that embodied in the im- 
migration laws. China may feel justified in boycotting American goods when we 
discriminate against Chinese immigrants and permit the human dregs of European 
countries to flow into our ports. In fact the entire immigration question should 
come up for serious consideration at the next session of Congress. There is no 
issue so vital as this one. 
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POSTMASTER GENERAL CORTELYOU AND BANKING BY MAIL 


S confidante and private secretary to the late President William McKinley, 
the encumbent Postmaster General Cortelyou gave evidence of sterling 
character and executive ability, which subsequently survived the most 

severe tests. As Secretary of the newly-created Department of Commerce and 
Labor, he gave substance and promise to this new Federal department, which his 
successor, unhappily, has thus far failed to sustain. As chairman of the Repub- 
lican campaign committee, and the successor of the late Senator Hanna, he 
achieved a victory for the Republican National party unparalleled in the political 
annals of this country. When Mr. Cortelyou took up the tangled threads of 
the Federal postal department, following the unfortunate Heath and Payne 
régimes, he assumed a great task; but he has already made reform in the service, 
revitalized the sub-departments, and is extending the influence of the postal de- 
partment in a manner which must be regarded as wholesome. 


Until recently the authority of the Postal Department was not utilized to 
discourage and prevent the misuse of the mails by swindling financial adventur- 
ers, quack syndicates and so-called banks, decoying victims through the mails, 
unless the attention of the authorities was called to such schemes by flagrant 
exposures, and usually too late to benefit the victimized depositors and creditors. 
Postmaster General Cortelyou has, however, taken the initiative in closing up 
pseudo banking by mail institutions, syndicates and get-rich-quick banks, which 
prey upon the credulous public through the mails. 

Recently Postmaster General Cortelyou brought to an abrupt close the 
picturesque career of the People’s United States Bank, of St. Louis. It was ad- 
vertised far and wide through the mails as a co-operative banking-by-mail insti- 
tution, and secured several millions of dollars before the Federal and State au- 
thorities called a halt. “Banking by mail” is a legitimate business, when con- 
ducted within certain limits by banks or trust companies, strongly fortified by 
large capital and surplus, and operated as a subsidiary department. Certain 
trust companies in Cleveland and Pittsburg have developed a large business 
through the mails, against which no just criticism can be directed, save that in 
some instances excessive interest inducements are made, and encroachments 
made upon banks in other cities. But in dealing with the mail-solicitation scheme 
of the People’s United States Bank we are considering practices of an entirely 
different variety. Like many other similar schemes of a criminal character, the 
State or local authorities were in a degree powerless to make a speedy end of 
the People’s Bank. But for the vigorous interference of Postmaster General 
Cortelyou, it would still be flourishing. It solicited not only deposits, but also 
subscriptions to its $2,500,000 capital stock by mail. The extent of its opera- 
tions may be surmised when Receiver Seldon P. Spencer reported that the insti- 
tution had sums on deposit with banks in different cities amounting in each to 
over $1,500,000. The bank was organized in 1904 by Edward G. Lewis, who was 
its guiding genius. 

The prompt exercise of Federal and State authority in closing the People’s 
Bank is commendable, not only because it will serve as an object lesson to other 
offenders, operating in every financial center, but because it cleanses the escutch- 
eon of the city of St. Louis, which has been kept remarkably proof against such 
blemishes 
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PUBLICITY ASSOCIATION OF BANKS AND TRUST COMPANIES 


E are gratified to announce that the National Publicity Association of 
\/ \/ Banks and Trust Companies has been practically organized by the 
election of an organization committee. The ready and enthusiastic 
indorsement which important banks and trust companies in all parts of the 
United States have tendered the movement augurs a most successful organiza- 
tion which shall accomplish much good, and be of practical service to the enlisted 
members. The primary purpose of the organization will be to bring together the 
representatives and officers of banks and trust companies who are entrusted 
with the publicity departments. Judging from the expression of views exchanged 
at the meeting of representative members and officers of banks and trust com- 
panies held at the Waldorf Astoria July 17, the association will assume a broader 
scope and embrace the active officials of banks and trust companies generally. 

It is proposed to hold the permanent organization meeting at Washington 
during the days upon which the American Bankers’ Association will convene, 
from October 10 to 14. A feature of the meeting will be an exhibit of adver- 
tising literature issued by banks and trust companies. Able addresses will be 
delivered, pertinent subjects discussed, and permanent .officers and committees 
elected. One of the plans proposed is to establish local chapters in the leading 
banking and trust company centers. If the new association succeeds in acquaint- 
ing members with present wasteful methods in bank and trust company adver- 
tising, and conveys information as to what character of publicity and advertising 
is most profitable and direct, it will have justified its existence. 

The organization committee consists of the following: Harold A. David- 
son, secretary of the Home Trust Company, of Brooklyn, chairman; Frederick 
Phillips, secretary of the Lincoln Trust Company, of New York; Pierre Jay, 
vice-president of the Old Colony Trust Company, Boston, Mass.; James E. Brock, 
secretary of the Mississippi Valley Trust Company, St. Louis, Mo.; George 
Eustis Robertson, publicity manager, Northern Trust Company, Chicago, IIl.; 
F. R. Fuller, Cleveland Trust Company, Cleveland, O.; Francis R. Morison, 
auditor Citizens’ Savings and Trust Company, Cleveland, O.; R. L. Crampton, 
assistant cashier National Bank of the Republic, Chicago, Ill.; Charles Hoerr, 
publicity manager, First National Bank, Chicago, Ill.; Park Terrell, United 
States Mortgage and Trust Company, New York City; Arthur King Wood, 
secretary and treasurer, Van Norden Trust Company, New York City; H. T. 
Wenig, publicity manager, Windsor Trust Company, New York City; A. S. 
Davis, Redmond & Co., of New York; E. F. Feickert, assistant secretary, Plain- 
field Trust Company, Plainfield, N. J.; C. A. Luhnow, publisher Trust Com- 
PANIES, 


NATIONAL BANK SUPERVISION 


REASURY officials are finally taking cognizance of the defects in the Na- 
tional banking system relating to supervision. The past few months have 
brought to light an unusually large number of National bank failures 

due to excessive loans and various other causes. Comptroller Ridgely was quick 
to seize the lessons taught by recent unwholesome practices, and it is just to 
credit him with an earnest endeavor to apply corrective measures as far as the 
laws will permit. That he is circumscribed by the Federal banking laws is gen- 
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erally acknowledged. The order that all directors of a National bank shall hence- 
forth sign a statement indicating that he has personal knowledge of misapplica- 
tion of funds, excessive loans or discounts, brought to light by the National Bank 
Examiners or the Comptroller, is a wise move. The folly of permitting one or 
two active officers of a bank to conduct its affairs, make loans or discounts, with- 
out acquainting directors, has too often resulted disastrously. Now that directors 
must be apprised of such delinquencies, there is an assurance that directors will 
really direct. ‘In numbers there is safety’ is an old adage which applies par- 
ticularly to the trusteeship of banking funds and credits. 

But the weakest spot in the National banking system is the present method 
of remunerating bank examiners. It encourages a bank examiner to make his 
investigations hastily, and thus cover as many banks as possible in order to 
enhance his remuneration. Moreover, the fees and pay are so small that no 
high-class accountant or auditor will consent to accept a position as bank exam- 
iner. Politics rather than merit likewise cuts a big figure in National bank 
examiner appointments. Provide a suitable and fixed salary for the examiner, 
corresponding to the value of his services, and the record of failures will decrease 
materially. The closing of a number of National banks recently, because C. J. 
Devlin, president of the defunct First National, of Topeka, Kan., was permitted 
to borrow four times the capital stock of his bank, would have been avoided with 
efficient examination and joint investigation by directors. The “one man bank” 
is a constant peril, and contrary to the best interests of the National banking 
system. 


CLARK WILLIAMS RESIGNS FROM THE UNITED STATES MORT- 
GAGE AND TRUST COMPANY 


LARK WILLIAMS, associated with the United States Mortgage & Trust 
Company since 1894, one year after its organization, has resigned as 
vice-president. Mr. Williams is most popularly and widely known among 

trust company officials, and is at present vice-chairman of the Trust Company 
Section, American Bankers’ Association. Mr. Williams was one of the charter 
organizers of the Trust Company Section, and devoted himself zealously to carry 
out the plans and objects of co-operation for which the Section was organized. 
As an authority on trust company work, Mr. Williams has also contributed some 
excellent addresses at various bankers’ conventions. His last address, on “Good 
Will in Banking,” published in the last issue of Trust CoMPaANieEs, which was 
delivered at the recent convention of the Pennsylvania Bankers’ Association, 
was widely and most favorably commented upon as an excellent exposition of 
the value of good will as an asset in banking. 

Mr. Williams was successively assistant secretary, assistant treasurer, treas- 
urer and vice-president of the United States Mortgage and Trust Company, of 
which George M. Cumming is president, having recently succeeded George W. 
Young to that office. Mr. Williams’ resignation is accepted with deep regret 
by the directors of the Untied States Mortgage and Trust Company. As a trust 
company official, Mr. Williams occupied a position of prominence, and his host 
of warm friends doubtless join with us in the hope that Mr. Williams will con- 
tinue to devote his efforts to this branch of banking and fiduciary finance. 
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Developments during the month of July 
affecting the values of stocks and bonds were 
of a strengthening character, and bear as- 
surance of increased activity. During the 
last two weeks of the month the leading bond 
and banking houses reported stimulated buy- 
ing of railway and other high-class securi- 
ties. For the time being the demand for 
municipal issues is somewhat slack, except 
from Boston and New England savings banks 
and investors. It is also evident that the 
volume of so-called undigested securities has 
been materially reduced, and there is not 
the heavy pressure upon the market which 
characterized the stock and bond markets 
during the early summer. In the stock mar- 
ket the railway issues made notable advances, 
and what is most pleasing, these advances 
have been well sustained, doubtless due to 
the large earnings and dividend increases of 
railway securities reported during the month. 
Although the money market continues easy, 
there will doubtless come firmer rates when 
the interior banks call for funds from this 
city. The symposium of views gathered from 
bankers in various parts of the West and 
agricultural and cotton regions, setting forth 
that no money will be necessary from New 
York to move crops, is an oft-repeated state- 
ment; but facts point otherwise. When the 
demand comes upon interior banks for funds 
they will be called upon to deplete their large 
holdings in New York City  depositaries, 
thereby creating a more normal money mar- 


ket. 





St. Louis and San Francisco Trust Certificates 


The St. Louis & San Francisco announces 
that a majority of the common stock trust 
certificates issued for C. & E. I. has accepted 
the offer of April 27 to give $1,000 certificates 
in exchange for four of the $250 certificates. 
For ninety days after July 31 the exchange 
may be made by depositing the old certificates 
with the Colonial Trust Company. 


United States Steel Corporation Report 


The statement of the United States Steel 
Corporation for the quarter ending June 30, 
shows net earnings of $30.305,116. This is 
an increase of over $7,000,000, as compared 
with the earnings for the first quarter of 
the present year, amounting to $22,075,806, 
and a very substantial increase over the 
showing made during the corresponding pe- 
riod of April, May and june, last year, when 
net earnings of $19,490,725 were reported. 
The reports made to the directors, who de- 
clared the regular quarterly dividend of 1% 
per cent., on the preferred stock, conveyed 
assurance that business conditions affecting 
production and consumption of steel were 
most gratifying. 
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Develop Coal Lands 

The St. Louis, Rocky Mountain & Pacific 
Company has sold $7,000,000 of first mort- 
gage, fifty-year, 5 per cent. bonds to a syn- 
dicate headed by Fisk & Robinson. The 
company is a New Mexico corporation, suc- 
ceeding the Raton Coal Company, which 
owned about 800 miles of coal land in Colfax 
County, N. M. It is proposed to develop 
these lands and to build 120 miles of railway 
in northern New Mexico. : 





Iron Mountain Car Trust Certificates 


Holders of the Iron Mountain car trust 
certificates agreed to a proposition to in- 
crease the capitalization from $6,000,000 to 
$10,000,000 recently. art of the proceeds 
will be used in due time to pay for equip- 
ment that is needed on the Iron Mountain 
to handle the rapidly increasing traffic. 


Green Bay & Western “B” Debentures 


A committee consisting of John H. Davis, 
Rudolph Kleybolte, George M. Pynchon and 
Jefferson M. Levy, have asked for deposits 
of Green Bay & Western Railroad “B” de- 
bentures with the United States Trust Com- 
pany, of New York, for the purpose of tak- 
ing steps to secure the payment of interest 
on the debentures. 


Baltimore & ) a Dividend 


Directors of the Baltimore & Ohio Rail- 
road Company have declared a semi-annual 
dividend of 2% per cent. on the common 
stock, which is an increase of one-half of 
I per cent. over the previous dividend. This 
places the stock’on a 5 per cent. basis. 


Merger of Street Car Builders 


It is announced that a new company is be- 
ing formed for the purpose of acquiring the 
leading street car manufacturing companies of 
the United States. The new company will 
have a total capitalization of $56,000,000, com- 
posed of $15,500,000 6 per cent. cumulative 
preferred stock, $27,500,000 common stock, 
and $13,000,000 first mortgage and collateral 
trust 30-year 5 per cent. gold bonds. Of 
the $13,000,000 bonds, $11,000,000 are to be 
issued on the formation of the company, 
while $2,000,000 will be reserved for future 
requirements. J. G. Brill, of Philadelphia, 
is one of the active promoters. 


Brooklyn Rapid Transit 


The Brooklyn Rapid Transit Company has 
sold $1,000,000 convertible 4 per cent. bonds, 
increasing the amount of the issue outstand- 
ing to $18,000,000. It is reported that ar- 
rangements have been made to issue an ad- 
ditional $1,500,000. 
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Large Mortgage Filed 


A mortgage from the Missouri, Kansas 
& Texas Railway Company to the Farmers’ 
Loan and Trust Company, of New York, for 
$40,000,000, was filed with the Register of 
Deeds in Kansas City, Kan., recently. The 
mortgage, which covers all the property of 
the railway company, is to refund all out- 
standing bonds and provide several million 
dollars for improvements. 


Chicago & Eastern Illinois Railway 

Stockholders of the Chicago & Eastern 
Illinois Railroad held a special meeting re- 
cently, and formally authorized the execu- 
tion of a refunding and improvement mort- 
gage securing an issue of $55,000,000 gold 
bonds, running fifty years, and bearing 4 per 
cent. interest. 


Hawaiian Bond Issue Approved 


President Roosevelt has approved the issue 
of $600,000 of 4 per cent. gold bonds by the 
Territory of Hawaii to refund the 5 per 
cent. gold bonds of the Republic of Hawaii, 
issued under an act of the Legislature of 


June 13, 1806. 


American Steel Foundries 

The American Steel Foundries Company 
has made public a plan of issuing $3,500,000 
of 6 per cent. bonds, secured by a first lien 
on the company’s plants and stocks of sub- 
sidiary companies. The company is capital- 
ized at $40,000,000, and has at the present 
time $471,000 bonds outstanding. 


Farson, Leach & Company 


Farson, Leach & Co. offer a large list of 
municipal and county bonds, most of which 
are legal investments for savings banks in 
New England States, and a number for New 
York State. The list will be sent to pros- 
pective investors in this choice array of offer- 
ings. Farson, Leach & Co. also issue a leaflet, 
entitled “Comments on City of New York 
Bonds,” in which it is shown that the state- 
ment frequently made that New York City 
is issuing too many bonds is groundless. A 
statement of the financial condition of New 
York City, which shows that the assessed 
valuation for 1904 is $5,640,542,657, the total 
funded debt, April 1, 1905, $557,996,616; tem- 
porary loans, $57,043,215; making the total 
debt $615,039,8901; the sinking fund, $158,319,- 
353, leaving a net debt of $456,720,538. 


American Woolen Company 
Brown Bros. & Co. have’ underwritten 
$5,000,000 new 7 per cent. preferred stock 
of the American Woolen Company, which 


makes the total amount outstanding $ 25,000,- 
ooo, the limit authorized. The new issue 
will be used for working capital. 


New Mexico Railway 


Phelps, Dodge & Co. have secured control 
of the New Mexico Railway & Coal Com- 
pany. The same firm also controls the El 
Paso & Southwestern Railway. The present 
plans contemplate the development of min- 
ing properties, and make the combined rail- 
way systems the most important coal railway 
system of the extreme Southwest. 


Wabash Acquisition 


Acquisition announcement is made by the 
Wabash Road that on September 1 it will 
open a direct line to the sea coast, via Balti- 
more. President Delano is said to have 
closed the deal which gives the Wabash 
entrance from West Virginia to Baltimore 
by way of Belington. 


Philippine Bond Ruling 


Secretary of Treasury Shaw authorizes the 
statement that on and after August I, 1905, 
and until further notice, Philippine land pur- 
chase 4 per cent. bonds (issue $7,000,000) ; 
Philippine one-year certificates (amount out- 
standing $3,000,000) ; Philippine public works 
and improvements bonds (issue $2,500,000), 
and city of Manila sewer ~ water works 
bonds (issue $1,000,000), will be accepted as 
security for existing deposits of public money 
in National banks, in substitution for United 
States bonds now held as security for such 
deposits, on condition that the Government 
bonds thus released be immediately used as 
a basis for additional bank-note circulation. 


Erie Second Preferred Dividends 


An initial dividend of 4 per cent. annually 
on the second preferred stock of the Erie 
Railroad was declared at the last regular 
meeting of directors. The semi-annual divi- 
dend of 2 per cent. on the first preferred was 
likewise declared. The dividend on the sec- 
ond preferred, amounting to $640,000, is taken 
from earnings during the last year, leaving 
a net surplus of $2,382,213. 


Merger of Coal, Railroad and Dock Properties 


Plans for the merger of coal, railroad and 
dock properties valued at $50,000,000, largely 
owned in Columbus, O., were formulated in 
New York recently. The combination will 
be known as the Sunday Creek Company, 
and embrace the Sunday Creek Coal Com- 
pany, the Buckeye Coal & Railway Com- 
pany, Continental Coal Company, Kanawha 
& Hocking Coal & Coke Company, St. 
Paul & Western Coal Company, and Boston 
Coal, Dock & Wharf Company. 
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New York Cily 


The undertone of strength in the stock 
market, the quiet but steady absorption of 
bonds by investors, and the excellent crop 
prospects, combine to convey the assurance 
that with the resumption of activity this fall 
there will be higher money rates than have 
prevailed at any time this year. The assump- 
tion that New York will not be called upon 
for funds to aid in the movement of crops 
is hardly justified, because ‘of the fact that 
interior banks will be obliged to deplete their 
reserves in local depositaries to meet the de- 
mands of their correspondents. The crop 
scares make their appearance, as usual, but 
every student of crop reports is satisfied that 
the coming crops will be record-breakers. 
The railways all report large earnings, and 
activity prevails in the iron and steel and 
other branches of industry. The trust com- 
panies in this city continue to add to the 
already tremendous total of deposits, and, 
what is rather surprising, considering the 
easy money market, the dividend-paying 
and earning capacity is steadily increasing 
in proportion to the growth in resources. 


Farmers’ Loan and Trust to Establish Uptown 
Branch 


The Farmers’ Loan & Trust Company 
has secured a lease on the property at 475 
Fifth avenue, opposite the new Public Li- 
brary, and adjoining the southwest corner 
of 4Ist street, and will erect upon the site 
a new building to be occupied as an uptown 
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branch. The determination of the Farmers’ 
Loan & Trust Company to establish a 
branch is another evidence of the advantages 
derived by pursuing the policy of branch . 
banking. The locality, adjoining 41st street, 
is well adapted for the establishment of a 
branch, and the prestige of the Farmers’ Loan 
& Trust Company, as the oldest trust com- 
pany in the city, will doubtless be an assur- 
ance of the success of the new branch. 





Guardian Trust Company Leases New 
Quarters 


The success and growth of the Guardian 
Trust Company since the election of Charles 
M. Robinson as active vice-president, has 
been such as to necessitate extended quarters. 
The Guardian Trust Company has obtained 
a lease on the very desirable offices located 
in the corner of the building at 170 Broad- 
way, in which it is now located. The new 
banking rooms are being furnished with most 
modern and elegant banking equipment. The 
latest statement of the Guardian Trust Com- 
pany shows resources of $4,363,651; capital, 
$500,000; surplus and profits, $556,550, and 
deposits of $3,297,034. The official staff is as 
follows: President, Frank W. Woolworth; 
vice-presidents, George W. Fairchild and 
Charles M. Robinson; secretary, Lathrop C. 
Haynes; assistant secretaries, J. Frank 
Chandler and Alfred M. Barrett. 


Windsor Trust Company to Establish Down- 
Town Branch 


The Windsor Trust Company is fitting up 
quarters on the ground floor of the Mutual 
Life Building, formerly occupied by the 
Guaranty Trust Company, with a view of 
occupying the same as a downtown branch, 
beginning September 1. There can be no 
doubt that the Windsor Trust Company en- 
hances its prospects by securing closer con- 
nections in the heart of the financial section. 
The statement of the Windsor Trust Com- 
pany, rendered June 30, reflects its excel- 
lent growth during the past six months. Its 
deposits are now approximately $9,000,000; 
capital, $1,000,000; and surplus, $661,000. No 
successor to the late Judge Charles H. Van 
Brunt, as president, has vet been selected. 
The officers now are: James A. Burden, Jr., 
and John Alvin Young, vice-presidents; N. 
Ward Ford, treasurer; and A. Gordon Nor- 
rie, secretary. 


Growth of the Trust Company of America 


The Trust Company of America, repre- 
senting the former North American Trust 
Company, City Trust Company and Trust 
Company of America, continues to gain in 
deposits and business. The merger has been 
eminently successful in every detail. The ag- 
gregate deposits are nearing the $60,000,000 
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mark, while total assets are over $71,000,000. 
At a recent meeting the stockholders voted 
to increase the number of directors from 
twenty-four to thirty, and elected as new 
directors Charles W. Morse, E. C. Potter 
and W. H. Leupp. 


State Bankers’ Association Invites Trust 
Company Membership 

The New York State Bankers’ Association 
passed a resolution at the last annual con- 
vention at Frontenac inviting trust com- 
panies to join the association as members. 
This invitation is qualified by the require- 
ment that trust companies maintain a re- 
serve equal to that of State banks. The 
Flatbush Trust Company, of Brooklyn, is 
the first to join the State association, and 
others will scon follow. This is a step in 
the right direction, and will cement the 
mutual relations between banks and trust 
companies in this city and the State. 


Midsummer Vacation Period 


An unusually large number of bank and 
trust company officials aré taking advantage 
of the period of midsummer quiet to take 
much-needed recreations either by visiting 
Europe or various cool resorts of this coun- 
try. President Lyman J. Gage, of the United 
States Trust Company, is fond of the moun- 
tains of the West, and recently visited the 
Pacific Coast. President J. W. Castles, of 
the Guaranty Trust Company, is sojourning 
in Europe. President Oakleigh Thorne is 
also taking a rest abroad, after concluding 
the Trust Company of America merger. 


Real Estate Trust Company 
The Real Estate Trust Company is making 
an exceptionally good showing of progress 
during the present year. On June 30 the 
deposits exceeded $10,000,000, and on August 
1 the deposits amounted to $11,100,000. The 


Real Estate pays an annual dividend of 10: 


per cent. The capital is $500,000, surplus 
$250,000, and undivided profits $409,261. It 
is a pleasure to record the progress of the 
Real Estate Trust Company, representing a 
policy of conservatism and strict adherence 
to the best trust company and banking prin- 
ciples. 


The Home Trust Company 

The Home Trust Company keeps up its 
record-breaking growth, its deposits at the 
close of four months of its business approxi- 
mating $2,000,000. The company has been 
asked to establish branches in various parts 
of New York; the Scandinavian people, par- 
ticularly, desire accommodations in the neigh- 
borhoods in which many reside. The Home 
Trust Company will, in all probability, make 
a direct connection with the great Goteborg 


Bank of Sweden, representing that institu- 
tion among the Scandinavians of New York. 
The publicity methods followed by the Home 
Trust Company are original and up-to-date, 
and, we understand, have been productive of 
the most excellent results. 


Farmers’ Loan & Trust Company Wins 
Foreclosure Suit 


Supreme Court Justice Gaynor has ren- 
dered a decision in favor of the plaintiff in 
the action of the Farmers’ Loan & Trust 
Company against the New York & Northern 
Railroad Company, to foreclose a_ second 
mortgage and secure $3,200,000 bonds. The 
suit was tried several years ago, and was 
won by the plaintiff, but was carried to high- 
er courts, until it finally reached the Court 
of Appeals, which reversed the last judgment. 


Jenkins Trust Company 


The Coney Island and Bath Beach Bank, 
on Surf avenue, Coney Island, with a branch 
at Bath Beach, has become a branch of the 
newly organized Jenkins Trust Company, of 
Brooklyn. The Coney Island Bank has given 
up its charter and has been entirely absorbed 
by the Jenkins Trust Company. 


Number One Wall 


Although the syndicate headed by Mr. Fes- 
tus J. Wade, president of the Mercantile 
Trust Company, of St. Louis, which pur- 
chased at a record price the site at No. I 
Wall Street, has not made any definite an- 
nouncement as to its plans, it is practically 
certain that a new building will soon be 
erected upon that valuable property. It is 
likewise stated that the Phenix National Bank 
has offered to rent the ground floor of the 
proposed building as new banking headquar- 
ters. The Phenix National has made splen- 
did progress since the election of Finis E. 
Marshall as president. The deposits of this 


bank have increased $2,124,000 within the last 
three months. 


Coin Handling Enterprise 

Through the agency of the Oriental Bank 
the Coin Handling Machine Company has 
been organized, and occupies the basement 
floor at 182-184 Broadway. An arrangement 
has been perfected between the Oriental Bank 
and the new company whereby the latter will 
supply, through the bank, wrapped coin in 
denominations of I cent to 50 cents, in any 
quantity desired, the count being guaranteed 
by the Oriental Bank. The coins are counted 
by counting machines and wrapped in patent 
cartridge rolls, and then packed in sealed 
boxes. The following is the schedule of 
prices for wrapping: Pennies, 37% cents for 
$50 worth; nickels, 30 cents for $150; dimes, 
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50 cents for $500; and quarters and halves, 
37% cents for $500. A discount is made on 
the cost of wrapping large amounts. The en- 
terprise doubtless commends itself to banks 
and trust companies. 


Merchants’ Trust Company Dividend 


Depositors in the Merchants’ Trust Com- 
pany, which closed its doors on May 23, will 
receive a first dividend of 45 per cent. of their 
claims. It has been decided by the receivers 
not to dispose of the securities held by the 
Merchants’ Trust at present, as there is a 
disposition on the part of several syndicates 
which have had members in its directorate 
to force the sale of the stocks and bonds 
of the Hudson Valley Railroad Company and 
the Rutland, Vt., properties at a sacrifice. The 
receivers have decided that by holding on to 
the securities, and being represented in the 
several companies in which the Merchants’ 
Trust Company directors had invested the 
company’s funds, they will be able to realize 
money enough in a short time to pay the 
depositors dollar for dollar. The Colvin- 
Herbert syndicate, which holds two-thirds 
of the stock of the Hudson Valley road, is 
controlled by former directors of the Mer- 
chants’ Trust, which bought six-tenths of 
the stock, and this holding is among the as- 
sets of the bankrupt corporation. 


Popularity of Herring-Hall-Marvin Safes and 
Bank Vaults 


The popularity of Herring-Hall-Marvin 
Safe Company bank and_ safe deposit 
vaults is demonstrated by the large num- 
ber of contracts awarded to that company 
since January I, 1905, by trust companies, 
banks and savings institutions. We give 
herewith a partial list of trust companies 
located in various parts of the country, 
which have installed Herring-Hall-Mar- 
vin safes and vaults since January I: 
Tradesmen’s Trust Company, Philadelphia, 
Pa.; Central Pennsylvania Trust Company, 
Altoona, Pa.; People’s Safe Deposit and 
Trust Company, Jersey City, N. J.; Harvard 
Trust Co., Cambridgeport, Mass.; Fidelity 
Trust Co., Rochester, N. Y.; Italian- 


American Trust Co., New York City; 
West Side Trust Co., Newark, N. J.; 
North Adams Trust Co., North Adams, 


Mass.; Somerset Trust Co., Somerset, Pa.; 
Industrial Trust Co., Providence, R. L.; 
People’s Savings & Trust Co., Hazelton, 
Pa.; Annapolis Banking & Trust Co., An- 


napolis, Md.; Manufacturers’ Trust Co., 
Providence, R. I.; Plainfield Trust Co., 
Plainfield, N. J.; Memphis Trust Co., 


Memphis, Tenn.; Fidelity Trust Co., Kan- 
sas City, Mo.; People’s Trust & Safe De- 
posit Co., Chicago, Ill.; First Day and 
Night Bank, New York; Commonwealth 
Trust Co., St. Louis, Mo. 


647 


Albany 


Seven new members have been added to 
the board of directors of the First National 
of this city, as follows: Winfield Huppuch, 
vice-president of the People’s Bank, of Sandy 
Hill,and a director of the Standard Wall Pa- 
per Company; Hon. Martin H. Glynn, editor 
and proprietor of the Albany Times-Union; 
George P. Hilton, of the John G. Myers 
Company, and vice-president of the Albany 
rust Company; H. W. Somers, of the 
George D. Harris Coal Company; George 
B. Russell, of Russell & Fleming, wholesale 
grocers; Edgar Van Etten, president of the 
Boston & Albany Railroad, and George C. 
Van Tuyl, Jr., secretary and treasurer of the 
Albany Trust Company. Following upon the 
recent changes in the First National Bank, 
resulting in the election of nine new directors 
as members of its board, and the choice of 
Frederick A. Mead as its president, it is an- 
nounced that Hugh A. Arnold, at present 
teller of the Union Trust Company, has been 
appointed as assistant cashier of the First 
National, and assumed his new duties on 
August TI. 

The Union Trust Company has declared 
a quarterly dividend on stock of 2 per cent., 
payable September 1, which is an increase 
of one-half of one per cent. over the prev- 
ious quarterly dividends paid. The officers 
of this progressive trust company are: Grange 
Sard, president; W. S. Van Rensselaer, vice- 
president; T. J. Van Antwerp, vice-presi- 
dent and treasurer; Frederick B. Adams, 
secretary; and MacNaughton Miller, as- 
sistant secretary. 


Final negotiations for the merger of the 
‘Flour City National Bank and the German- 
American Bank, of Rochester, are nearly 
complete. Both institutions will be liquidated 
and a new bank will be organized to take 
over their business. The new bank will oc- 
cupy the handsome building now being erect- 
ed by the German-American. 

Montgomery S. Sandford, vice-president 
and cashier of the Geneva National Bank, has 
been elected a member of the board of di- 
rectors of the Genesee Valley Trust Com- 
pany, of Rochester. 

The Commonwealth Trust Company, of 
Buffalo, has just completed the second year 
of its business, and has issued a statement 
showing its financial condition at the end of 
that period. During this short interval it has 
accumulated over $6,000,000 of assets. The 
investments of the Commonwealth Trust 
Company have been noted for security, con- 
vertibility and fruitfulness. 

It is ‘reported that several prominent poli- 
ticians throughout the State may form a 
trust company to succeed the Fredonia Na- 
tional Bank, of Jamestown, which is now 
conceded by many to be defunct. 





Boston 


Special Correspondence 

A joint committee of the Massachusetts 
Legislature, which was authorized to con- 
sider and recommend revisions in the gen- 
eral laws of the Commonwealth relating 
to the capitalization, issuing of new shares 
and taxation of railroads and street rail- 
way corporations, assembled recently and 
granted hearings. That there are many 
drawbacks in these laws at the present 
time is generally admitted by legislative 
and financial interests. It discourages new 
issues of shares for the purpose of im- 
provement and extensions and leaves a loop- 
hole for outside pools and interests to step 
in and wrest control of nurelv home proper- 
ties from local hands. 


The law now provides that if either rail- 
roads or street railways increase their cap- 
ital stock, such new shares as are necessary 
to produce the amount of increased capital 
stock which has been authorized shall, ex- 
cept as provided in section 31, be offered pro- 
portionately to its stockholders at not less 
than the market value thereof at the time 
of increase,to be determined by the railroad 
commissioners, taking into account previous 
sales of stock of the corporation and other 
pertinent conditions. The stockholders of 
record at the time of voting increase are en- 
titled to their portion of the increase. 

Section 31 provides that if the increase in 
the capital stock which is subject to these 
provisions does not exceed 4 per cent. of the 
existing capital stock of the corporation, the 
directors, without first offering the same to 
the stockholders, may, and if, after the ex- 
piration of the time limited by the required 
notice to the stockholders, any shares remain 
unsubscribed for, the directors shall sell them 
by auction to the highest bidder at not less 
than the par value. All public service cor- 
porations are under the provisions of this 
law. 

3ut for the uncertainty in disposing of its 
new issues, the Boston & Maine Railroad, as 
an example, would ere this have devoted 
$10,000,000 for improvements and extensions. 
But inability of the stockholders, who are in 
many instances small investors with limited 
resources, to absorb the shares proffered to 
them would open the prospect of an outside 
pool securing the shares in the open market 
and thus transfer control of this impor- 
tant property to interests outside of Massa- 
chusetts or New England States. It is there- 
fore hoped that the joint committee will 
make the changes which circumstances de- 
mand. 

Although only a small portion of the latest 
issue of the Japanese imperial bonds was 
allotted to Boston and offered through the 
Old Colony Trust Company, Lee, Higginson 
& Co. and Kidder, Peabody & Co., the sub- 
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scriptions exceeded the supply several times. 
Although these offerings may just now pos- 
sess especially attractive features for inves- 
tors, the subscriptions nevertheless show that 
there is a strong investment demand for 
high-grade securities. The last semi-annual 
dividend and interest payments credited to 
this city was reported to be about $34,550,500, 
which is over $7,000,000 in excess of dis- 
bursements July, 1904. 

An indication of where investors are plac- 
ing their money nowadays is furnished by a 
study of dividends for July. In the appor- 
tionment, $20,304,726 are given as interest on 
bonds, against $14,145.774 as dividends, and 
a further illustration of the specific prefer- 
ences of the investor for reasonable safety 
for his investments is shown in the fact that 
of the $20,304,726, $12,573,863 are disbursed 
as interest on railroad bonds, $4,872,847 as 
interest on city, State and United States 
bonds, while miscellaneous bonds return $2,- 
958,016. 

Receivers McCall and Choate, of the Union 
Trust Company, having on hand $67,567, have 
asked leave of the Supreme Court to accept 
an offer made by William E. Barrett and 
other stockholders to furnish the balance 
necessary to make up $179,337, which amount 
is required to pay a final dividend of 30 per 
cent. to the depositors and raise the re- 
ceivership. The offer is made on condition 
that the stockholders be permitted to man- 
age the bank, that the receivers turn over the 
assets to them afd that they are not to re- 
ceive any deposit without the consent of the 
savings bank commissioners. An order of 
notice has been issued by Judge Barker, re- 
turnable August I. 

Frank D. Allen, receiver of the Central 
National Bank, has brought suit against the 
old officers and directors’ of that bank for the 
recovery of from $300,000 to $500,000, which 
he alleges was lost by gross negligence and 
mismanagement. 

T. Jefferson Coolidge, Jr., chairman of the 
board of directors of the Old Colony Trnst 
Company, has sailed for Europe, to be absent 
several months. The directors of the Old 
Colony Trust Company have appointed F. G. 
Pousland as treasurer of that company, be- 
ing an advancement from assistant treas- 
urer. 

Herbert Heathfield and Francis J. Burrage 
have been elected assistant secretaries of the 
Boston Safe Deposit & Trust Company. 

At the recently held annual meeting of the 
Cambridge Trust Company the following 
officers were elected: President, the Hon. 
Alvin F. Sortwell; vice-president, George 
Howland Cox; secretary, A. M. Wheeler; 
directors, Edwin H. Abbott, George H. Cox, 
Frederic Dodge, John H. Hubbard, Ira N. 
Hollis, E. D. Leavitt, James J. Myers, Na- 
thaniel C. Nash, William F. Piper, J. Henry 
Russell, Alvin F. Sortwell, Philip Stock- 
ton, Henry O. Underwood, Benjamin Vaughan 
and Herbert H. White. 
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Chicago 


Special Correspondence 


Leading bank and trust company offi- 
cials of this city generally share the con- 
viction that the easy money market which 
has prevailed during the present year, with 
but spasmodic interruptions, will continue 
indefinitely. The banks and trust compa- 
nies report steady increase in deposits, but 
as a rule they are fairly well loaned up, 
with time and call loans at 3% to 4% per 
cent. The sluggishness of the local stock 
market eliminates the strengthening fea- 
ture of brokers’ loans. Perhaps the one 
bright spot in the local financial situation 
just now, during the period of midsummer 
torpor, is the continued brisk demand for 
bonds. The bond department managers of 
leading local trust companies all report 
excellent business. 


B. M. Chattell, cashier of the Illinois 
Trust & Savings Bank, states: “In this 
city there is always a demand for bonds, 
and a large volume of business is trans- 
acted. At the present time sales of the 
high-grade standard issues are slow. The 
public is very discriminating, and it is also 
requiring a high interest return on the se- 
curities it is purchasing. What the people 
desire now is securities bearing a high rate 
of interest, vouched for by men of finan- 
cial reputation. Such securities sell very 
rapidly.” 

David R. Forgan, vice-president of the 
First National, is quoted as follows regard- 
ing the money market: ‘There has been 
little change in the general money situa- 
tion this week. Deposits have increased 
a little, but this is natural in the summer. 
The general situation is still excellent. 
Rates are 4 to 4% per cent, and about the 
same for paper.” 


Local bankers accept the view that the 
crop moving demands will not be a suffi- 
cient factor to materially decrease the sur- 
plus supply of funds. The reason mainly 
assigned is that banking facilities have 
been extended to such a remarkable degree 
during the past few years that no cash 
funds are required as formerly, but that 
credit instruments readily satisfy interior 
requirements. Moreover, there appears to 
be a surplus of banking funds in centers 
contiguous to agricultural communities. It 
is therefore obvious that New York will 
be called upon to a much less degree than 
formerly to ship funds to the interior dur- 
ing the crop moving season. 

The general banking situation here is 
excellent, despite easy money, judging 
from the reports of increased business, 
dividend returns and surplus enhance- 
ments. The trust companies, especially 
those conducting savings departments, pre- 
sent a busy appearance. 

The directors of the Central Trust Com- 
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pany of Illinois held their annual meeting 
recently. The retiring officers were re- 
elected for another year, and two new as- 
sistant cashiers were added. They are 
Dudley H. Rood, formerly chief clerk, and 
Harry E. Hallenbeck, formerly paying 
teller. The full list of officers follows: 
President, Charles G. Dawes; vice-presi- 
dents, W. Irving Osborne and A. Uhr- 
laub; cashier, William R. Dawes; assistant 
cashiers, L. D. Skinner, Dudley H. Rood 
and Harry E. Hallenbeck; assistant secre- 
tary, Malcolm McDowell. 


The directors also declared a quarterly 
dividend of 1% per cent., placing the stock 
on a 7 per cent. dividend basis. This is 
the first declaration since the reduction of 
the capital of the Central Trust from 
$4,000,000 to $2,000,000. In the announce- 
ment by the directors of their recommen- 
dation of capital reduction it was stated 
that dividends of 6 per cent. probably 
would be paid on the reduced amount of 
stock. The board has now seen its way 
to the payment of I per cent. more in the 
year. The old stock paid 4 per cent. a 
year. The deposits of the bank June 24 
were $10,240,518, an increase of $4,000,000 
in a year. 

The statement of condition of the Cen- 
tral Trust Company as at the close of 
business June 30, the end of the fiscal year, 
shows undivided profits of $411,500. This 
compares with undivided profits shown 
July 1, 1904, of $314,152. The gain for the 
year was $97,348. The bank paid during 
the year three dividends of I per cent. on 
$4,000,000 capital stock, and one dividend 
of 1% per cent. on $2,000,000 capital stock, 
making the sum of $155,000 paid in divi- 
dends. The total net earnings of the bank 
for the year, therefore, were $252,318. This 
is 7.2 per cent. on the average capital stock 
of $3,500,000. Earnings during the last 
three months, since the reduction of the 
capital stock to $2,000,000, have been at a 
rate better than Io per cent. on the reduced 
capital. 

The directors of the Colonial Trust & 
Savings Bank have voted to increase the 
capital stock of the bank from $200,000 to 
$600,000 by issuing 4,000 new shares of a 
par value of $100. , The new stock will be 
offered to the present stockholders at the 
rate of two shares of new stock for every 
one now held. The price will be $200 a 
share. Of the $800,000 realized by the sale 
of the new stock $400,000 will increase the 
capital, and the remaining $400,000 will be 
added to the present $100,000 surplus, mak- 
ing the capital $600,000 and the surplus 
$500,000. The bank will thus enter the 
$1,000,000 class. Its deposits are in the 
neighborhood of $2,000,000. The Colo- 
nial Trust & Savings Bank has moved 
from La Salle and Washington streets to 
the Home Insurance Building in the offices 





formerly occupied by the Federal Trust 
& Savings Bank. 


The new Mutual Trust & Savings 
Bank that is being organized in Chicago, 
will probably begin operations about Sep- 
tember 1, acording to Lawrence Heyworth, 
who is prominent in the work of organiza- 
tion. The capital of $300,000 has all been 
subscribed, and the leading members of 
the board of directors have been decided 
on. The new bank proposes to pay the 
depositors 3 per cent. interest on their de- 
posits, and then to pay the stockholders 3 
per cent. dividends on their shares. All 
profits over this are to be divided equally 
between the depositors and the stockhold- 
ers. 


American Trust & Savings Safe Deposit 
Co. has been chartered with a capital of 
$2,000,000. The incorporators are Frank 
H. Jones, William P. Kopf and Irving J. 
Shuart. The corporation will be the own- 
er of the new bank building at Monroe and 
Clark streets, which the American Trust 
and Savings Bank plans to construct. 
Work has begun in tearing down the build- 
ings at the northeast corner of Clark and 
Monroe streets, preparatory to the erec- 
tion of the new building for the use of the 
American Trust & Savings Bank. The 
building is to be eighteen stories in height, 
corresponding to the First National Bank. 
It will front ninety feet on Monroe street 
and 125 feet on Clark street. Everything 
above the fourth story is to be used for of- 
fices, while the first four stories will be 
occupied exclusively by the bank. The ar- 
rangement of the bank has been studied 
out very carefully, with a view to making 
it convenient for the customers, rather 
than merely ornate and imposing, and the 
management expects to have the most con- 
venient bank for its customers in the city. 

The Live Stock Trust & Savings Bank 
has succeeded to the business of the suc- 
cessful private bank of P. J. Harmon & 
Co., located for a number of _ears at 5425 
Halsted street. The new institution has 
a capital stock of $200,000, and deposits of 
about $500,000. P. J. Harmon is president; 
former Coroner John E. Traeger is vice- 
president, and J. E. Griffin is cashier. The 
leading stockholders and directors include, 
in addition to the management, many of 
the smaller packers of the stockyvards and 
some of the leading commission dealers. The 
bank has a new $50,000 building. It clears 
through the Merchants’ Loan & Trust Co. 

At the annual meeting of the stockhold- 
ers of the Royal Trust Company the re- 
tiring directors were re-elected. The full 
list follows: James B. Wilbur, George W. 
Law, C. H. Randle, A. B. Dick, H. L. 
Kramer, Edwin F. Mack, Albert A. John- 
ston, and J. F. Butler. 
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St. Louis 


Special Correspondence 


A striking illustration of the growing 
influence of this city as the banking center 
of the Middle West, the Southwest, and es- 
pecially of the agricultural regions, is con- 
tained in the fact that the heaviest calls thus 
far are being made upon St. Louis banks and 
trust companies for funds to meet the ad- 
vance movement otf crops. Whereas other 
leading financial centers exnerience mo ap- 
preciable demand for such funds, the 
money rates here have advanced several 
shades in quotations, mainly due to the 
call for funds from the agricultural regions 
of the Middle West and Southwest. The 
energetic quest for business pursued by 
local banks and trust companies resulted 
primarily in the extension of banking con- 
nections, the acquisition of new country 
correspondents, and generally in the en- 
largement. of the territory which look to 
St. Louis to satisfy its banking require- 
ments. It is also possible that the profit- 
able character of trust company and bank- 
ing business in this city is due to the fact 
that they have taken an active part in de- 
veloping and encouraging new enterprises. 
These are the functions especially adopted 
and applied by the trust companies which 
have become the greatest factors for good 
in the extension of new railroads arid le- 
gitimate undertakings. Inasmuch as the 
success of a bank or trust company is 
measured by its dividends and its surplus 
and undivided profit account. the Mercan- 
tile Trust Company of this city must be 
accredited a position among the foremost 
trust companies in the United States. In 
common with the other leading and suc- 
cessful trust companies of this city, it fol- 
lows a line of policy in the maintenance of 
cash reserves and in its banking and va- 
rious fiduciary capacities which assuredly 
represents the highest phase of model trust 
company management. The dividends paid 
by the Mercantile Trust Company from 
May, 1900, to June, 1905, amount to $1,925,- 
625. It began business in November, 1899, 
with a capital of $750,000. Six months 
after it commenced business the stock was 
already placed upon a dividend basis at the 
rate of three-fourths of one per cent. per 
month. That rate was maintained until 
July, 1901, when it was increased to I per 
cent. per month. In December of each 
succeeding year, in 1002, 1903 and 1904, an 
extra Christmas dividend of 4 per cent. 
was paid, making the dividend basis nrac- 
tically 16 per cent, per annum. Last May 
an additional 4 per cent. dividend was de- 
clared, and $120,000, the equivalent of the 
4 per cent. dividend. was reserved, for the 
coming Christmas distribution. This places 
the stock ef the Mercart‘le Trust Com- 
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pany for the current year practically upon 
a 20 per cent, dividend basis. The capital 
stock now is $3,000,000, having been in- 
creased from the original $750,000 in 1902 
to $1,500,000, and was doubled the follow- 
ing year to $3,000,000. The table herewith 
relates its own story of wholesome prog- 
ress: 


Sur and Frof. Loans. Deposits. 
1900.... $847,602 $2,494,334 $1,743,666 
1OO1....  GF2,822 4,711,612 4,179,653 
1902.... 2,175,167 10,653,888 6,330,654 
1903.... 6,508,354 14,636,522 13,431,466 


1904.... 6,530,528 14,044,330 15,731,311 
1905.... 6,677,882 14,676,690 17,583,814 


The officers are: President, Festus J. 
Wade; first vice-president, C. H. Spencer; 
second vice-president, L. E. Anderson; 
third vice-president and treasurer, George 
W. Wilson; assistant treasurers, William 
Maffitt and John H. Kruse; secretary, C. H. 
McMillan; counsel, Jacob Klein; trust officer, 
Virgil M. Harris; bond officer, William 
Foley. 

A transaction was completed recently by 
virtue of which the Kinloch Long Distance 
Telephone Company of Missouri takes 
over the Kinloch Telephone Company of 
St. Louis. The shares of the local com- 
pany, representing the issued capital stock 
of $2,000,000 were exchanged, share for 
share, for stock of the Long Distance 
Company. The latter corporation has an 
authorized capital of $5,000,000, of which 
$2,800,000 has been issued, including the 
shares exchanged for the Kinloch stock. 
It has bonds authorized to the amount of 
$5,000,000. The arrangement was made 
to simplify the operation of the two com- 
panies and because the Long Distance 
Company was better fixed to finance fu- 
ture developments and improvements. The 
directors of the merged company are: 
Adolphus Busch. C. Marquard Forster, 
August Gehner, Breckenridge Jones, Sam- 
uel M. Kennard, W. F. Nolker, Rolla 
Wells, Phillip Stock, Julius S. Walsh, Will- 
iam D. Orthwein, William J. Lemp, James 
Green and Henry Nicolaus. 


The Commonwealth Trust Company has 
elected as members of its board of direct- 
ors A. J. Davidson, president of the Frisco 
Railroad, and F. H. Britton, vice-nresident 
and general manager of the Cotton Belt 
System. They fill vacancies on the board 
caused by the resignation of C. G. War- 
rer and Captain J. L. Randolph, father of 
Tom Randolph, president of the company. 
The selection of these two prominent rail- 
road men to places on the directory of the 
Commonwealth Trust Company is con- 
sidered in financial circles as a strong 
niove for the institution. Both their roads 
operate in the Southwest, where a large 
amount of St. Louis business is drawn 
from. 

Following the issuance of a fraud order 
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by the post-office department against the 
People’s United States Bank, of this city, 
Judge McInhanney, of the Missouri Cir- 
cit Court, appointed Judge Selden P. 
Spencer to take charge'‘of the institution. 
This action gives satisfaction here. St. 
Louis has been remarkably free from the 
odium which-has attached to certain other 
cities through numerous bank failures. 
The standard of conduct, morality and 
fraternity in the local banking community 
is too high to tolerate any get-rich-quick 
concerns or questionable banking methods. 


H. R. Rehme, formerly cashier of the 
Wellston National, has been selected as 
the cashier of the newly organized City 
National of St. Louis, which has lately 
been granted its charter. The new bank 
will open about August I, in its new quar- 
ters in the Fraternal Building, Eleventh 
and Franklin avenue. Maurice Landau is 
to be president; J. F. Allen, first vice-presi- 
dent; P. J. Farrington, second vice-presi- 
dent, and Jacob Berger, secretary of the 
new institution. N. Friedman is chairman 
of the board of directors. 


The Broadway Savings Trust Company, 
which started business in a temporary of- 
fice at 2104 North Broadway about the first 
of the year, moved into their new modern 
bank building on the southeast corner of 
Broadway and Chambers street recently. 

John S. Carter, having resigned his posi- 
tion as real estate officer of the Common- 
wealth Trust Comnany, has assumed that 
of treasurer of the McNair & Harris 
Realty Company, with which he was _for- 
merly connected. He is succeeded at the 
Commonwealth Trust Comnany by Robert 
H. Cornell. Edward Hidder, vice-presi- 
dent of the Commonwealth Trust Company, 
and W. B. Wells, vice-president Third 
National, have arrived home, after a pleas- 
ant sojourn of four months in Japan. 





Citizens Bank & Trust Co., Tampa, Fla 

This institution has experienced a_ sub- 
stantial growth of business during the last 
six months. The total resources are now 
$1,732,000. The bank’s progress is due to 
careful and progressive management. John 
Trice is president; E. M. Hendry, vice-presi- 
dent: C. E. Allen, cashier, and T. L. Kenne- 
dy, Jr., assistant cashier. 

The Citizens’ Bank & Trust Company of 
Tampa, Fla., has issued its statement as 
showing its condition June 30 last. It is a 
highly satisfactory showing. Condensed, the 
report shows: Loans and discounts, $1,006,- 
704; overdrafts, $175; stocks, bonds. securi- 
ties, etc., $43,891; due from banks, $393.377; 
cash in vaults, $167,299; capital stock paid 
in. $100,000; surplus earned, $200,000; undi- 
vided profits, $3,929; due depositors, $1,424,- 
571; total resources, $1,731,446. 
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Philadelphia 


Special Correspondence 

The past two years has witnessed a 
remarkable increase in the number of new 
banks and trust companies established in 
this city. But what is perhaps more re- 
markable is the fact that the latest recruits 
to the community of banks and trust com- 
panies have succeeded beyond the san- 
guine expectations of the incorporators, 
barring few exceptions. The most inter- 
esting phase of the expansion is the shift- 
ing of the banking center to the vicinity 
of the City Hall. The report is again re- 
vived that there will be a number of im- 
portant changes this fall in the way of 
changes in location, consolidations and 
absorptions. It is true that the consolida- 
tion fever has not been as prevalent here 
as in other centers, notably New York, 
Pittsburg, Chicago and St. Louis. But 
combinations among banks and trust com- 
fanies are bound to come. The fact that 
they have not taken place as yet must be 
ascribed to the fact that the demands for 
banking and trust company facilities 
have increased in proportion to the in- 
crease in number of banks and trust com- 
panies. At present there is a distinct 
movement for the organization of new 
companies in outlying business or residen- 
tial sections. The completed returns of 
both banks and trust companies as of May 
29, reflects the tremendous growth of bank- 
ing power. 

The statements of the banks and trust 
companies were prepared on the same 
date, and they revealed a condition of 
strength that surpasses all records in the 
history of banking in Philadelnhia. The 
combined resources amount to the sum of 
$8809,161,878, or $112,443,000 greater than 
a year ago. This is the most remarkable 
advance ever made in twelve months. The 
figures show a capitalization of $35,628,- 
938 for the trust companies and $22,105,000 
for the banks, a total of $57,733,938. How 
vast is the influence exerted by the com- 
bined force of these institutions is strik- 
ingly shown by the subjoined figures: 


Sur. & Undiv. 
Loans. Deposits. Profits. 
TROGIEG s0sc00--0s0-<00004 $175,611,58t $286,890,862 $30,428,522 


Trust Companies... 133,983,000 329.518.0000 55,912,634 


NE saciccscecens: $309.594,581 $616.408.862 $86 341.156 














But for the laudable efforts of a group 
of leading trust company and bank offi- 
cials, Mayor Weaver, in his zeal, would 
have consented to the enactment of a bill 
in councils which would have been a con- 
stant menace to city depositaries. The bill 
provided that designated city officials 
should be authorized to withdraw city 
funds from banks or trust companies, 
acting as city depositaries, without warn- 
ing or assigning a reason. At a conference 


with the Mayor, attended, among others, 
by Effingham B. Morris, president of the 
Girard Trust Company; John H. Meich- 
ener, president of the Clearing House As- 
sociation; Henry M. Dechert, president of 
the Commonwealth Trust; Howard Lewis, 
president of the Farmers’ and Mechanics’ 
National, and George H. Philler, of the 
First National, the danger of enacting 
such an ordinance was clearly defined. The 
bill was amended so as to provide that 
funds could not be withdrawn by the mu- 
nicipality without duly assigning the rea- 
sons. The action of the city authorities 
was doubtless prompted by the fact that 
city funds are tied up in the City Trust 
Company, which failed recently. Another 
crdinance pending provides a fixed mini- 
mum capital liability for a bank or trust 
company before it is qualified to receive 
city deposits. Receiver J. Hampton Moore 
of the defunct City Trust, Safe Deposit & 
Surety Company, is eliciting some interest- 
ing facts in connection with the business 
and policy of the insolvent institution. Al- 
though the Gaskill forgeries and the Ap- 
pleyard loans were in the main responsible 
for the failure, it is now becoming evi- 
dent that the joint banking and surety 
business conducted did not blend suc- 
cessfully. This has led to the trite discus- 
sion of the question “is the surety business 
a proper or profitable function for the 
trust company to assume?” Sane officials 
answer in the affirmative, and add that it 
depends entirely upon the conservative 
manner in which risks on surety liabili- 
ties are assumed. This is doubtless indis- 
putable, but at the same time it remains an 
open question whether trust companies 
should conduct a surety business. 

The receivership of the City Trust re- 
veals moreover that the assets will prob- 
ably be sufficient, when liquidated, to pay 
off all depositors and leave a dividend for 
stockholders. Receiver Moore is encoun- 
tering general approbation for the manner 
in which he is conducting liquidation pro- 
ceedings, which promise to involve a num- 
ber of claim suits. 

James H. Hyde, of Equitable Assurance 
Company fame, has retired from the vice- 
presidency of the Commercial Trust Com- 
pany, from which institution he drew a 
salary of $2.00. The vacancy will not be 
filled until fall. Mr. Hyde still retains 
his seat in the directorate, as does James 
W. Alexander. Both are members of the 
board of directors of the Franklin Nation- 
al and have not signified their intention of 
retiring from that board. 

From latest indications it appears as if 
money rates are going to be higher. So 
far there has been no change in the call 
rate, but it is reported that some bankers 
have been able to secure a higher rate 
for time loans. The demand for time 
money is better than it has been for many 
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months, and the quantity of paper that is 
being bought is exceedingly large. The 
stock market rules dull, although spirited 
trading in some issues is attributed to the 
salutary effect upon local trading as a re- 
sult of the New York stock transfer tax. 

The latest trust company to enter the 
local field is the Empire Trust Company, 
located at Forty-fourth and Lancaster ave- 
nue. A permanent board of directors has 
been selected. 

The North Philadelphia Trust Company 
has opened a real estate department and 
appointed Gorge M. Holcomb to direct 
this branch. 

In ten years the number of trust com- 
panies in Pennsylvania has increased from 
82 to 290, and the total resources have in 
the same time advanced from $189,000,000 
tc $629,000,000. 

The Northern Trust Company, Sixth 
and Spring Garden streets, of which W. 
Fred Snyder is president, has increased its 
dividend rate to Io per cent. per annum, 
which will hereafter be paid quarterly, 
the next dividend being payable October 
15, and thereafter on the 15th of January, 
April, July and October. 

Bids have been made here for time 
money by New York interests, who have 
offered 4 per cent. for funds running over 
the first of the year, and expressed a will- 
ingness to pay more for large sums. 





Dollar Savings Bank and Trust Company 


The last statement issued by the Dollar 
Savings Bank & Trust Company of Los An- 
geles, Cal., testifies that it is one of the live 
and progressive institutions of the State. 
Since December 31, 1904, deposits have in- 
creased from $422,987 to $658,g82, while sur- 
plus and profits have been increased from 
$9,348 to $14,597.82. The detailed statement 
follows: 


Resources. 
Niaae ass ee aaa eae $562,702.64 
BONES ANG SOCKS). 2. 266 sccases I 11,000.00 
AGCCHEEd INBETESE ..0.0:6:6.6:0:0:s 0001568 492.15 
Cash and sight exchange......... 53,423.61 
$727,618.40 

Liabilities. 
ated: StOEE cisivks anu axincscacies:s $100,000.00 
SUPHIUS ahd PORTS: ..000d060000% 14,597.82 
Stockholders’ dividends ......... 3,000.00 
TPINMEIIR SF Grete Fic ae ous so een Gins athe 658,082.45 


$776,580.27 

The officers are: James C. Kays, presi- 

dent; William D. Stephens, vice-president ; 

C. C. Desmond, vice-president; Wilson G. 
Tanner, secretary. 
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Dittsburg 


Special Correspondence. 


_ Daily bank exchanges, which exceed 
from one to two millions the volume of 
corresponding days last year, reflect the 
wholesome conditions in mercantile, finan- 
cial and industrial branches of activity. 
Although weakness developed on the local 
stock exchange, because of the passing 
of the quarterly dividend on Pittsburg Coal 
and the deferred dividend on Monongahela 
Coal, other leading issues, including the 
various steel stocks and United Copper, 
contributed firmness. Further intelligence 
in regard to Pittsburg Coal revealed the 
fact that the financial condition of this 
company was all that could be desired, 
considering the difficulties which Pittsburg 
Coal had to surmount. The assurance is 
given that dividend payments will be re- 
sumed again at an early period. Reviews 
of the iron and steel situation all show a 
continuance of activity. 

Competition is becoming more _ keen 
among banks and trust companies. The 
quest for deposits and new accounts is so 
strenuous that in many instances they 
must be carried at a loss, considering the 
present rate for money and available char- 
acter of investments. Among more con- 
servative officials the sentiment is pro- 
nounced that excessive interest induce- 
ments will bring ruinous results unless the 
ethics of sound banking prevail. 

The Union Trust Companv, which pays 
an annual dividend of 60 per cent. on its 
capital of $1,500,000, will add another $5,000,- 
000 to its surplus account, during the pres- 
ent year, making the total $25,000,000, if 
present prospects are any indication. The 
surplus and profits of the Union Trust 
Company now exceed those of any trust 
company in New York. The Frick-Mellon 
interests and the strong combinations 
which the Union Trust Company com- 
mands, doubtless explain in a large meas- 
ure its remarkable earning capacity. It 
purchased the $25,000,000 bonds of the 
Pittsburg Coal Company, the majority of 
which are still in the treasury. If these 
bonds are deposited at par, the Union 
Trust Company will profit to the extent of 
$5,000.0000, having purchased the issue at 
80. There is every promise that the bonds 
will command a sale in the vicinity of par. 

The Union Trust Company, which has 
not heretofore maintained a special bond 
department, has made a change in this 
respect and named C. W. Woods as man- 
ger of this very important branch of the 
Union’s enormous business. Mr. Woods is 
one of the best equipped men in Pitts- 
burg for this work. He is thoroughly 
familiar with bonds, local and otherwise, 
and is of discriminating judgment. He was 
formerly with N. Holmes & Sons, which 
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was consolidated with the Union National 
Bank, where he had charge of the large 
bond business. Previously he was with 


W. R. Thompson & Co. 


Trust companies, banks and savings in- 
stitutions of the State of Pennsylvania 
make a remarkably fine showing according 
to figures compiled by State Banking 
Commissioner Robert McAfee. These fig- 
ures are from reports to the State Bank- 
ing Department, May 29, 1905, as com- 
pared with similar reports of November 
21, 1904, showing the total capital, surplus, 
undivided profits, loans, investments and 
deposits of the financial institutions of the 
State. The reports show that during the 
six months, while the capital stock was re- 
duced $66,832 and the undivided profits 
$2,742,818, the aggregate surplus increased 
$0,831,025. In the same period the loans 
increased $13,838,928, the investments grew 
$29,320,871, and the deposits were enlarged 
$42,188,960. ; 

In order to meet the demands of their 
expanding business, the Fidelity Title & 
Trust Company have accepted plans for 
the remodeling of the three floors of their 
seven-story building, which are reserved 
for the business of the bank. The seventh 
floor is reserved for the title department. 
A comparison of the condition of the bank 
from 1900 to 1905, shows its progress, as 
follows: In 1900 the total assets of the 
company were $6,000,000. Now they are 
in excess of $15,000,000, while the trust 
funds invested are more than $30,000,000. 

The Washington Trust Company, with 
a capital of $125,000, has been chartered, 
the directors named being prominent in 
the Washington National, Fifth avenue and 
Washington street. President John C. 
Reilly, of the Washington National, states 
that the new trust company will be allied 
to the National Bank, and will open for 
business about September 1. The _ di- 
rectors are: John C. Reilly, W. C. Mc- 
Eldowney, Isaac R. Whittaker, Edward 
Kelly, Jr.. James W. Smith, W. A. Mc- 
Caffrey, Peter Nolan, William T. Todd, Hugh 
Murphy, John B. Larkin, M. J. Ehrenfeld, 
Patrick McSteen, Simon Abels, Charles L. 
Young and Benjamin L. Hirshfield. 

A special meeting of the stockholders of 
the Union National has been called for 
August 1, to vote on the proposed in- 
crease of capital from $500,000 to $600,000 
to carry out the merger with the N. 
Holmes & Sons Bank. 


The Commonwealth Trust Company, 
which owns the property in Fourth ave- 
nue, 96 by 8&4 feet, adjoining N. Holmes 
& Sons, will erect a ten-story bank and 
office building next spring. 

The deposits of the Guarantee Title & 
Trust Company are steadily growing. At 
the time of rendering the statement May 
29, they were $1,859,000, and since then they 
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have passed $2,100,000, an increase of about 
$250,000. 

The Treasury Trust Company, of which 
James E. Glass is president, has declared 
an initial dividend of 1% per cent. This 
institution began business December 3, 
1903. It has a capital of $250,000, surplus 
of $50,000, and deposits in excess of $250,- 
000. 

The Bank of Pittsburg, N. A., has issued 
a note maturity calendar, which shows the 
actual maturity of all notes dated be- 
tween July 1 and September 30, 1905, pay- 
able within the States of Ohio, Pennsyl- 
vania, New York, New Jersey, Maryland, 
Virginia, Massachusetts, Connecticut, 
Rhode Island and District of Columbia, at 
30, 60 and 90 days. 

The Fort Pitt National Bank has re- 
moved to its new quarters at No. 220 
Fourth avenue. The location is that for- 
merly occupied by the Farmers’ Deposit 
National Bank. 





Missouri Lincoln Trust Company of St. Louis 


The statement of financial condition ren- 
dered by the Missouri-Lincoln Trust Com- 
pany of St. Louis, July 1, 1905, reflects whole- 
some growth, especially during the past six 
months, as follows: 





Resources. 
Cash on hand and in banks.... $2,132,960.16 
Stocks and Ponds... 0... s0ese. 2,353,079.26 
NN na Noha tars onns pe ssikvas iereiaio ke 8,612,682.04 
Real estate (Company’s office 
BUUGMNA) oicsieccc.v20ccssos0s, 1j000jQ00:00 
RENEE GSROOS cis asersis caves ea eal 68,113,62 
MMOMINL, 73s ips a olan ager sista oaeee $14,166,835.08 
Liabilities. 
Capital stock, full paid......... $3,000,000.00 


Surplus and undivided profits.. 1,078,944.52 


Mortgage -bonds (Company’s 





oles building) .......0..65. 650,000.00 
Jividends, unpaid Ps sasiaee 41,281.50 
WRIOIRG 552.8 5ie sino eae hseiae 0 oe 9,396,609.06 
GER A  ale ts ats wees sash eee $14,166,835.08 


The board of directors embraces some of 
the most prominent and wealthy citizens of 
St. Louis. The officers are as follows: Aug. 
Schlafly, president; A. A. B. Woerheide, first 
vice-president; Dr. Pinckney French, second 
vice-president and treasurer; John W. Har- 
rison, third vice-president; Thos. H. Wag- 
ner, Wm. Bagnell, Chas. Hamilton, A. P. 
Ghio, Jesse French, vice-presidents; Edward 
H. Gorse, secretary; G. L. Faulhaber, bond 
officer; M. P. Murray, counsel and trust of- 
ficer; M. P. Murray, Jr., assistant treasurer ; 
H. E. Sprague, assistant trust officer; Con- 
way Elder, assistant trust officer; Mrs. Flor- 
ence M. Laflin, manager women’s depart- 
ment; David C. Loker, manager safe deposit 
cepartment. 
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Cleveland 


Special Correspondence 

It is regarded as significant in banking 
circles here that while the number of Na- 
tional banks is decreasing, due to the con- 
solidations, the trust companies continue 
to expand in number and likewise to a 
remarkable degree in volume of assets. 
Popular faith and confidence in trust com- 
pany management is just now illustrated 
by the eager clamor for the stock of the 
newly organized Superior Savings & Trust 
Company, which will be formally launched 
about September 15, sharing the entire 
lower floor of the Rockefeller building, 
with the Central National Bank, which is 
in the final stage of completion. Energetic 
bidding advanced the stock to 250 without 
dislodging any appreciable quantity. The 
stock has been only half paid in and the 
remaining half will be paid when the com- 
pany is prepared for business. Despite 
the demand there is little of the stock on 
the market, indicating that the allotment 
committee distributed the shares among 
influential interests. The fact that Col. J. 
J. Sullivan, president of the Central Na- 
tional Bank, will also guide the destinies 
of the new trust company as an affiliated 
institution, is doubtless a strong assurance 
of success. 

Although we learn from the monthly 
review of the trust company activities in 
Trust Companies that expansion is every- 
where reflected, it is certain that few, if 
any, other cities of the size of Cleveland 
can exhibit such remarkable growth in 
trust company statistics. The current state- 
ment rendered by the Citizens’ Savings & 
Trust Company illustrates the phenomenal 
success of trust company business in this 
city. A record of nearly five million de- 
posits increase within the nine months 
ending June 30, 1905, eclipses all other 
trust company showings for the same 
period in this city. With total assets of 
over $41,000,000 the Citizens’ Savings & 
Trust Company stands easily at the head 
of the Ohio trust companies. The fact that 
8.000 new accounts have been opened dur- 
ing the past year is evidence of aggressive 
and conservative administration. Credit, 
in a large measure for*this showing, must 
likewise be extended to the able publicity 
department and its methods. This com- 
pany has likewise the advantage of seni- 
ority, having been established thirty-seven 
years ago. The following comparisons 
show how remarkable has been the growth 
of the Citizens’ Savings & Trust Company 
within the past five years: 


DOO i nia a.eicis is a 0da nie Rem. oihie's: dre.s Sp SION, 
ORR ia cc hich Cectaet oiteaciastia axe ait 7,661,818.95 
Eek cls dc aeons eens 11,238,699.88 
MU re ci SE ore we ee oe 33,888,815.21 
WME piss eerie nie aus 41,071,520.47 


The administration of this company is 
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in itself an evidence of the most modern, 
at the same time conservative, banking 
and trust company methods. The affairs 
of the company are administered primarily 
by the executive officers, but there is in 
addition to an executive committee of the 
directory an advisory board, which in- 
sures greater safety and conservatism. 

Another trust company which has shared 
in the expansion of local business is the 
Reserve Trust Company with deposits July 
I, of $1,300,000, which shows a gain of 
$300,000 for the month of June alone. At 
the rate of increase shown since the first’ 
of the year, the company will have in- 
creased its deposits by September 1 to 
$1,500,000, which represents the work of 
the two years of its existence. A good 
part of the showing of the company at the 
present time is due to the fact that on June 
Is it completed the payment of its certifi- 
cates of deposit, which were issued at the 
time the company took over the assets of 
certain smaller companies. 

The Cleveland Trust Company is erect- 
ing a business block south of the proposed 
new Cleveland Trust Company building 
at the corner of Euclid avenue and Erie 
street. The lot is larger than necessary 
for the bank building, and, as a large mer- 
cantile establishment is desirous of secur- 
ing a location in that district, a build- 
ing is to be erected upon the site. The 
new block and the bank building will be 
erected so as to harmonize architecturally. 

The local stock market remains firm 
notwithstanding the customary attack of 
dullness on trading during the summer 
months. The dividend announcements 
from the American Shipbuilding Company 
and the Northern Texas Traction, in which 
there was considerable activity, disappoint- 
ed the speculative element. The bond mar- 
ket is likewise firm, with an excellent buy- 
ing demand for first-class securities. Trust 
company and bank note stocks were in a 
number of instances quoted at advancing 
figures. Money continues plentiful, but 
the promise of a brisk revival in the local 
stock market gives fair assurance of higher 
rates. 

The executive and sub-committees of 
Cleveland bankers are working zealously 
to make the approaching convention of 
the Ohio Bankers’ Association to be held 
in this city, September 27-28, an unpre- 
cedented success. The business sessions 
will be held during the morning hours, 
while the afternoon and evening will be 
devoted to numerous projected entertain- 
ments. 

W. H. Price, of Price & Stewart, is cred- 
ited with being the active organizer of a 
proposed new bank in this city. No au- 
thoritative statement has yet been made, how- 
ever. 

A cash dividend of $10 per share was 
paid to the stockholders of the Federal 


Trust Company recently, through the 
Guardian Savings & Trust Company, which 
is handling the liquidation of the Federal. 

The Guardian Savings & Trust Com- 
pany is preparing to occupy its elegant 
new building early this fall. The building is 
fourteen stories in height. 


The Defiance City Bank, of Defiance, 
Ohio, has increased its capital stock from 
$100,000 to $250,000. A number of Chica- 
go people increased their holdings in the 
institution. F. E. Defenbaugh, of Chicago, 
owner of the American Lumberman, was 
elected vice-president. W. H. Egan, of 
Chicago, president of the Jackson Trust 
& Savings Company, and J. S. Aisthrope, 
cashier of the First National of Cairo, II1., 
were elected members of the board of di- 
rectors. 

The American Savings Bank Company 
and the American Safe Deposit & Trust 
Company, both of Zanesville, have filed an 
agreement of consolidation with the De- 
partment of State. The name of the new 
bank is the American Trust & Savings 
Bank Company, and the capital stock is 
$60,000. The officers are W. M. Bateman, 
president; M. Luby and J. K. Geddes, vice- 
presidents; George Brown, secretary and 
treasurer. 

The principal stockholders of the Citi- 
zens’ Bank of Lorain, with the men for- 
merly identified with the Lorain Savings & 
Trust Company, recently purchased by the 
Cleveland Trust, and some of the stock- 
holders of the Dollar Savings Bank, are 
planning a new State bank or trust com- 
pany, which will absorb the business of the 
last named company. 

The Columbus Savings & Trust Com- 
pany, of Columbus, has increased its cap- 
ital from $300,000 to $1,000,000. Isaac B. 
Cameron is president and W. H. Backus, 
secretary. 

Preparatory to the merger of the Wick 
National Bank and the Dollar Savings 
& Trust Company, both of Youngstown, 
into one bank, under the name of the lat- 
ter bank, the capital stock of the Dollar 
Bank has been increased to $1,500,000. The 
capital stock of the Wick National is 
$500,000. The combined capital stock will be 
$2,000,000. 

The Queen City Savings & Trust Com- 
pany, of Cincinnati, has changed its name 
to the Queen City Savings Bank & Trust 
Company. 

The American Banking Company, of 
Sandusky, has amended its charter to en- 
able it to conduct a trust company busi- 
ness, under the name of the American 
Banking & Trust Company. 

James J. Robinson has been elected 
president, George Weber cashier, and Ed- 
ward Kirchner assistant cashier, of the 
Ohio Savings Bank & Trust Company 
at Toledo. Thos. H. Tracy has been elect- 
ed a director. 
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New England Stales 


A bill bearing the date of December 29, 
1864, issued by the Cambridge Bank, was re- 
cently redeemed by the Central Trust Com- 
pany, of Cambridge, Mass. The Cambridge 
Bank was the predecessor of the trust com- 
pany. It is not often that bills bearing so 
early a date as that on the bill in question 
are found in circulation. The Cambridge 
Bank, the first State bank in the city of 
Cambridge, was organized in 1826, and was 
succeeded by the Cambridgeport National in 
1865, and this in turn gave way to the Central 
Trust Company last year. The bill bears the 
signatures of Robert Douglass, president, and 
Lyman D. Snow, cashier. 

State Bank Examiner F. E. Timberlake 
has given out figures showing the semi-an- 
nual condition of the savings banks, trust 
companies and loan and building associations 
of Maine. There are 51 savings banks, with 
total liabilities of $84,469,209, a gain of 
$1,727,645 over six months ago. The liabili- 
ties of the trust and banking companies are 
$23,555.334, an increase of $627,329. The to- 
tal liabilities of the 35 loan and building as- 
sociations are $3,119,520, against $3,097,237 at 
the last statement. 

Among the recent corporations which have 
been organized under a charter granted by a 
special statute of the Legislature of Maine is 
that of the United States Trust Company, 
which was organized at Portland July 1. 
The purposes of the corporation are the 
transaction of a general trust and banking 
business, and the corporation is located at 
Portland. The capital stock is $100,000, and 
the amount paid in is $1,900. The directors 
are: Morrill N. Drew, Oakley C. Curtis, J. 
Hopkins Smith, Charles W. Allen, James H. 
Waugh, James P. Baxter, Jr., Herbert Pay- 
son, William L. Blake, Daniel F. Emery, Jr., 
Arthur F. Bosworth, Russell F. Doten, Ern- 
est A. Randall, Frederick Hale, James M. 
Steadman, E. E. Hastings, Edward W. Cox 
and Frederick G. Kinsman. 

A meeting of the stockholders of the Val- 
ley National Bank, of Ansonia, Conn., was 
called for July 27 to consider the liquidation 
and absorption of its assets by the Seymour 
Trust Company, of that city. It is proposed 
to increase the capital stock of the Seymour 
Trust Company so that each stockholder of 
the Valley National Bank may subscribe for 
one share of stock of the Seymour Trust 
Company for each two shares of bank stock 
held by him at the time the bank is placed in 
liquidation. In other words, a holder of $200 
of bank stock will receive $200 and some- 
thing over in cash and can then subscribe for 
$100 of stock of the Seymour Trust Com- 
pany. The price to be paid for the stock of 
the trust company is $100 per share and 10 
per cent. premium, said premium to be placed 
to the surplus account, which is the same 
price as paid by the original subscribers to 
the stock of the Seymour Trust Company. 
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Detroit 


Special Correspondence 


The Collateral Deposit Company, limited, 
a partnership association, with a capital stock 
of $10,000, has been organized by officers and 
directors of the Union Trust Company. The 
object of the association is to act as trustee 
under trusts created, or to be created, by 
other corporations, or by individuals; to hold 
the debentures or other obligations; to act 
as trustee under trusts corporations, or of 
individuals. The officers are: W. C. McMil- 
lan, chairman; Ellwood T. Hance, vice-chair- 
man; Charles Moore, treasurer; George M. 
Black, secretary; Gilbert R. Osmun, regis- 
trar; board of managers, D. M. Ferry, W. C. 
McMillan, T. H. Newberry, Henry Russell, 
A. E. F. White, George Hendrie, H. E. Boyn- 
ton, E. T. Hance, Charles Moore, G. M. 
Black and G. R. Osmun. The association is 
incorporated for a period of 20 years. 

The bank clearings of Detroit for the first 
six months of last year, compared with those 
of this year, make the following excellent 
showing of progress: 











1904. 1905. 

January .+++++++ $41,796,838 $49,768,568 
February 36,173,353 39,669,988 
March 41,171,604 45,818,114 
NR essceicisroihciainesae 40,724,097 45,537,916 
MRE o3 Asia cisco eS 42,416,584 50,722,343 
FAMG sccisccnsavce BAggepees 58,299,701 

ONGERIG! Ses acid $247,012,371 $279,816,630 


This is an average of 13.3 per cent. If this 
is maintained, it will bring the aggregate for 
the year up to about $600,000,000. 


The first 20 per cent. dividend has been 
paid out by the Detroit Trust Company to 
the depositors of the M. L. Stewart & Co. 
bank. The total payment was $103,156. The 
trust company has issued a circular letter 
stating that another dividend will be paid 
out at the earliest possible date. 


One hundred and eighty outside represen- 
tatives of the Burroughs Adding Machine 
Company arrived at Detroit recently to at- 
tend the semi-annual convention of that en- 
terprising concern. Ground was broken at 
the same time for a large addition to the 
plant of the company. 


The new City Trust & Savings Bank, of 
Grand Rapids, has opened for business, with 
a capital stock of $100,000 and surplus of 
$20,000. The officers are: James R. Wylie, 
president, who is also president of the Na- 
tional City Bank; Thomas W. Peck and L. 
J. Rindge, vice-presidents; Hugh Blair, 
cashier. 


Kansas City, Kan., June 30—J. W. Breid- 
enthal, manager of the Banking Trust Com- 
pany, has purchased for his company the 
Citizens’ State Bank of Barlett, Kan. 
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MilwavKee 
Special Correspondence 

J. H. Van Dyke, Jr., president of the Mil- 
waukee Trust Company, has resigned from 
the position of vice-president of the First 
National Bank, of this city. He remains a 
member of the board of directors and the 
finance committee. When Mr. Van Dyke was 
elected to the position of vice-president it was 
with the proviso that it would be of a tem- 
porary nature because his duties as president 
of the Milwaukee Trust Company and his 
connection with a number of other impor- 
tant financial interests precluded a perma- 
nent acceptance. 

The Wisconsin Trust Company, as trustee 
for the bankrupt estate of Frank G. Bige- 
low, has filed its first report of receipts, dis- 
bursements and inventory of assets. The 
total claims against Bigelow aggregate 
$2,200,000, of which only $320,000 is secured. 
A considerable amount of the property in- 
cluded in the assets has been disposed of by 
the trustees. 

The statement of the First National Bank 
of this city, as of July 1, testified that there 
have been no permanent evil effects from the 
defalcation of former President Bigelow. This 
statement shows the deposits to be $12,778.- 
233.68, a net increase of $908,101.43 sincé the 
statement of the month preceding. The undi- 
vided profits of $40,631.71 show an increase 
of $8,670.40, there is a reserve of $42,000 for 
taxes and interest which does not appear in 
the former statement, and the $2,000,000 bills 
payable June 1 have been replaced by $029,- 
895.57, notes and bills rediscounted. The re- 
sources show an increase of $11,799.12 in the 
investment securities, which are now given 
at $471,450.61, and real estate amounting to 
$60,233.61, which does not appear in the June 
statement. The cash and due from banks 
item is $5,220,461.28, an increase of $830,910.41 
over the month before, while the assessment 
due from stockholders has been decreased 
from $481,066.68 to $285,000.02. 


The quarters of the North Adams Trust 
Company, of North Adams, Mass., in the 
Kimbell building, where the Berkshire Na- 
tional Bank, which it succeeded, was for- 
merly located, will be ready for use by Au- 
gust I or before. The North Adams Trust 
Company has received a circular letter from 
Salvador A. Pratto, consul of the Argentine 
Republic at New York, tendering them the 
appointment as fiscal agent of a Buenos 
Ayres syndicate. This syndicate is reported 
to be composed of capitalists who are en- 
couraging closer and more extensive trade 
relations with the United States, particularly 
from exporters and manufacturers in New 
England. 
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Indianapolis 


Trust company stocks in this city have 
recently increased in value owing to the 
strong demand for these excellent securi- 
ties from investors. 

Computing the book values of the trust 
companies from the statements of June 30, 
excepting the Union Trust, which is based 
on the statement issued March 31, the com- 
parison is as follows: 


Year Book Bid Differ- 
Et’d. Name. value. price. ence. 
1896—Marion Trust.... 208 240 32 
1893—Union Trust..... 163 219 56 
1893—Indiana Trust.... 163 165 35 
1900—Central Trust.... 120 130 16 
1902—Security Trust... 114 109 75 





*Book value of Security Trust is 5 above 
price. 

The first annual meeting of the stockhold- 
ers of the Mutual Trust and Deposit Com- 
pany, of New Albany, Indiana, was held at 
the office of the company, and the following 
board of directors was elected for the ensu- 
ing year: Judge Alexander Dowling, Charles 
Day, Dr. K. W.. Harris, S: J. Elsby, C. L. 
Balthis, W. J. Goodbub, Dr. L. D. Levi, E. 
G. Boyd, W. E. Hougland, Fred J. Brown, 
Louis C. Hipple and F. E. Bye. At the close 
of the stockholders’ meeting the board of 
directors elected S. J. Elsby president; Alex- 
ander Dowling, vice-president; and Claude 
L. Balthis secretary and treasurer. 

C. N. Williams & Co. have filed articles 
incorporating the Farmers’ Trust Company, 
with a capitalization of $100,000. The new 
company will continue the banking business 
of the old firm at 15 East Market street, and 
in addition will attend to all work usually 
cared for by a conservative trust company. 
The board of directors of the new company 
consists of C. N. Williams, D. M. Parry, 
James W. Noel, George E. Brewer, Fred E. 
Matson, Larz A. Whitcomb, Thomas A. 
Wynne, George A. Byrd, W. H. Messenger, 
and Charles F. Myers. C. N. Williams, who 
has been at the head of the C. N. Williams 
Company, will be the president of the new 
firm; D. M. Parry, vice-president; Thomas 
A. Wynne, second vice-president ; and George 
E. Brewer, who for ten years has been cash- 
ier and manager of the Williams Company, 
will become secretary. 


Note Circulation in Germany 

A bill is before the German Reichstag 
which will give the Imperial Bank the right 
to issue notes of 20 and 50 marks denomina- 
tion; the lowest limit hitherto having been 
100 marks. The bill also provides that the 
treasury certificates, of which about 
£6,000,000 are in circulation, shall here- 
after be confined to denominations of § 
and 10 marks. 


Raltimore 


The Fidelity & Deposit Company of 
Maryland closed its banking department July 
1, and ceased to receive deposits of any char- 
acter, its purpose in the future being to con- 
fine itself wholly to the surety business. The 
banking and trust business heretofore con- 
ducted by the company has been turned over 
absolutely to the Fidelity Trust Co., which 
was organized last March, with a capital 
stock of $1,000,000 and a surplus fund of 
$500,000, each subscriber to the stock paying 
in $150 on a par of $100. The new company 
is an offspring of the parent corporation, and 
the same capitalists figure in both as officers 
and directors. The total assets of the Fidel- 
ity & Deposit Company of Maryland are 
more than $6,000,000, and those of the Fidel- 
ity Trust Company are $1,500,000, making the 
total assets of the two companies over 
$7,500,000. 

New plans for reorganizing the Maryland 
Trust Company have been submitted to the 
stockholders. Hugh L. Bond, Jr., one of the 
vice-presidents of the Baltimore and Ohio 
Railroad, represents some New York banking 
interests who are willing to undertake the 
refinancing of the Maryland Trust. One of 
the features of the plan to be submitted will 
be the reduction of the stock now held, and 
which is capitalized at $2,125,000, down to 
about $500,000. The plan is to supply about 
$1,000,000 in fresh money, and the resump- 
tion of the company on a solvent basis. 

The Maryland National Bank, of this city, 
has increased its capital stock to $500,000. 
Interests representing the Gould lines, the 
United Electric Railways, the Cotton Duck 
Corporation and the Continental Trust Com- 
pany are represented by the additional direct- 
ors recently elected as follows: S. Davies 
Warfield, F. S. Landstreet, Alexander Brown, 
J. H. Wheelwright. Franklin P. Cator, Hugh 
L. Bond, Jr.. E. H. Thomson, of Baltimore, 
and George J. Gould. A. N. Brady, W. S. 
Pierce and S. R. Betron, of New York. The 
new directors include men prominently asso- 
ciated with the Baltimore & Ohio Railroad 
interests, as well as with the affairs of the 
Gould properties. 


(nance eepeiniamasieseenicentaniantly 


Norfolk. Va.—Hugh G. Whitehead, for 
fourteen years with the Norfolk National 
Bank, has been elected cashier of the Vir- 
ginia Savings Bank & Trust Company, of 
this citv, and has assumed his new duties. 
Mr. Whitehead succeeds Captain William C. 
Whittle as cashier, the latter becoming sec- 
ond vice-president of the bank. The officers 
of the bank are: J. W. Hunter, president; 
John L. Roper, vice-president; Wm. C. Whit- 
tle, second vice-president; Hugh G. White- 
head, cashier; Washington Reed, assistant 
cashier. 
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New Orleans 


Special Correspondence. 


The general banking and trust company 
situation is just now undergoing what might 
be termed a mild revolution. There have 
been a series of important mergers, consoli- 
dations and reorganizations, which com- 
pletely transform the physiognomy of the 
local banking chart. It is an upheaval 
which means banking on a plane of greater 
magnitude. The advent of the trust com- 
pany as the most modern of banking and 
fiduciary establishments is strikingly ac- 
knowledged in these readjustments. 

The consolidation of the Louisiana Na- 
tional and the Canal Bank and Trust Com- 
pany, mention of which was made in the last 
letter to TRUST CoMPANIES, has been officially 
announced. The new bank will be known as 
the Canal & Louisiana Bank & Trust 
Company, and will have a capital of $2,000,- 
ooo and a surplus of $500,000. Subscriptions 
to the stock will be limited to the stock- 
holders of the two merging banks. The basis 
of the consolidation will be on the following 
allotment of capital: To the Canal Bank 
& Trust Company, 60 per cent. of the total 
capitalization, or $1,200,000; to the Louisiana 
National, 40 per cent., or $800,000. This 
means that the present stockholders in the 
Canal Bank will receive share for share in 
the new bank, while the Louisiana will re- 
ceive about one and a fifth share of new stock 
for each share of the old stock. The following 
officers have been chosen for the new bank: 
President, R. M. Walmsley; vice-presidents. 
Charles Janvier, S. P. Walmsley, Gilbert H. 
Green, George W. Young, taking rank in the 
order named; cashier, J. F. Couret; assist- 
ant cashiers, E. H. Keep, L. J. D’Aquin, E. 
M. Toby, to take rank in the order named. 

R. M. Walmsley, the first president, is now 
president of the Louisiana National, which 
position he has held for many years. Charles 
Janvier, first vice-president, is now president 
of the Canal Bank & Trust Company and 
of the Sun Insurance Company. S. P. 
Walmsley is vice-president of the Louisiana 
National, while Mr. Green and Mr. Young 
are now vice-presidents of the Canal. 

Mr. Couret, who has been selected cashier, 
is now cashier of the Louisiana. Mr. Keep, 
first assistant, is now cashier of the Canal. 
Messrs. D’Aquin and Toby are assistant 
cashiers, respectively, of the Louisiana and 
Canal. The board of directors of the new 
bank will be the joint boards of the two 
banks. 

The consolidation of the Whitney National. 
Germania National and Central Bank & 
Trust Company is also officially ratified. The 
new institution is to be known as the Whit- 
ney-Central National, and will have as its 
president George O. Whitney. The fol- 
lowing officers have also been elected: First 
vice-president, Charles Godchaux; second 
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vice-president, Pearl Wight; third vice-presi- 
dent, Sol Wexler; fourth vice-president, 
Frank B. Williams; fifth vice-president, J. E. 
Bouden, Jr.; cashier, J. M. Pagaud; assistant 
cashiers, H. Kahle and J. B. Ferguson. The 
Whitney-Central will have a capital stock of 
$2,500,000, with a surplus of $725,000. Its line 
of deposits will be about $13,000,000. 

New Orleans is to have still another bank, 
with a capital of $500,000 and a surplus of 
about $200,000. The new institution will 
begin business on or before September 1. 
Ovide LaCour is slated for the first president 
of the new bank, which will be a combina- 
tion of the Crescent City Trust & Banking 
Company, which was in process of formation, 
and which was planned to begin business on 
September 1, and the Columbia Trust & 
Banking Company, which was organized sev- 
eral months ago with a capital of $200,000, 
but which has not yet begun business. Those 
interested are: J. A. Harral, J. M. Sher- 
rouse, Dr. Luther Sexton, A. G. Phelps, 
Ovide LaCour, T. F. Cunningham, Fred Mul- 
ler, Victor E. Sylvester and J. W. C. Wright. 


A new National bank is also among the 
latest enterprises. This was the official an- 
nouncement made by Albert Breton, formerly 
manager of the Germania Natjonal Bank, 
which recently merged into the Whitney-Cen- 
tral National Bank. The capital ‘stock of the 
new bank will be $1,000,000, with a surplus of 
$500,000. The subscription lists have been 
closed, it being understood in financial cir- 
cles that the stock had been oversubscribed. 
The German-American National Bank will 
be the name of the new institution, which will 
probably be located in the old Germania 
Bank Building. The Drummers’ Trust and 
Banking Company has been absorbed by the 
new National bank. 


The Security Bank & Trust Company 
opened for business July 5. The officers are: 
Emilien Perrin, president; Myer Lemann, 
first vice-president; W. K. Pinckard, second 
vice-president; E, S. D. Logan, cashier. Be- 
sides the officers, the board of directors will 
include: Joseph Cohn, Jr., Chas. A. Hart- 
well, Jules A. Gauche, Dr. S. M. Fortier, 
Jules M. Wogan, W. H. Lengsfeld, Julius 
Meyer. 


The People’s Bank proposes increasing 
its capital stock $250,000, which sum will be 
added to surplus. A circular letter present- 
ing this proposition was sent out to all stock- 
holders signed by J. A. DeBlanc, cashier of 
the bank. 

At a meeting of the stockholders of the 
Capital City Bank & Trust Company the 
following directors were elected: A. H. Lon- 
gino, W. B. Smith. of Louisville, Ky.; W. Q. 
Cole, B. J. Smith, T. J. O’Farrell, J. C. Long- 
street, A. S. Merrell, of Lake; J. L. Moyse, 
of Summit; Dr. W. T. Lowrey, of Clinton; 
Dr. S. H. McLean, S..J. Snook, W. C. Ellis 
and T. A. McWillie. The directors elected 
the following officers: A. H. Longino, pres- 





660 


ident; W. Q. Cole, first vice-president; W. 
C. Ellis, Florence, second vice-president; S. 
J. Snook, formerly of Louisville, Ky., cash- 
ier. The bank has a capital of $200,000. 

Wyatt H. Ingram, Jr., trust officer of the 
Hibernia Bank & Trust Company, deliv- 
ered an instructive address on “Investment 
Securities” at a meeting of the local chapter 
of bank clerks. 


Bank and Trust Company Expansion in lowa 


Auditor of State B. F. Carroll reviews the 
progress of bank and trust company organi- 
zation in Iowa as follows: “Iowa has the 
largest number of banks of any State in the 
Union, the number now being close to 1,525, 
private, State and National, with a total of 
about $260,000,000 deposits. During the last 
vear the deposits in the State have increased 
about $40,000,000. Jowa banks increase at 
the rate of about fifty a year. These are not 
all entirely new banks, however, for many 
private banks are now reorganizing and se- 
curing charters as State or savings banks, 
and these are counted as new banks in my 


department. Then, too, some private and 

State banks become National banks every 
” 

year. 


The latest report of the gross assets and 
deposits of the State banks and savings banks, 
including trust companies, of Iowa, as of 
May 29, shows gross assets of $118,889,000 
for the savings banks, and $60,790,000 for 
State banks and trust companies. The gross 
deposits of the savings banks amount to 
$100,000,000 and the deposits of the State 
banks and trust companies $46,261,000. 


Chicago and Eastern Illinois R.R. Bonds Sold 


Redmond & Co. and J. & W. Seligman & 
Co. have just purchased of the Chicago & 
Eastern Illinois Railroad Company $5,000,000 
of their 50-year 4 per cent. refunding mort- 
gage bonds. 

These bonds are part of an authorized 
issue of $55,000,000, of which $34,626,000 are 
reserved to retire prior liens, and $15,374,000 
for improvements and extensions under 
restrictions of the mortgage. The $5,000,000 
block that Redmond & Co. and J. & W. 
Seligman & Co. have just purchased will be 
issued immediately for corporate purposes. 

The Chicago & Eastern Illinois is a road 
of exceptional earning power, having paid 
dividends since 1888. Surplus applicable to 
dividends for the past two years amounted 
to about nine times the interest charge for 
these $5,000,000 refunding bonds. The road 
is moreover of great value to the St. Louis & 
San Francisco System, furnishing the latter 
company, which operates over 5,000 miles of 
railroad, with its entrance to Chicago. 
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Southern States 


A. C. Jones, president of the Mississippi 
Bank & Trust Company, Jackson, Miss., has 
been elected president of the Bank of Mad- 
ison, Miss., succeeding T. N. Jones, who has 
become vice-president. A. C. Jones is now 
president of four banking institutions, the 
Mississippi Bank & Trust Company, the Bank 
of Edwards, the Bank of Morton and the 
Bank of Madison. The Bank of Madison is 
capitalized at $20,000 and has made a most 
excellent showing during the short period of 
its existence. The Mississippi Bank & Trust 
Company has also been fortunate in securing 
the services of James R. McDowell, formerly 
private secretary of Governor Longine of 
Mississippi, and recently deputy supreme 
clerk, who has accepted the position as trust 
officer of the company. 


Mills B. Lane, president of the Citizens’ 
3ank, of Savannah, Ga., has almost per- 
fected his arrangements for the absorption 
of the Southern Bank of the State of Georgia. 
Recently almost the entire holdings of the 
estate of Eugene Kelly in New York in the 
Southern were transferred to Mr. Lane and 
four of his associates. About 2,700 shares 
changed hands. The combined bank will be 
one of the largest between New Orleans and 
Baltimore. 


The Fourth National Bank has inaugurat- 
ed a new method of balancing accounts. 
Hereafter a detailed statement of each cus- 
tomer’s banking transactions for the pre- 
ceding thirty days will be handed him on 
the first day of each month. The system 
requires the constant services of several 
clerks to operate it, but its advantages are 
numerous, the greatest of them being that it 
practically eliminates the chances for mak- 
ing errors. 

The Security Bank, Savings Trust & 
Guaranty Company, of Hot Springs, Ark., 
has just issued its semi-annual statement. 
Condensed, the report shows: Loans and 
discounts, $309,196; due from banks, $280,- 
411; cash on hand, $62,639; capital, full paid, 
$50,000; surplus, earned, $50,000; undivided 
profits, $7,598; deposits, $584,322; total re- 
sources, $691,945. The bank has had a steady 
growth since its beginning of business. 


Application has been made to Governor 
Vardaman of Mississippi for the approval of 
the charter of the Choctaw Trust Company, 
Greenville, Washington County, with a capi- 
tal stock of $25,000. W. E. Hunt, -John E. 
3ranton, George B. Alexander, Willian Grif- 
fin and others are the incorporators. 


P. H. Saunders is president, S. M. Jones 
and S. W. Lindsay vice-presidents and T. W. 
Yates, cashier of the new Commercial Bank 
& Trust Company, at Laurel, Miss. The capital 
stock is $100,000. This bank will succeed the 
Laurel National Bank. 

















C. P. Merriwether is president, L. W. 
Copeland, vice-president, and Rudy Cope- 
land secretary and treasurer of the Mercan- 
tile Trust Company at Jonesboro, Ark. 

George F. Bower was recently elected a 
vice-president of the Merchants’ Bank, Jack- 
son, Miss. He is to take charge of the newly 
organized trust department. 

Due to the failure of the Darlington Trust 
Company of Darlington, S. C., of which he 
was president, R. Keith Dargan committed 
suicide by taking carbolic acid. He was also 
former president of the Independent Cotton 
Oil Company, capitalized at $1,000,000. In a 
note which he left behind Dargan- acknowl- 
edged his shortcomings. 

The name of the Chickasaw Savings Bank 
& Trust Company, of Memphis, Tenn., was 
changed by amendment to the Chickasaw 
3ank & Trust Company. 

The Union Trust Company of Little Rock, 
Ark., filed a certificate of increase of capital 
stock from $200,000 to $500,000. 


Memphis 
Special Correspondence 


The proposition to merge the Memphis 
Trust Company and the National Bank cf 
Commerce with an aggregate capital and sur- 
plus of $2,000,000 has been effectually ratified 
by the stockholders. The National bank will 
surrender its charter and the merger will be 
effective November 1. The business of the 
combined bank will be conducted in the com- 
medious quarters of the new Memphis Trust 
Company Building. J. T. Fargason will be 
the president, John H. Watkins will be the 
vice-president, in charge of the various <de- 
partments, such as are now conducted by the 
Memphis Trust Company, and J. A. Omberg 
will be another active vice-president, giving 
special attention to the banking business. The 
heads of other departments will be selected 
from those who are now in charge, and it 
is believed every man in the employ of the 
two institutions will be taken care of. ‘The 
poard of directors will contain the members 
of both the boards. 

Directors were elected by the stockholders 
of the People’s Savings Bank & Trust Com- 
fany at a recent meeting. The following of- 
ficers were elected: Thomas Wellford, pres- 
ident; S. B. Anderson, vice-president; S. M. 
Neely, second vice-president; J. H. Smith, 
secretary and treasurer; C. A. Moore, assist- 
ant secretary and treasurer. 

Memphis has twenty-four banking institu- 
tions, with a total sum of deposits of $28.- 
343,000. In July last year twenty-one insti- 
tutions had total deposits of $25,346,000. This 
is a gain in deposits during the year of 
$2.997.000, or practically 11% per cent. At 
this rate of gain in nine years Memphis 
banks’ deposits will be more than double the 
present total. 

At a meeting of the board of trustees of 
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the Manhattan 


3ank & 
Company, Messrs. W. H. Bates and Jacob 


Savings Trust 
Goldsmith were unanimously elected trus- 
tees to fill the vacancies caused by the deaths 
of M. Gavin and Godfrey Frank. 

The American National Bank of Chatta- 
nooga at Chattanooga opened for business 
recently under most favorable circumstances. 
The new bank succeeds the Bank of Chatta- 
nooga, with a capital of $250,000 and surplus 
of $47,500. 

The Merchants’ Trust Company of Shelby 
County has filed an amendment to its charter 
providing for the increase of its capital stock 
to $500,000. 

John Paulk has been elected president, W. 
C. Smith vice-president, George B. Witt 
cashier and Clyde Paulk assistant cashier of 
= Farmers & Merchants’ Bank at Lynn- 
ville. 

G. W. Webb is vice-president and R. C. 
Rhea assistant cashier of the new Whiteville 
Savings Bank at Whiteville. 

W. S. Dozier, for several years cashier of 
the Bank of Petersburg, has resigned his po- 
sition to become cashier of the Farmers’ 
Bank & Trust Co., of Fayetteville. 


Texas 


The organization of new banks and trust 
companies continues at a rapid pace. The 
First National and Citizens’ National, two 
of the largest banking institutions in Waxa- 
hachie, Tex., have effected a consolidation of 
interests. The directorate of the Citizens’ 
Bank has been increased by the election of 
M. T. Patrick, R. K. Erwin, D. G. Thomp- 
son, Joe W. Singleton, Oscar Goodwin, 
James S. Davis, C. W. Gibson and S. M. 
Dunlap. The merging of these two institu- 
tions gives the Citizens’ National a capital 
and surplus of $250,000. 

The absorption of the Dallas National, the 
American National and the Texas Nationa! 
by the Exchange National of Dallas, during 
the last few years has made what some capi- 
talists consider a good opening for a new 
National bank. The announcement was 
made recently that W. H. Moser and his 
associates will abandon their State bank en- 
terprise, and that they will nationalize the 
Southern Bank & Trust Company, which 
was recently organized. It is stated that the 
capital of the new bank will be $250,000. 

The organization of a big trust companv 
by Royal A. Ferris and J. B. Wilson, two 
well known Dallas men, seems an assured 
fact, but in addition to this institution it is 
probable that there will be other financial 
concerns organized in the near future. The 
American National Exchange Bank opeced 
last weck in Dallas as the largest National 
bank in the South. 

L. A. Smith was elected a vice-president 
of the Western Bank & Trust Company of 
Dallas, at a recent meeting. This makes 
the third vice-president of the bank. 
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The Western Bank and Trust Company of 
Dallas, Texas 


One of the most successful and widely 
known trust companies in Texas is the West- 
ern Bank & Trust Company of Dallas. The 
trust companies of that State have been la- 
boring against odds because of the lack of 
State banking or trust company authority or 
regulations. It is certain that under the new- 
ly enacted comprehensive trust company law 
the movement will have an unprecedented 
stimulus. The Western Bank & Trust Com- 
pany has been recognized as one of the ablest 
in management. Its officers are: Fred Flem- 
ing, president; D. A. Templeton, vice-presi- 
dent: W. M. Robinson, vice-president; W. 
C. Witwer, cashier; Bennett Hill, counsel: 
A. J. Elliott and F. W. Smith, assistant cash- 
iers; A. S. Tucker, manager transit depart- 
ment; R. L. Staten, manager savings ac- 
counts. 


Wi 


vu 
wat 7 


Home of the Western Bank & Trust Co. 
of Dallas, Tex. 


The capital of this enterprising trust com- 
pany is $500,000, with net earnings since 
February 1, 1903, of $83,216,000, while its 
total resources are nearly $2,000,000. It is a 
member of the Dallas Clearing House and 
a leading financial institution of that city. 
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Mississippi Valley Trust Company Report 
The splendid growth of the Mississippi 
Valley Trust Company of St. Louis is re- 
flected in its statement rendered at the close 
of business May 29, as follows: 
Resources. 
Loans undoubtedly good on 
collateral sectifity. .......... 
Loans undoubtedly good on 
real estate security.......... 
Other negotiable and non-ne- 
gotiable paper and investment 
securities at present cash mar- 


$8,838,047.94 


682,502.78 


OE VAIS cise ccirsic wins ctaets 2,833,435.00 
Overdrafts by solvent custom- 
Ma te Sed sicheesicin sans acstarepapnsaie 938.91 


Bonds and stocks at present 
cash market value. ..........00 
Real estate (company’s office 

building) at present cash mar- 

BOE MOUND so iecaaien she ciaca's 
Other real estate at its present 

cash market value........... 
Furniture and fixtures........ a rapeccetios 
Safety deposit vaults.......... 72,000.00 
Due from other trust compa- 

nies and banks, good on sight 

GHEE. vinckcniicusiomanscraics QGszear30 
Checks and other cash items... 222,653.07 
Cash on hand (currency, gold, 


9,350,784.31 


silver and other coin)....... 1,610,059.25 
All other resources........... 39,559.00 

MOON) vs cdissn oxo nerves ae ae $27,865,974.60 

Liabilities. 

Capital stock paid im.......... $3,000,000.00 
PIRES 27 3a) natin ayes eke ora 3,500,000.00 
Undivided profits less current 

expenses and taxes paid..... 1,921,648.53 


Deposits subject to draft at 
sight by trust companies, 
banks and bankers.......... 

Deposits subject to draft at 
sight by individuals and oth- 
ers, including demand certifi- 
cates of deposit:............. Q4E,52201 

Time certificates of deposit.... 2,292,147.34 


2,847,189.20 


Savi1 gs deposits sasesccss 4590007862 
Debentures and_ real estate 
mortgage bonds Metis eshiewicGann 
BINS GAVAUIE «onic ccc cadecae res stare eek 
All other liabilities........... 797,388.90 
TRONS haces oe aise tas th Sen $27,865,974.60 


Total liability on surety bonds. 5,068,614.91 


The officers are: Julius S. Walsh, presi- 
dent; Breckinridge Jones, vice-president and 
counsel; John D. Davis, vice-president ; Sam- 
uel E. Hoffman, vice-president; James E. 
Brock, secretary; Hush R. Lyle. assistant 
secretary; Henrv C. Ibbotson, assistant sec- 
retary; Frederick Vierling, trust officer; 
Henry Semple Ames, assistant trust officer; 
William G. Lackey. bond officer; Eugene H. 
Benoist. real estate officer; Wm. McC. Mar- 
tin, safe deposit officer. 
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Pacific States 


Los Angeles bank clearings for the first 
half of the current calendar year make a re- 
markably good showing and tell an eloquent 
and convincing story of general business pros- 
perity. Total payments through the banks in 
the six months ending June 30 last amounted 
to $226,085,449, against $168,606,759 for the 
corresponding period last year, and $146,066,- 
238 for the first half of 1903. 

The Oriental-American Bank, of Seattle, 
Wash., the new financial institution 
launched by leading Japanese merchants 
and professional men of this section. has 
been formally opened. The occasion 
was celebrated with a banquet, served 
to 200 invited guests in the Japan- 
ese restaurant located in the bank build- 
ing. Considerable advertising matter has 
been distributed by the bank, printed in Jap- 
anese type, and every resource known to the 
promoters of modern banking institutions 
has been developed to bring the bank to the 
attention of the people to whom it will ap- 
peal. Manager H. Ohnuck and Cashier T. 
Arai are in charge of the bank. 


The Alaska Packers’ Association is to en- 
gage in larger enterprises, and to this end has 
negotiated a loan of $2,000,000 from the Mer- 
cantile Trust Company of San Francisco. To. 
secure this sum a blanket mortgage covering 
its properties in faraway Alaska, its canneries 
and hatcheries, its ships on the sea and the 
stock of its members was made. 


Residents of the West End, Alameda, Cal., 
have inaugurated a movement for the estab- 
lishment of a bank in that section of the city. 
Representatives of the United Bank & Trust 
Company, of San Francisco, have offered to 
open a branch of their institution at the West 
End if $25,000 is subscribed to the capital 
stock. 

The Union Bank & Trust Company, of 
Helena, Mont., was awarded the $40,000 4% 
per cent. 10-20 bonds issued by Teton county 
for the purpose of building a court-house at 
Choteau. The bid of the Union Bank & Trust 
Company of a premium of $726 for the bonds 
was found to be the highest and most ad- 
vantageous offer made by the various bidders 
for the issue. 

The board of bank commissioners of Cali- 
fornia has issued a statement of the aggre- 
gate condition of the twelve savings banks of 
San Francisco, taken from their own reports 
of condition at the close of business on May 
29, 1905. The total resources of the city sav- 
ings banks on the above date were $174,626,- 
zor. As compared with last previous reports 
of condition under date of January 5, 1905, 
there has been a gain of $2,445,700 in these 
resources. 

The stockholders of the new State Bank of 
Seattle, Wash., have organized by the election 
of a board of director: 
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Denver 


At the third annual meeting of the Conti- 
nental Trust Company the following directors 


and officers were elected: William  E. 
Hughes, president; John W. Springer, vice- 
president; Fermor J. Spencer, second vice- 
president; William T. Ravenscroft, secretary- 
treasurer; E. F. Arthur, assistant auditor; 
Richard Peete, attorney; directors, William 
FE. Hughes, John W. Springer, Fermor J. 
Spencer, W. T. Ravenscroft, Joel F. Vaile, 
Morgan Jones, Tyson S. Dines, Cass E. Her- 
rington, A. J. Bromfield. 

The following is a condensed report of the 
Continental Trust Company at the close of 
June 30 last: Cash and due from banks, 
$219,357; bonds and other securities, $338,- 
634; loans on collateral, $791,594; capital 
stock, $300,000; surplus and undivided profits, 
$232,363; deposits, $817,222; total resources, 
$1,349,585. 

The Colorado & Southern Railway Com- 
pany has filed in this city a mortgage on all 
its holdings to secure the Central Trust Com- 
pany of New York for a loan of $100,000,- 
ooo. The money is to be expended for ex- 
tensions and improvements. 


OKlahoma 


The Guardian Trust Company at York re- 
ports Elmer C. Zeigler as second vice- 
president. 

The sum of $25,000 was added to the sur- 
plus fund of the Colonial Trust Company at 
Reading, making it now $150,000. 

The Security Title and Trust Company at 
York has secured the controlling interest of 
the capital stock of the Farmers’ National 
Bank. 

E. D. Wetmore is president, W. F. Hess- 
ner vice-president, George E. Colvin treas- 
uerer, and W. S. Heasley assistant secretary 
of the Warren Trust Company at Warren. 





Hamilton Trust Company of Philadelphia 


In a comparative statement issued by the 
Hamilton Trust Company of Philadelphia 
its success during the past twelve months is 
exhibited. April 30, 1904, this company had 
gross resources of $882,815, which showed an 
increase to $1,380,953 in the latest statement 
of April 29, 1905; deposits increased during 
the same period from $644,466 to $1,015,450. 
The authorized capital is $500,000, of which 
$300,000 is paid in; surplus and undivided 
profits, $66,980. The officers are: R. Crosby, 
Fairlamb, president; Henry Brooks, vice- 
president; Abraham Pyle, secretary and 
treasurer, and William R. Bricker, title and 
trust officer. 


Canada 


The directors of the Sovereign Bank of 
Canada, at Montreal, have increased the divi- 
dend of the bank from a 5 per cent. to a 6 
per cent. basis. The first quarterly dividend 
of 1% per cent. has been declared, and will 
be payable August 15. The bank is begin- 
ning only its fourth fiscal year. In the second 
year the bank paid 4 per cent., in the third 
year 5 per cent., and now starts the fourth 
year with 6 per cent. dividends. The Sovy- 
ereign Bank of Canada has recently opened 
new branches at Formosa, Montreal and 
Teeswater. James Gallagher has been ap- 
pointed manager of the latter branch and G. 
J. Lackner, of the Toronto branch, will have 
charge of the former office. 


The Northern Bank is in process of or- 
ganization at Winnepeg, with a capital of 
$2,000,000. The following have consented to 
act as directors upon election: Daniel Mc- 
Millan, Lieutenant-Governor of Manitoba; 
R. P. Roblin, Premier of the Province; 
James H. Ashdown, D. C. Cameron, H. M. 
Howell, Frederick W. Stobart. G. R. Crowe, 
president of the Northern Elevator Com- 
pany; Capt. William Robinson, president of 
the Dominion Fish Company, and A. Stam- 
ford White. of A. S. White & Co., of Liver- 
pool and Chicago. 


All of the larger Canadian banks have 
adopted policies of erecting very handscme 
large office buildings and reserving portions 
of them for their head offices. The Bank of 
Montreal has spent $1,000,000 in remodeling 
its head offices at Montreal, while the Cana- 
dian Bank of Commerce has purchased a site 
in the heart of the commercial center of the 
city. The Sovereign Bank of Canada has 
just completed a handsome ten-story build- 
ing, while the Imperial Bank, the Bank of 
Ottawa and Eastern Townships Bank have 
also gone into new buildings. With the one 
exception of the Royal Bank of Canada, all 
the large Canadian banks in Montreal have 
their head offices in St. James street, and are 
all located in three large blocks. 

The Imperial Bank of Canada at Montreal 
will increase its capital by $1,000,000. 


Bank Publicity Expert 


Our attention has been attracted at vari- 
ous times to the bank advertising literature 
produced by Francis R. Morison. of Cleve- 
land, O., who makes a specialty of trust com- 
pany publicity. Mr. Morison combines an 
intimate knowledge of banking and finance 
with a happy facility for expression. In ap- 
plying himself to the field of trust company 
publicity Mr. Morison selects a field which 
is increasing in importance from day to 
day. 
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Foreign 


Franco-American Finance 


The Société Financiére Franco-Americaine, 
projected by Speyer & Co., of this city, and 
by the Banque de l’Union Parisienne of Paris 
for the sale of American securities in France, 
has been organized. Frederic Mallet, of Mal- 
let Freres & Co., has been selected as presi- 
dent, and James Speyer will be vice-president 
and head of the New York committee. The 
other directors are Gordon Macdonald, of 
Speyer & Co., Adrian Iselin, Jr., Norman B. 
Ream, Emil Odier, of the Swiss firm of Lom- 
bard, Odier & Co., Georges Heine, of Heine 
& Co., Robert Jameson, of Hottinguer & Co., 
Gustave Mirabaud, of Mirabaud & Co., Louis 
Monnier, of Neuflize & Co., and Felix Vernes, 
of Vernes & Co. 


Savings Banks in Canada 

There are 213,638 depositors in the savings 
banks of Canada, and they have to their 
credit $60,771,126. As a rule, these institu- 
tions receive comparatively small sums from 
wage-earners and people who possess but lit- 
tle, yet the average savings of Canadian de- 
positors is $289.14, and is the second high- 
est in the world, the United States coming 
first with an average of $418.80. The per 
capita deposit of the Dominion is $10.99. 


Savings Deposits in Russia 

The people of Russia have in their savings 
banks $450,000,000. These banks are con- 
trolled and operated by the Russian Govern- 
ment. Since the war began there has been 
no general attempt to draw out the deposits. 
In fact, the official reports show that there 
has been an increase in the funds intrusted 
to the care of the state over those deposited 
last year. This increase amounts to $15,- 
CCO,000. 


Bank Consolidation in Germany 


Recent advices state that the Barmer Bank- 
verein has bought up the firm of Wallach 
& Emanuel at Herlohn, which was founded 
in 1838. As the Barmer Bankverein has 
close relations with the Deutsche Bank, this 
means a further expansion of the interests 
of that great bank. It is further stated that 
the Disconto-Gesellschaft at Berlin, and the 
Bayerische Hypotheken and Wechsel Bank 
at Munich, are founding a new bank in Nu- 
remberg, having first taken over the busi- 
ness of the firm of G. J. Gubmann of that 
place, and that of the firm of Friedrich 
Giinthert at Wurzburg. 


H. L. Servoss, who has been connected 
with the United States Mortgage and 
Trust Company since 1896, has been ap- 
pointed manager of the Seventy-third 
street branch of the company on August 
I, vice C. B. Collins, resigned. 
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EXECUTORS, ETC. 


UBLISHERS’ NOTICE: This directory is published each month for the 
benefit of trust companies, banks, corporations, executors, administrators, 
transfer and register agents, who require legal representation in different 

cities or localities. Every firm or counselor included in this directory has been 
recommended by the representative trust companies of the city in which the firm 
or counselor is located. The attorneys contained in this directory are especially 
qualified to represent trust companies and banks and mercantile interests through- 
out the country in the various legal capacities necessary. 


COLORADO. 
DENVER. 
ROGERS, CUTHBERT & ELLIS, 
Attorneys-at-Law. 

Address: Boston Building, Denver, Col. 

Members of the firm: Henry T. Rogers, 
Lucius M. Cuthbert, Daniel B. Ellis, Lewis 
B. Johnson. 

References: Trust Company of America, 
Central Trust Company, The Knickerbocker 
Trust Company, New York City; The 
United States National Bank, Denver, Col. 


DELAWARE. 
WILMINGTON. 
SAULSBURY, PONDER & CURTIS, 
Attorneys-at-Law, 
909 Market street, Wilmington, Del. 
Counsel for: 


The Equitable Guarantee & Trust Co., 
The Union National Bank of Wilming- 
ton. 





FLORIDA. 
JACKSONVILLE. 
FLEMING & FLEMING, 
Attorneys-at-Law, 
Jacksonville, Fla. 


Firm: Francis P. Fleming and Francis 
P. Fleming, Jr. 





TAMPA, 


F. M. SIMONTON, 
Attorney and Counselor-at-Law. 


Address: Tampa, Fla. 


GEORGIA. 
SAVANNAH. 
ADAMS & ADAMS, 
Attorneys-at-Law. 


Citizens Bank Bldg., Savannah, Ga. 
Members of firm: Samuel B. Adams and 
A. Pratt Adams. 





IDAHO. 
BOISE. 
NEAL & KINYON, 
Counselors-at-Law. 
Suite 305-308 Sonna Bldg., Boise, Idaho. 
Members of firm: C. F. Neal, B. F. Neal 
and F. B. Kinyon. 
Refers to: Capital State Bank of Boise. 


LEWISTON. 
FREDERICK D. CULVER, 
Attorney and Counselor. 
Address: Suite 26, Adams Blk., Lewiston, 
Idaho. 
Counsel for Commercial Trust Company. 





ILLINOIS. 
CHICAGO, 
DUPEE, JUDAH, WILLARD & WOLF, 
Attorneys and Counselors-at-Law. 
Adams Express Bldg., Chicago. 
Counsel for: 
The Corn Exchange National Bank, 
The Northern Trust Company, of Chi- 
cago. 


INDIANA. 
FORT WAYNE. 
VESEY & VESEY, 
Address: Court and Berry Sts., Fort Wayne. 

Members of firm: William J. Vesey and 
Allen J. Vesey. 

Attorneys for: Fort Wayne Trust Co ; 
Tri-State Loan & Trust Co.; First National 
Bank of Fort Wayne. 

COLLECTIONS AND CORPORATION 
BUSINESS our Specialties. 


IOWA. 
DES MOINES. 


C. A. Dudley. N. E. Coffin. 
DUDLEY & COFFIN, 
Attorneys-at-Law, 

501-2-3 and 4, Iowa Loan & Trust Co. 
Building, Des Moines, Iowa. 

Special attention given to all trust mat- 
ters. Counsel for Iowa Loan & Trust Co. 


































LOUISIANA. 


NEW ORLEANS, 
FARRAR, JONAS & KRUTTSCHNITT. 
Address: Suite 1114 Hibernia Bank 
Bldg., New Orleans, La. 
Cable address: “Criterion.” 
Counsel for: 


The Hibernia Bank & Trust Company 
of New Orleans. 


MARYLAND. 
BALTIMORE. 
GANS & HAMAN, 


Counselors-at-Law, 


Y. M. C. A. Building. 

Members of firm: Edward H. Gans, B. 

Howard Haman, Vernon Cook, W. Calvin 

Chestnut; associate, John P. Horsey. Lon- 

don, 1 Great Winchester St., E. C. Cable ad- 
dress, “Namab.” 


Refers to: International Trust Company, 
Baltimore, Md. 


MASSACHUSETTS. 
BOSTON. 
POWERS & HALL, 


1or Milk St. 
Counsel for the Washington Trust Com- 
pany, Boston, Mass. 


MICHIGAN. 
GRAND RAPIDS. 
HYDE, EARLE & THORNTON, 
Michigan Trust Co. Building, Grand Rapids. 
Refer to: 
The Michigan Trust Company, 
The Grand Rapids National Bank. 





KNAPPEN, KLEINHANS & KNAPPEN, 
Attorneys and Counselors. 
317 Michigan Trust Company Bldg. 
Members of firm: Loyal E. Knappen, 
Jacob Kleinhans, Stuart E. Knappen. Cable 
address, “Knaphans.” 
Counsel for: 
Fourth National Bank, 
Grand Rapids Railway Company. 


MISSOURI. 
ST. LOUIS. 
BRYAN & CHRISTIE, 

Attorneys and Counselors-at-Law. 
Commonwealth Trust Bldg., St. Louis, Mo. 
Counsel for: Commonwealth Trust Com- 

pany, St. Louis, Mo. 


MONTANA. 
HELENA. 
JOHN B. CLAYBERG, 
Attorney-at-Law, | 
Address: Helena, Montana. 
General Practice, Corpcration and Com- 
mercial Law. 
References: Any bank in Helena. 
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NEW JERSEY. 
CAMDEN. 
FRENCH & RICHARDS, 
Counsellors-at-Law. 
106 Market St., Camden, N. J. 

Members of firm: Thomas E. French and 
Samuel H. Richards. 

References: Camden State Deposit & 
Trust Co., Security Trust Company. 


OHIO. 
CLEVELAND. 


WHITE, JOHNSON, McCASLIN & CAN- 
NON, 


Attorneys-at-Law. 
1416-1421 Williamson Bldg. 
Refer to: First National Bank, Cleve- 
land; Market National Bank, Cleveland; The 
Citizens’ Savings & Trust Company, Cleve- 
land; The Guardian Savings & Trust Com- 
pany, Cleveland. 





CINCINNATI. 
MOULINIER, BETTMAN & HUNT, 
Address: First National Bank Bldg., Cincinnati. 

Firm Members: Edward P. Moulinier, Alfred 
Bettman, Graham P. Hunt. 

Refer to: S Kuhn & Sons, Bankers, Cincin- 
nati, and Sargent, Page & Taylor, chartered 
accountants, of London, New York and Cincin- 
nati. 





YOUNGSTOWN. 
ARREL, McVEY, ROWLAND & HAR- 
RINGTON, 
Address: The Dollar Savings & Trust Com- 
pany Building, Youngstown. 
Members of firm: George F. Arrel, John 
E. McVey, A. L. Rowland, John T. Harring- 
ton, Thomas L. Robinson. 


OKLAHOMA. 
LAWTON. 
HAMMONDS BROS. & CO., 


Fiduciary and Legal Business. 
A. E. Hammonds, General Counsel. 
Citizens Bldg., Lawton, Okla. 
Refer to: Citizens’ Bank, Lawton, Okla.; 
State National Bank, Shawnee, Okla.; Shaw- 
nee National Bank, Shawnee, Okla.; First 
National Bank, Shawnee, Okla.; Oklahoma 
National Bank, Shawnee, Okla.; Bank of 
Commerce, Shawnee, Okla. 


PENNSYLVANIA. 
JOHNSTOWN. 
CHARLES C. GREER, 
Attorney-at-Law. 
References: Johnstown Trust Company 
and First National Bank. 
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J. G. WHITE & COMPANY, INC. 


ENCINEERS, CONTRACTORS 


43-49 EXCHANGE PLACE New Yorw«, N. Y. 


ENGINEERING DEPARTMENT: 


Reports made on Electric Railways, Electric Light and Power Properties, Steam Railways, etc., 
etc., for Trust Companies, Bankers and Investors. Separate Mechanical, Electrical, Civil and 
Hydraulic Engineering Departments, Acts as Consulting or Supervising Engineers for work 
Embraced in any of its departments. 


CONSTRUCTION DEPARTMENT: 


Electric Railways, Electric Light and Power Plants, Steam Railroads, Water Works, Gas Works, 
etc., etc., built on basis of either fixed amount or actual cost and supervising fee. 


OPERATING DEPARTMENT: 


Electric Railways, Electric Light and Power Plants, Gas Works, Water Works, etc., operated 


FINANCE DEPARTMENT: 


Assistance given in financing meritorious enterprizes for Public Service Utilities, Transportation 
or Industrial Purposes. 


London Correspondents, J. G. WHITE & COMPANY, Ltd. 


22A COLLEGE HILL, LONDON, E. C. 
PRINCIPAL PHILIPPINE OFFICE, MANILA, P. I. 














UNSURPASSED FACILITIES 


FOR THE HANDLING OF COLLECTION AND RESERVE AC- 
COUNTS OF OUT-OF-TOWN TRUST COMPANIES. 


FOR THE CO-OPERATIVE ADMINISTRATION OF ESTATES OR 
EXECUTION OF TRUST AND ESCROW AGREEMENTS WITHIN 
THE STATE OF PENNSYLVANIA FOR TRUST COMPANIES DOING 
BUSINESS IN OTHER STATES. 

FOR THE EXAMINATION AND GUARANTEE OF TITLES TO 
REAL ESTATE FOR TRUST OR INSURANCE COMPANIES MAKING 
MORTGAGE LOANS IN PITTSBURGH AND VICINITY. 


CAPITAL, SURPLUS AND UNDIVIDED PROFITS, $1,850,000.00 | 


GUARANTEE 
TITLE AND TRUST COMPANY 


PITTSBURGH, PA. 


TWO HUNDRED AND THIRTY-TWO FOURTH AVENUE 








OFFICERS | 

JOSEPH R. PAULL, President {oMaS T WAGHOE Assistant i neta 
ie. : JAMES T. WA 3, Assistant Treasurer 

oo ee ene SAMUEL L. DILLE Trust Officer 
RANK L PHILLIPS, Vice-President and Treasurer A A. STEWART. Manager Title Department 
SAMUEL H. MCKEE, Vice-President F LUDEWIG KOETPrHEN, Jr., Title Officer | 
ALEXANDER DUNBAR, Secretary ENRY C. WARD, Manager Bond Department | 
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PENNSYLVANIA (CONT.) 
MAUCH CHUNK. 
FREYMAN & NOTHSTEIN, 
Attorneys and Counselors-at-Law. 

Members of firm: Wm. G. Freyman, E. O. 
Nothstein. 

General Practice, Mercantile Collection, 
Corporation, Commercial and Real Estate 
Law given special attention. 

RHODE ISLAND. 
PROVIDENCE. 
VINCENT, BOSS & BARNEFIELD, 
Counselors-at-Law. 
Address: 49 Custom House street, Provi- 
dence, R. I. 

Members of firm: Walter B. Vincent, 
Henry M. Boss, Jr., Ralph T. Barnefield. 

General Practice, Corporation and Com- 
mercial Law. 

TEXAS. 
HOUSTON. 
HUNT & MYER, : 

Commercial Bank Bldg., Houston, Texas. 

Members of firm: W. S. Hunt, Sterling 
Myer. Richard G. Maury. 

References: The Merchants National Bank 
of Houston; Houston Land & Trust Com- 
pany, Hibernian Bank & Trust Company, 
New Orleans; United States Mortgage & 
Trust Company, New York City. 


WASHINGTON. 
SEATTLE. 
McCLURE & McCLURE, 

1304 Alaska Building, Seattle, Wash. 

Firm: Henry F. McClure, Walter A. Mc- 
Clure and Wm. E. McClure. 

Refer to: Dexter Horton & Co., Bankers; 
National Bank of Commerce; Puget Sound 
National “Bank, Seattle, Wash. 

General practice in all State and Federal 
Courts. 








SPOKANE. 

TOLMAN & KIMBALL. 

Address: Suite 515 The Rookery, Spo- 
kane, Wash. 

Members of firm: Warren W. Tolman, 
Herbert L. Kimball. 

Special attention given to the interests of 
non-resident clients. 

References: Spokane & Eastern Trust Co., 
Washington Trust Co., Old National Bank, 
Spokane. 


WISCONSIN. 
NEENAH. 
MOTT & MOTT, 
Attorneys-at-Law, 
Manufacturer Bank Building, Neenah, Wis. 
General Practitioners. 
Wesley Mott, Court Commissioner. De- 
positions taken. 
Attorneys for Clearing House Quar- 
terly and R. G. Dun & Co. Refer to 
any local bank. Attention given to 
matters anywhere in Eastern Wiscon- 
sin. 


CANADA. 
TORONTO. 
BLAKE, LASH & CASSELS, 
Barristers, Solicitors, etc. 
Canadian Bank of Commerce Bldg., corner 

King and Jordan Sts., Toronto. 

Members of firm: S. H. Blake, K. C.; Z. 
A. Lash K. C.; Walter Cassel, K. C.; W. 
H. Blake, K. C.; Hume Blake, Edward F. 
Blake, A. W. Anglin, T. D. Law, W. A. H. 
Kerr, Walter Gow, Miller Lash, R. C. H. 
Cassels. Solicitors for: 

National Trust Company, Ltd., 
Canadian Bank of Commerce, etc. 
Cable address, ‘‘ Blakes,’’ Toronto. 





MALONE, MALONE & HOLDEN, 

Barristers, Solicitors, Notaries, Conveyancers, 

Toronto General Trust Bldgs., corner Yonge 
and Colburne Sts., Toronto, Can. 

Members of firm: E. T. Malone, K. C.; 
A. L. Malone, John B. Holden. 

Solicitors for the Toronto General Trusts 
Corporation, The Central Canada Loan & 
Savings Company, The Imperial Life Assur- 
ance Company of Canada, The Provident In- 
vestment Company. 





MONTREAL. 


McGIBBON, GASGRAIN, MITCHELL & 
SURVEYER, 
Canada Life Bldg., Montreal, Can. 


Members of firm: R. D. McGibbon. K C., Th. Chase 
Casgrain, K.C., M. P.; Victor E Mitchell, Edouard 
Surveyer. Douglas Armour, A. Chase Casgrain. 

Cable address: ‘‘Montgibb.” 

Counsel for The Royal Trust Company, The Na- 
tional Trust Company, The Royal Bank of Canada, 
The Sovereign Bank of Canada. 


MANITOBA. 
WIN NEPEG. 
CAMPBELL, PITBLADO, HOSKIN & 
GRUNDY. rao 
CAMPBELL, PITBLADO, GRUNDY & 
BENNEST. 
Barristers, etc. 

Firm Members: Hon. Colin H. Campbell. K. C. 
(Attorney General of Manitoba); Isaac Pitblado, 
L.L.B ; A. Erskine Hoskin, B. C. L.; H. P. Grundy, 
E. H. Bennest. ok 

Address: Bank of Hamilton Chambers, Winnipeg, 
Man. Cable Address: ‘‘Camfords.”’ 

Solicitors for Toronto General Trusts Corpora- 
tion, Bank of Hamilton, Mutual Life Assurance 
Company, Landed Banking & Loan Company, &c. 
Commercial and Company Law a Specialty. 


NORTHWEST TERRITORY. 
CALGARY. 


LOUGHEED & BENNETT, 
Barristers, Solicitors, Advocates, etc. 
Firm: Hon. J. A. Lougheed, K. C.; R. B. 
Bennett, L. L. B.; H. A. Allison, L. L. B. 
Cables: Lougheed Calgary. 


Solicitors for: 

Bank of Montreal. Canadian Bank of Commerce, 
Rank of Nova Scotia, Merchants’ Bank of Canada, 
Canadian Pacific Railway, Irrigation and British 
Columbia Land Department, R. G. Dun & Com- 
pany, Roval Trust Company, Union Trust Com- 
pany, Hudson’s Bav Company. Bell Telephone 
Company of Canada, Massey-Harris Company. 


OOPS PE RON 


XUN 


Rada. \o nce Be 


ee TC AT 


$$$ rrr rrr er, 





TRUST COMPANIES 











THE 
EQUITABLE 
TRUST COMPANY 


{52 Monroe Street, CHICACO 
Capital paid u - + $500,000 
Surplus . .. . - 450,000 


Acts as Trustee for Corpora- 
tions, Firms and Individuals 
and as Agent for the registra- 
tion and transfer of bonds and 
stocks of Corporations and the 
payment of coupons, interest 
and dividends. 


INTEREST PAID ON DEPOSITS 


Bonds and Mortgages for Sale 


DIRECTORS 
Willlam Best Maurice Rosenfeld 
F. M. B ount John M. Smyth 
Fred.C.McNally J.R. Walsh 
L.A. Walton 
OFFICERS 
J. R. WALSH, President 
L. A. Walton, Vice-President 
Cc. D. ORCAN, Sec. and Treas. 
Cc. HUNTOON, 


Ass’t Sec. and Ass’t Treas. , 


Commonwealth Trust Ca. 





THE 
AUDIT COMPANY 


OF ILLINOIS 


MARQUETTE BUILDING 
CHICAGO 


PuBLIC ACCOUNTANTS 
AND AUDITORS 


OFFICERS: 


L. A. WALTON, Pres. F.W. LITTLE, Vice-Pres. 
C.D. ORGAN, SECRETARY AND TREASURER 
C. W. ANISELY, MANAGER 


DIRECTORS: 


A.G. BECKER, A. G. Becxen « Co., Cuicaco 

F. W. LITTLE, Vice-Pres. Peormia Gas 4 
Evectrnic Co., Peoria 

G. A. RYTHER, Caswiecr Nationat Live Stock 
Bank, Cuicaco 

J. R. WALSH, Presioent Cnicaco Nationar 
Bann, Cuicaco 

L. A. WALTON, Vice-Pres. THe Equitase 
Trust Co., Cnicaco 





BOSTON, MASS. % SUMMER STREET 
CAPITAL, $1,000,000.00 


SURPLUS, 


MERCANTILE COLLECTIONS MADE 


AT THE LOWEST RATES 


500,000.00 


OFFICERS 
DAVID J. LORD, President 
ARTHUR P. STOWE, Vice-President 
CHARLES F. SMITH, Treasurer 
FRANCIS E. SEAVER, Assistant Treasurer 


CALIFORNIA SAFE DEPOSIT AND TRUST COMPANY 


COR. MONTGOMERY AND CALIFORNIA STREETS 
SAN FRANCISCO, CAL. 


Capital and Surplus, Jan. 1, 1905, $1,500,000 
Transacts a General Banking, Trust, Savings and Safe Deposit Business 


Total Assets, Jan. 1, 1905, $7,665,000 


EXCEPTIONAL FACILITIES IN ALL DEPARTMENTS 
OFFICERS 


R. D. FRY, President 
W. J. BARTNETT, 2d Vice-President 


J. DALZELL BROWN, Vice-President and Manager 


JAMES CONNING, Secretary 
JOHN D. ROBERTSON, Asst. Secretary 
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TRUST COMPANIES 





Shrewd Bankers Don’t Loan on 


Uninsured Property 


Why finance an industrial or extend credit to contractors and builders when no 
Liability Insurance is carried? Boilers will explode. Walls do fall. Machinery 
does cause injury. All these mean losses or litigation. Insist that the under- 
takings you finance be fully insured in the 


HON. ROBERT B. ARMSTRONG, President 


Former Assistant Secretary of the Treasury 


52-54 William Street, New York 


General Liability, Personal Accident, Plate Glass 
Elevator and Boiler Insurance 


Doing Away with 
Fland Listing of Deposit 
Tickets and Checks 


The Mutual Alliance Trust Co., of 
New York, use a system in connection 
with the BURROUGHS Adding and 
Listing Machine by which they doaway 
with the work of hand listing deposit 
tickets and checks, saving daily from 





forty to fifty closely written pages. 


The whole system of handling the work is told in 
‘* Practical Systems,” free upon request. 


If you want to test the BURROUGHS in your 
own counting-room, a request will bring a 
machine for free trial. No expense and no 
obligation to purchase. 


27,000 Machines in Daily Use. 


BURROUGHS ADDING MACHINE Ce. 


Formerly American Arithmometer Company, St. Louis, Mo. 


Detroit, Michigan, U. S. A. 






Casualty Conysany of America 
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TRUST COMPANIES Capital, 

; OF MANHATTAN. Jan. 1, 1905. 
Bini 8 EGR 00 1.0... ccacccecssssscscsasesccscs $1,000,000 
POE ROO socio cc sccccasancacnescatensaasnacs 2,500,000 
SN is cba cho nccannewncncdacnsuraccaakeannabacce 700,000 
a ee 1,000,000 
I ipica cect sctdias csesacdccesesdziusesoannncuncs 1,000,000 
RAIN OUR 5 oo cacy scadcceasiseeeccaseseasesse 500,000 
ii ciidch ccdionbsuncdbigssanewendicscaiakoncens 500,000 
MIN go corns kan scccasctoneeatesecnaccesseeawe 3,000,000 
Farmers’ Loan & TruBt......c.c..cc<cccssccescces 1,000,000 
mS Noss ccccb ainciskcacbcuawasnaassssens 1,000,000 
SE a Si ah ae a ac 2,000,000 
MN asc ccs pce ncsowksanasscasanepesacnee 500,000 
Italian American Trust Co.,............... aes 500,000 
PAOMOTMOGESE oni. ccccesscccctcnnsses, 06 enocenbue 1,000,000 
Lawyers’ Title Insurance & Trust........ 4,000,000 
DR oid a ease cabaiaubercigenscsasiaban 500,000 
Noe Ee rasan ealncd 1,000,000 
I no a cs ec accaa baenue ons 2,000,000 
ONO 055555 5c <eccsninnssacaiessctouasasscarse 2,000,000 
RN eo rae tec 55. como sdenkckondsesies 2,000,000 
RN AEN sg cass sdcatcccannincasmaeaee 500,000 
Pes, Bc SRO SG A DPUBG, . ciccecesscscsscceccscscses 1,000,000 
BOOW DOPE TUBE OD. vos ciccicesesscdcescnsisceseesc 3,000,000 
PRDEA TOBUBOO DOUG baicsscccoaeccscssecsscecsescsescecs 500,000 
Ps cusses 1,000,000 
PUBS 650s GE BUROPIOR oii ciccccccccsecesocctesese 2,000,000 
Title Guarantee & Trust ...............cccccseee 4,375,000 
5s FEO Be Bhi cncicscscosseseccceceacaces 2,000,000 
Ee ae 1,000 000 
NN IN 56 Sis sa sk cuss dncnabanocansawnc 2,000,000 
Van Norden 1,000,000 
Washington 500,000 
POON 6 ns cacha ca vnc basaliecaicsanceossesaves 1,000,000 
NN so od 5 hc boca casas sansakcasebuasbasinns 1,000,000 
ii pe a a ag 200,000 
ROI one sare cies Soko m ca lwemeban 1,000,000 
NNN 5 Soke sinc cusnbida ackacassbeshbasece 500,000 
RRO OIE OO. snsccchecccvcaccassicsoassosseces 500,000 
NI II ohooh ns ccsennccsaeiesicscncoasces 500,000 
Long Island Loan & Trust................:0000 1,000,000 
Nassau ...... pass ebaeieenkakieatkenssvaxbeseaekosaweeske 500,000 
spoons hhc cc csbapaxannenseaebe 1,000,000 
Queens County pa 500,000 
WN ERRRINIINEIRS , 5scsacccesacunacoaseacenceeace 700,000 





*Corrected by L. A. Norton, 25 Broad St, N. Y. City. 


CONDITION OF BOSTON TRUST COMPANIES 


TRUST COMPANIES 


Surplus 
and Profits, 
Jun. 7, 1905. 

$736,121 

2,990,415 

440,410 
14,224,019 
1,640,157 
18,116 
1,051,148 
9,859,157 
7,525,818 
1,607,436 
5,917,665 
556,550 
50,000 
2,825,613 
5,606,814 
927,030 

2,027,229 

6,751,834 

6,330,236 

7,201,029 

528,274 
2,951,825 
9,916,744 

717,175 

1,173,637 

9,678,970 

5,648,862 

4,366,077 

7,667,843 
13,357,726 

1,263,748 

1,033,138 

599,225 


2,030,542 
156,284 
1,684,783 
980,623 
959,878 
1,467,842 
1,538,952 
583,249 
1,601,715 
138,281 
514,574 


Deposits, 
Jun. 7, 1905. 
$24,899,785 

18,136,652 

3,229,483 
58,790,349 
28,342,331 

2,878 

3,260,793 

34,047,891 

84,168,611 

19,897,232 

65,040,660 

3,295,026 

1,046,299 

67,806,036 

13,344,666 

19,178,825 

14,729,261 

85,935,160 

32,182,402 

58,905,639 

6,513,277 
33,679,079 
53,252,538 

9,739,278 

* 22,369,860 

56,641,525 

28,684,995 

33,894,039 

58,040,842 

56,524,902 

9,126,590 
10,989,891 

8,023,424 


17,897,896 
2,354,670 
12,096,532 
6,949,313 
1,528,815 
10,507,923 
8,566,764 
8,243,358 
14,372,432 
869,594 
7,153,583 


(Latest Available Statements) 


Capital. 
PPAR RPMS NOR siiascnseceisécjonsdcccasesssesascd $1,000,000 
American Loan and Trust Co.......... sane 1,000,000 
Bay State Trust Co.. ............ ..... cnenndeeesce v00,000 
BIOROOD, THOSE OD. oocccicccics.cccsceccenscovesssecese 300,000 
Boston Safe Deposit and Trust Co. ......... 1,000,000 
UIA ROMER sss sssasccessoncsacncaSsnncessassosese 1,000,000 
Columbia Trust Co................0.00. Seeotaates 100,000 
Commonwealth Trust Co............scccceeeeee 1,000,000 
POGGNS! TPRGG OO .......c..csecccssevesees oes acco 500,000 
International Trust Co.................cc0e.ece0e 1,000,000 
Mattapan Deposit and Trust Co.............. 100,000 
Mercantile Trust Co.................. sicseecess  COUOOD 
New England Trust Co.............00...cc0-0000e 1,000,000 
Old Oolony Truss O0..0....5...6. 5.......000.0008 1,500,000 
ERPROAT, ETURG OO.....0..600. .esecssccecesosccscoves 200,000 
State Street Trust Co................. stees esas. (OOORED 
United States Trust Co... .........cccccccceceeee 200,000 
Washington Trust Co .............cccccsscssseees 500,000 


Surplus. 
$338,110 
1,707,000 
483,391 
226,002 
2,256,000 
1,371,000 
33,000 
567,021 
144,668 
3,558,032 
75,000 
230,000 
2,188,000 
5,479,000 
153,155 
476,000 
473,000 
268,000 


Corrected by Henderson & Howes, 35 Congress Street, Boston, Mass. 


Gross 
Deposits. 
$4,558,351 

8,126,000 

5,240,213 

1,910,000 
11,497,000 
11,693,832 

891.310 

6,858 043 

2,251,696 
13,777.086 

1,161,655 

5,820,633 
17,359,936 
34.068,000 

2,838,756 

7,705,000 

4,063,000 

1,477,990 


- 


Par. 
100 
100 
100 
100 
100 
100 
100 
100 

25 
100 
100 
100 

100 

100 

30 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 


100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 


Par. 


100 
100 
100 
100 
100 
100 
190 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 


Bid. 


490 
203 
160 
2200 
380 
75 
240 
1460 
550 
600 
210 
110 
1025 
310 
575 
485 
610 
920 
205 
1050 
730 
350 
390 
770 
670 
515 
1450 
1450 
275 
440 
240 


425 
210 
345 
335 
170 
460 
305 
270 
330 
130 
235 











































Condition of Greater New York Trust Companies 


- 


Ask, 


520 
208 
170 
2250 
400 
90 
250 
575 
1475 
575 
625 
225 
315 
505 
975 
630 
935 
215 
1090 
740 
410 
780 
680 
525 
1500 
295 
460 
260 


360 
200 
315 
275 
350 


245 


Ask. 


150 


200 





671 


Div. 
6 

6 

6 

80 


10 
40 
12 
20 


38 
10 
10 
80 
16 
20 
40 
20 
10 
10 
16 
20 


50 
50 


12 
16 


1 
a 


10 
10 
10 
12 


Q 
4 
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TRUST COMPANIES 


CONDITION OF PHILADELPHIA TRUST COMPANIES 


(Latest Available Statements) 


Surplus and 
*Authorized Undivided 


Capital. 
PROMI DEW OGG occsccscccsdssteccamsacsivcecos $500,000 
Central Trust and Savings .............sececses 500,000 
City Trust, Safe Deposit and Surety........ 500.000 
RRM NNN oo oak sadn cwanaasegeieens 250,000 


Columbia Ave, Sav. Fund, Safe Dep. T. & T 400,000 
Commonwealth Title Insurance & Trust.. 2,000,000 


OOMAMNONOIAN RUBS ooo ccccccccscccscns-coosconcsss 1.000,000 
Continental Title & Trust Co................... 1,000,000 
PGPLOMENS TEUIRG OO. a nscicisceacceccsecssesee 1,000,000 
Excelsior Trust and Saving Fund............ 300,000 
WO TOI Oo. iccaincannciss.s.s:ccceccssaces 2,000,000 
Finance Co. of Pennsylvania 1st pref...... 1,707,100 
Frankford Real Estate, Trust & Safe Dep. 125,000 
PCMDI WORBUICO, «6... .cicc.-cscorcccacseccsrees 197,080 
German American Title & Trust Co........ 500,000 
Germantown’ Trust Co..............c0c.sccseses 600,000 
MP EG OO iin. cceccancasccssasccccaceces 2,500,000 
Guarantee Trust and Safe Deposit.......... 1,000.000 
EEORAMCOR ETUSE CO......cccccccccoscconsecsececsee 500,000 
Industrial Trust Title and Savings........ 500,000 
Integrity Title Ins., Trust & Safe Dep...... 500,000 
Investment Co. of Philadelphia............... 2,000,000 
bavestment Trust Oo. ..........0.ccccsccoscesecss 150,000 
En TSB TUS OO, .....crcccosccacss:-coceses 2,000,000 
Lincoln Savings & Trust Co..............0806 500,000 
MEINE TURE. ...cscncesccsoscesccsssessessees 250,000 
Merchants’ Trust Co............:s0sce-sesseeseees 500,000 
Mortgage Trust Co. of Pennsylvania...... 500,000 
North Philadelphia Trust Co..............006 150,000 
BOOMER PURE CO... iacs0c5sc0cscsscsesscsceccees 500,000 
mOrsnwoetern Prust,.......0<c<cses.s00scee-accee 125,198 
Penna.©o. for Ins, on Lives & Grant. Annu. 2,000,000 
Philadelphia Mortgage and Trust Co...... 500,000 
Philadelphia Trust & Safe Dep. & Ins. Co. 1,000,000 
Provident Life & Trust Co. of Phila...... 1,000,000 
Real Estate Title Insurance & Trust Co... 1,000,000 
MOG Fstate Prast C0. ......ccccccosscsscescescoss 1,500,000 
NOONE TUBE D0. oc cccscascarscacesasess.-esesesee 1,500,000 
Tradesmen’s Trust and Savings Fund.... 250,000 
Trust Co. of North America................066+ 1,000,000 
a en 500,000 
United Sec. Life Insurance & Trust Co... 1,000,000 
Me Ne TENGE CO. oon nncccccaccccesncccecsiee 1,000,000 
West Philadelphia Title & Trust Co......... 500,000 


Profits. 
$47,835 
344,842 
226,757 
262,429 
206,011 
1,159,226 
1,667,154 
190,454 
301,230 
19,587 
6,335,753 
1,033,715 
95,403 
55,389 
138,046 
548,687 
9,391,4623 
519,425 
66,446 
519,563 
693,153 
1,267,856 
2,908 
2,043.847 
21,789 
102,994 
282,187 
18,753 
832,059 
41,799 
3,199,504 
97,007 
3,380,593 
4,316,738 
481,553 
1,461,933 
89,550 
188,117 
252,056 
74,689 
675,774 
952,148 
218,230 


Deposits 
$490,128 
2,760,797 
1,498,367 
626,801 
1,920,002 
6,710,515 
17,582,803 
3,685,700 
4,572,421 
746,669 
28,856,132 
1,811,875 
1,384,508 
426,937 
1,905,847 
3,565,222 
33,144,618 
6,281,684 
1,065,003 
3,871,016 
3,447,891 
1,208,974 
5,765 
9,184,876 
308,216 
1,300,311 
109,618 
508,084 
6,479,199 
85,515 
19,969,467 
20,277 
7,534,317 
10,019,267 
3,964,548 
7,642,618 
569,082 
1,834,290 
3,895,115 
2,344,286 
1,546,811 
4,987,722 
2,765,703 


*Par. 
50 
50 

100 
50 
100 
100 
100 
50 
100 
50 
100 
100 
50 
50 
100 
100 
100 
50 
50 
50 
50 


100 
50 
25 

100 

100 

100 

100 

100 

100 

100 

100 

100 

100 
50 

100 
50 

100 
50 
50 


*Corrected by DeHaven & Townsend, 428 Chestnut Strest, Drexel Building, Philadelphia, Pa. 


CONDITION OF CHICAGO TRUST COMPANIES 
(Latest Available Statements) 


Gross 

Capital. Surplus. Deposits. Par. 
American Tr. & Savings Bank................. $3,000,000 $1,969,687.00 $29,583,371.00 100 
Comteal Trust Co........0ccccccerscecss segue cease 2,000,000 916,361.00 9,323,310.00 100 
RA IOMINE ECRGE OO... scssccaccanccoccnscossesssses 200,000 101,477.00 1,357,943.00 100 
Drovers Trust & Savings Bank. ......:..<0006. ss esses fee, beso Ais 
PIN TEIG FOG, nics ccnncccccccsececcee:cocese ‘500,000 450,000.00 5,100 000. 00 100 
Illinois Trust & Savings Bank................ 4,000,000 5,948,405.00 89. 603, 835.00 100 
Jackson Tr. & Savings Bank.................. 250,000 81,291.00 1.280,977.00 100 
Merchants’ Loan and Trust Co .............. 3,000,000 3,617,532.00 48,817,484.00 100 
Metropolitan Trust & Savings Bank........ 750,000 257,748.00 4,413,149.00 100 
MU TURE GO, .....cccccceccccsocccocsceccce 1,000,000 1,684,622.00 29,240,643.00 100 
NON IE OD. oss accancescacasscovescedacacsasooss 500,000 477,335.00 5,161.368.00 100 
UREN EIING MOO. ccasanccacsonccssencsssesacns 1,000,000 577,970.00 10,284,892.00 100 
Western Trust & Savings Bank............... 1,000,000 194,747.00 4,555,139.00 100 


Corrected by Eversz & Company, Bankers. 220 La Salle St., Chicago, Ill. 


CONDITION OF ST. LOUIS TRUST COMPANIES 
(Latest Available Statements) 


Capital. Surplus. 


Commonwealth Trust Co.,.............+ $2,000,000 $3,921,850.66 
Mercantile Trust Company............ 3,000,000 6,708,501.44 
Missouri-Lineoln Trust Company.. 3,000,000 1,073,489.37 
Mississippi Valley Trust Co............ 3,000,000 5,421,648.53 
St. Louis Union Trust Co............... 5,000,000 5,799.214.13 
Title Guaranty Trust Co. ............... 1,500,000 807,400.00 


Gross 
Deposits. 
$9,914,856.76 
18,028,898.32 
9,072,691.23 
18,646,937.17 
20,177 113.88 


Par. 
100 
100 
100 
100 
100 
100 


*Last 

Sale. *Date. 
3434 6-7-05 
8214 12-21-05 
7744 ~=«6-21-04 
101 9-21-04 
108 6-28-05 
324 5-24-05 
400 4-8-03 
443 6-21-05 
116% 7-19-05 
12-14-05 
706%; 7-20-05 
112 3-24-05 
69 1-13-04 
70 3-29-05 
203 12-7-04 
709% «5-18-05 
2271, 6-29-05 
60 7-13-04 
84 1-25-05 
105 2-15-05 
63 3-15-05 
300 7-19-05 
2514 8-31-04 
50 5-14-03 
114% 7-12-05 
1944 6-19-97 
250 6-7-05 
548 7-12-05 
30 1-4-05 
508 7-20-05 
770 3-8-05 
160 5-3-05 
33744 = 4-12-05 
105 10-30-01 
26 7-5-05 
120 4-5-05 
40 4-19-05 
129144 5-17-05 
160 4-26-05 
90 3-22-05 
Bid. Ask. Div 
269 273 8 
175 177 6 
a0 us. 5 
165 172 sh 
180 190 8 
600 610 12 
187 140 se 
372 382 12-4x 
142 145 6 
410 425 8 
158 163 6 
S50 4. a 
175 185 6 
Bid. Ask. Div. 
333 335 16 
388 395 *16 
187%, 189 6 
Pan 375 16 
374 380 12 

60 63 


*4 % extra July 1, and 4% extra Dec. 25. 
Corrected by A. G. Edwards & Sons Brokerage Company, St. Louis, Mo. 
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CONDITION OF PITTSBURG TRUST COMPANIES 
(Latest Available Statements) 














Gross 
Capital. Surplus. Deposits. Par. Bid. Ask. Div. 
PONIES rN oso dcckccnasncsinsibaassaroecseacne $127,350 $12,735 $26,973 100 80 ie ae 
* CRRUEI FUME OD. 6 is ccassccseiosscccsncsscccesececs 125,000 25,000 320,414 50 60 te 5 
; CRE IG Fins ci scssccncncccasccaccoacconcas 4,000,000 5,737,117 10,691,640 100 ae 390 12 
Columbia Sav. & Trust Co......... TSB BBR 8 hecccness 220,165 10 ners a - 
Commonwealth Trust Co......... 1,500,000 1,000,000 2,368,053 100 190 200 8 
COREDIOINDR “FBG OO gs ccccnincccccceccscckscass i, 321,454 100 80 es a 
Bast Bnd Sav.& Trust Co........cccccccssccacses 250,000 68,750 480,000 100 iia 142 6 
TAINS PERSO, oo sccccccccsssecsscsccsensens 750,000 300,000 1,401,279 100 185 190 6 
Fidelity Title and Trust Co.................068 2,000,000 3,000,000 8,214,503 100 525 540 16 
Franklin Savings & Trust Co.................- 192,405 38,320 164,337 50 ee wae a 
I I a ccc 161,600 80,800 182,712 100 pat 157 8 
Guarantee Title & Trust Co ..-» 1,000,000 787,500 1,835,951 100 185 195 6 
GURPEIOR TEUME si. ncscccccacecsscececss «ee 134,125 111,260 79,389 50 tf 4a Dae 
Hazelwood Sav. & Trust Co 125,000 25,000 355,005 100 125 ee 6 
Hill Top Savings & Trust Co.............. .... 150,000 15,000 477,146 50 7 70 5 
A i onviccs: casscsecscesasaciscacs 500,000 101,000 1,627,337 100 124% 125 oa 
International Sav. Trust. ........0..ccccecceceses 255,130 51,020 120,897 25 — 24 
ROT ATE SPUR Ds ovcncccnsccecaccoseccésacsosess 2,000,000 525,000 2,096,599 100 125 130 
TR FAG ORG TARE ns cccenscccesscsases sosess 481,599 96,320 414,375 100 oe 115 oe 
Mercantile Trust Co........cc0scccssessencesseoses 701,900 150,000 1,121,087 100 on 130 8 
Merchants’ Sav. & Trust Co................000. 500,000 100,000 641,506 50 55 56 6 
Metropolitan Sav. & Trust Co................. 125,000 6,250 34,852 100 
MGCPOPOGAN TIUGE. oo iavccsscsescscccscsccconssece 125,000 12,500 107,105 100 a ie i 
Mortgage Bankinw® Co... ......000:<ecsscccesscesse 807,800 —.. sce eeeee 553,463 100 oe 100 & 
Mt. Washington Sav. & Trust..,................ EERIE — seadasekenen 127,385 50 5:6 58 ‘ 
Oakland Savings & Trust Co................06 200,000 126,000 491,208 100 Bs re 6 
BOIS BIG Is. .ockcccccnscsccccesssccescesscse MEE” «= ssnsahaeaine 826,809 100 eat 150 5 
DAGON TITY OO. oiccsscasesasscssssecnseassces 2,000,000 2,000,000 10,172,830 100 400 460 20 
PUR I 0. oo nccincsciccccccceesccocasss 250,000 Bes enksnenensss 100 ee ee 5p 
POUGOE i a. NW conc siescccecvaccsacscessceses 200,000 BAO = sishsinvenss 100 es ous 5 
Heal BSbGte TLUSC OO. .o..occcccdsccccocsescescsses 2,000,000 1,500,000 4,387,932 100 233 240 10 
Safe Deposit & Trust Co...........cccssccsessees 3,000,000 7,500,000 638 100 400 412 16 
BOUGR BINS DEUS 00. ocacccccccccccvccsscsessessse SBI ss nosscctence 218,318 100 oa pa 4 
BOWER TUS TUB OO. cece ceccsssacccscccccsccesces DOOOD —asbsccocsses 585,636 100 ft ed 4 
TROGBORY TRUMBG OO... ...<<cicosdacaeccceesesessese 161,447 25,252 171,938 100 
Union-Fidelity Trust Insurance Co......... MN). vecceasten >, Loatencndpans 100 Sani mia ae 
ROAR WER Ooo so ssnscceniaccasscecsscsesescs 1,500,000 20,000,000  31.067,734 100 2500 2950 60 
West End Sav. Bk. and Trust Co............. 125,000 200,000 1,017,829 50 150 160 12 
CONDITION OF ALLEGHENY TRUST COMPANIES. 
Gross 
Capital. Surplus. Deposits. Par. Bid. Ask. Div. 
BROS DOGG CG iis cck osinedencnacaccscassotacs $700,000 $150,000 $2,477,525 100 140 145 6 
Dower Gav. FA. Tr. OO sccccrccsisscceccescacee 1,000,000 1,000,000 2,933,053 100 295 300 16 
Manchester Sav. Bk. & Tr. Co..............00. 125,000 25,000 326,963 50 oe fe 6 
Provident Trust Oo. ....2.c.<sccscacsesesscosseses 150,000 37,500 923,184 100 Ra 150 6 
q Real Estate Sav. & Trust Co. ..........cccccces 200,000 20,000 636,604 100 120 125 6 
\ Workingman’s Sav. Bk. & Tr. Co...... ...... 100,000 450,000 2,845,158 50 300 400 12 
| Revised by R. J. Stoney, Jr., 424 Fifth Avenue, Pittsburg, Pa. 
CONDITION OF CLEVELAND TRUST COMPANIES 
Gross 
{ Capital. Surplus. Deposits. Par. Bid. Ask. Div. 
Broadway Gav. BTL... .cccsccccess <cosseces $300,000 $220,000 $3,350,000 100 aces is 8 
Oltizens’ Sav. & Trust Co... .ccccccceccccsccsccses 4,000,000 2,300,000 32,000,000 100 301 a 8 
I rr a ccccatinccnckinragnciascaescstans $12,150 39,419 680,478 100 cae 102 6 
COVERT THUGE 00... icc cecccnscvascaccssecssesece 1,750,000 1,2':0,000 23,300,000 100 285 995 8 
ROTI VO, TG Ti a vsccs -cccsccrecscccececesess 200,000 1,349 602,061 ev ats coe os 
Forest City Sav. & Trust Co...............0000 250,000 25,000 1,850,000 100 145 150 6 
Guardian Sav. & Trust O0....,...ccccccsccoccees 1,000,000 865,000 10,300,000 100 252 : 6 
Lake Shore Banking & Trust Co............. 200,000 60,061 2,015,655 ane ae A as 
RED NEG SOD ccsccancccacnccocsscncsscecns 300,000 10,000 1,000,000 100 100 103 6 
State Banking & Trust Co..............s.csesese 376,500 156,000 2,300,000 100 130 135 6 
Woodland Ave. Sav. & Tr. CO..........ssccsees 250,000 150,000 2,730,843 100 160 
‘ CONDITION OF CINCINNATI TRUST COMPANIES 
Gross 
Capital. Surplus. Deposits. Par. Bid. Ask. Div. 
Union Savings Bank & Trust Co. ............ $500,000 $1,480,000 $18,000,000 100 600 625 8 
Unity Banking & Saving Co.................06 50,000 10,600 370,000 100 125 cae & 
Central Trust & Safe Deposit Co.............. 500,000 370,000 6,000,000 100 200 210 4 
Cimeiemat TIGRE OG son. cceescccacssensnecessees 500,000 200,000 3,800,000 100 220 5 
Provident Sav. Bank & Trust Co............. 500,000 90,000 1,700,000 100 160 ae 4 
Ficseccchucsaneeneeabes 783,209 32,000 198,000 100 100 100 5 
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Bank Advertising Must Attract 
Attention Without Noise 


T must convey an impression of the dignity, sanity and high character 

of the bank, because these qualities represent strength, soundness, 
permanency and vitality and tend to secure additional business. 

Fug once tigndalehe report on the condition of a good bank makes 


just the impression from an advertising standpoint that the bank 
wishes to create. 


TS clear and easily understood arrangement and the further fact that 

merchants throughout the country are thoroughly acquainted with 

Baker-Vawter Company methods commands the approval of the report 
and commends the bank to the patronage of the public. 





BakKer-Vawter Company 


Public Accountants, Auditors, Devisers of Business Systems 


350 Broadway Tribune Bldg. 
NEW YORK, CHICAGO, 








The Leading Trust Company of Indiana The $3 0 u thern IB an ke t 


ATLANTA, GEORGIA 


i @A Journal devoted to the interests of 
TRU ST CO Southern Banks and Bankers. 
® . ; 


@The only Financial publication tho-- 
of Indianapolis, Ind. oughly covering the South. 


; —_—— @Endorsed by the leading Bankers of 
Capital, . $600, 000 the South. 
Surplus, . Ws $300, 000 {We desire the co-operation of every 


oO . 
Joun H. Howuipay, President Southern Banker 


CHARLES S. MCBRIDE, Secretary SS S— 
—_— TERMS: $2.00 PER ANNUM 
E tut All M f T t : 
ere a ae ADVERTISING RATES ON APPLICATION 


The Onl Al Dal block FRANCIS R. MORISON 
TRUST COMPANY ADVERTISING 

in the world is the Prentiss. One 346 AMESBURY AVENUE 

winding every two months, but that’s CLEVELAND oO. 


only one feature. They are phenome- 
nal timekeepers. accurate and reliable. 


Some carry a calendar just where a cai- ‘ : ¢ 24. 9) 46 ERE 
endar is convenient and appropriate— 7 “= Banking Publicity ae Fi- 
under the clock dial— telling the month, nancial Advertising,” ‘‘The Morison 
e day of the month an e day o : ss ” 
the week. Prenties 60 day clocks are Plan of Trust Company Advertising,” etc. 
used by the best roads, Banks an . : 
Business Houses in the country. Go ‘for booklet explaining why I can 
Also Frying-pan, Mag’c Electric. Program, increase your results 50% to 75% with 
Synchronized and Watchman’s Clocks. the same advertising appropriation. 
Send for Catalogue No. 185. 


TI PROVEMENT CO. imoni 
THE PRENT Se asa Testimonials from Over 30 Trust Companies 
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COLONIAL TRUST 
COMPANY 


ST. PAUL BUILDING 
TWO-TWENTY-Two BROADWAY, NEW YORK 


Capital, Surplus and Undivided Profits 
$2,500,000 


Legal Depositary for Court and Trust Funds 


Transacts a General Trust Business 


ACTS AS EXECUTOR, GUARDIAN AND ADMINISTRATOR 


ALLOWS INTEREST ON DAILY BALANCES SUBJECT 
TO CHECK, AND ON CERTIFICATES OF DEPOSIT 


ACTS AS TRUSTEE FOR RAILROAD 
AND OTHER MORTGAGES 


Transacts a General Banking Business 


--OFFICERS.. 


JOHN E. BORNE, President 
RICHARD DELAFIELD, 
COORD MEYER, 
JAMES W. TAPPIN, | et 
PHILIP 8. BABCOOR, 
ARPAD 8. GROSSMANN, Treasurer EDMUND L. JUDSON, Becretary 
JOSEPH N. BABCOOK, Trust Officer 


-» TRUSTEES... 


Haney O. Havemsres, President AmericanSugar Refin- LL. C. Dessan, Sete ee 

ing Co. Henzgy N. Wuarrtney, H. N. Whitney & Sons, Bankers 
Anson R. Fiower, Flower & Co., Bankers VeRnon H. Brown, Cunard Steamship Oo. 
Wma. T. WanpwELL, Standard Oil Company Tuo. W. Myens, Ex-Comptrolier, City of New York 
LOWELL M. Paumer, Railroads and Transportation Guo. WaBReEn Smita, Capitalist 
Joun E. Borne, President RicHakD DELAFIELD, President, National Park Bank, 
PERorvaL KGHNE, Knauth, Nachod & Kiihne, Bankers N.Y. 
Oorp Mzyer, Real Estate and Manufacturing James W. Tarrm, Vice-President 
Preey BELMont, New York Gro. W. QurnrarD, Quintard Iron Works 
Dawnrat O’Day, Vice-President National Transit Oo. Gro. Epwarp Ips, President, Home Life Insuranee 
Sera M. Mruutken, Dry Goods Commission Co., N.Y. 
Franx Ovrtiss, President Sixth Avenue Railroad Co, Sturnen Prasopr, New York. 












Gnited States Mortgage & Crust Company 


55 CEDAR STREET, NEW YORK 





WEST END OFFICE: 73d STREET AND BROADWAY 


Capital, $2,000,000 Surplus, $4,000,000 


The Company is a designated legal depositary for the State of 
New York, the City of New York, and for Trust and Court funds. 


Pays interest on Deposits subject to Check, and allows special 
Rates on Time Deposits. 


Loans money on Bond and Mortgage, and issues Trust Bonds 
for investment. 


It issues Foreign Drafts and Letters of Credit payable 
throughout the world. 


It also issues Domestic Letters of Credit available in all parts of 
the United States, Canada, Mexico and the West Indies. 








OFFICERS 
GEORGE M. CUMMING, President 
LUTHER KOUNTZE, Vice-President CARL G. RASMUS, Treasurer 
EBEN B. THOMAS, Vice-President WILLIAM C. IVISON, Asst. Treasurer 
JOHN W. PLATTEN, Vice-President ALEX. PHILLIPS, Mer. Foretgn Dept. 
CALVERT BREWER, Secretary H. L. SERVOSS, Mgr. West Ead Offtce 
DIRECTORS 
GEORGE W. YOUNG, Chairman 
C. LEDYARD BLAIR ROBERT A. GRANNISS ROBERT OLYPHANT 
WILLIAM B. BOULTON GEORGE G, HAVEN, JR. MORTIMER L, SCHIFF 
DUMONT CLARKE CHARLES R, HENDERSON VALENTINE P. SNYDER 
Cc. A, COFFIN GUSTAV E. KISSEL LOUIS A. THEBAUD 
GEORGE M. CUMMING LUTHER KOUNTZE EBEN B, THOMAS 
Cc. C, CUYLER WILLIAM B, LEEDS JAMES TIMPSON 
CHARLES D. DICKEY RICHARD A, McCURDY ARTHUR TURNBULL 


WILLIAM P. DIXON CLARENCE H. MACKAY CORNELIUS VANDERBILT 





